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Preliminary Notes
Cautionary Statement Regarding Forward-Looking Infimation

This Annual Information Form for NovaGold Resourtes. (“NovaGold” or “the Company”) contains statents
of forward-looking information. These forward-lookj statements may include statements regardingeivert
merit of properties, exploration results and budgetineral reserves and resource estimates, wodegms, capital
expenditures, operating costs, cash flow estimgiesjuction estimates and similar statements regjato the
economic viability of a project, timelines, straiteglans, including the Company’s plans and exgexta relating
to its Galore Creek and Ambler projects, completbiransactions, market prices for precious argklraetals, or
other statements that are not statements of fabese statements relate to analyses and othemniafmm that are
based on forecasts of future results, estimatemmafunts not yet determinable and assumptions ofiga@anent.
Statements concerning mineral resource estimatgsatea be deemed to constitute “forward-lookingesteents” to
the extent that they involve estimates of the nalizaition that will be encountered if the propéestyleveloped.

Any statements that express or involve discussioith respect to predictions, expectations, beligfians,
projections, objectives, assumptions or future &ven performance (often, but not always, idendifiey words or
phrases such as “expects”, “is expected”, “antieipg “believes”, “plans”, “projects”, “estimates*assumes”,
“intends”, “strategy”, “goals”, “objectives”, “potdial”’, “possible” or variations thereof or statirthat certain
actions, events, conditions or results “may”, “aul‘would”, “should”, “might” or “will” be taken, occur or be
achieved, or the negative of any of these termssanidar expressions) are not statements of hisabfact and may

be forward-looking statements.

Forward-looking statements are based on a numbenatérial assumptions, including those listed belaivich
could prove to be significantly incorrect:

our ability to achieve production at any of the @amy’s mineral exploration and development properti
estimated capital costs, operating costs, produetia economic returns;

estimated metal pricing, metallurgy, mineabilityanketability and operating and capital costs, toget
with other assumptions underlying the Company'suese and reserve estimates;

our expected ability to develop adequate infrastmecand that the cost of doing so will be reastmab
assumptions that all necessary permits and goventaingpprovals will be obtained;

assumptions made in the interpretation of drilutess the geology, grade and continuity of the Camyps
mineral deposits;

our expectations regarding demand for equipmeiitedKabour and services needed for exploratiod an
development of mineral properties; and

our activities will not be adversely disrupted mpieded by development, operating or regulatorysrisk

Forward-looking statements are subject to a vanétgnown and unknown risks, uncertainties and iofaetors that
could cause actual events or results to differ fibwse reflected in the forward-looking statements|uding,
without limitation:

uncertainty of whether there will ever be productiat the Company’s mineral exploration and
development properties;

uncertainty of estimates of capital costs, opegatists, production and economic returns;

uncertainties relating to the assumptions undeglyire Company’s resource and reserve estimatels,asuc
metal pricing, metallurgy, mineability, marketabjland operating and capital costs;

risks related to the Company’s ability to commepeeduction and generate material revenues or obtain
adequate financing for its planned exploration dedelopment activities;

risks related to the Company’s ability to finanbe tlevelopment of its mineral properties througtemal
financing, strategic alliances, the sale of propetierests or otherwise;

risks related to the third parties on which the @any depends for its exploration and development
activities;

dependence on cooperation of joint venture parineggploration and development of properties;

credit, liquidity, interest rate and currency risks



risks related to market events and general econoamiditions;

uncertainty related to inferred mineral resources;

risks and uncertainties relating to the interpretabf drill results, the geology, grade and couitiy of the
Company’s mineral deposits;

risks related to lack of infrastructure;

mining and development risks, including risks retato infrastructure, accidents, equipment breakdow
labor disputes or other unanticipated difficultieith or interruptions in development, construction
production;

the risk that permits and governmental approvalsesgary to develop and operate mines on the
Company’s properties will not be available on aefiyrbasis or at all;

commaodity price fluctuations;

risks related to governmental regulation and pex;nmicluding environmental regulation;

risks related to the need for reclamation actisitiey the Company’s properties and uncertainty et co
estimates related thereto;

uncertainty related to title to the Company’s maigrroperties;

uncertainty related to unsettled aboriginal rigintdl title in British Columbia;

the Company’s history of losses and expectatidutofe losses;

uncertainty as to the outcome of potential litigati

uncertainty inherent in litigation including thefesfts of discovery of new evidence or advanceménew
legal theories, the difficulty of predicting deaiss of judges and juries and the possibility thetisions
may be reversed on appeal;

risks related to default under the Company’s unsstaonvertible notes;

risks related to the Company’s majority sharehgqlder

risks related to increases in demand for equipnskilted labor and services needed for exploratiod
development of mineral properties, and related icaseases;

increased competition in the mining industry;

the Company’s need to attract and retain qualifirehagement and technical personnel;

risks related to the Company’s current practiceaifusing hedging arrangements;

uncertainty as to the Company’s ability to acqaidelitional commercially mineable mineral rights;
risks related to the integration of potential nesgsitions into the Company’s existing operations;
risks related to unknown liabilities in connectieith acquisitions;

risks related to conflicts of interests of somehaf directors of the Company;

risks related to global climate change;

risks related to adverse publicity from non-goveental organizations;

uncertainty as to the Company’s ability to maintdi@ adequacy of internal control over financigaeing
as per the requirements of the Sarbanes-Oxley Act;

uncertainty relating to the timing and ability toreplete the spin-off of NovaCopper to the Company’s
shareholders;

increased regulatory compliance costs relatingp¢arodd-Frank Act; and

increased regulatory compliance costs related aocCthmpany’s loss of its foreign private issuerugtdh
the event of a disposition of the Galore Creekegubj

This list is not exhaustive of the factors that naffgct any of the Company’s forward-looking stagens. Forward-
looking statements are statements about the fignceare inherently uncertain, and actual achievésnehthe
Company or other future events or conditions mdfedimaterially from those reflected in the forwdoabking
statements due to a variety of risks, uncertairgias other factors, including, without limitatiahpse referred to in
this Annual Information Form under the heading tRisctors” and elsewhere.

The Company’s forward-looking statements are bagethe beliefs, expectations and opinions of mamage on
the date the statements are made, and the Compmaasy bt assume any obligation to update forwarditap
statements if circumstances or management’s beégfsectations or opinions should change, excepe@sred by
law. For the reasons set forth above, investoraldhwot place undue reliance on forward-lookindestaents.



Cautionary Note to U.S. Investors — Information Coarning Preparation of Resource and Reserve Estiatat

This Annual Information Form has been prepareddooedance with the requirements of the securiteegslin
effect in Canada, which differ from the requirenseot U.S. securities laws. Unless otherwise in@idaall resource
and reserve estimates included in this Annual midion Form have been prepared in accordance wvatiohal
Instrument 43-10Btandards of Disclosure for Mineral Projet®l 43-101") and the Canadian Institute of Mining
and Metallurgy Classification System. NI 43-10laigule developed by the Canadian Securities Adtnaitrs
which establishes standards for all public disalesan issuer makes of scientific and technical rmation
concerning mineral projects.

Canadian standards, including NI 43-101, diffem#igantly from the requirements of the United 8&Securities
and Exchange Commission (“SEC”), and resource asérve information contained herein may not be coatge
to similar information disclosed by U.S. companiés. particular, and without limiting the generalitf the
foregoing, the term “resource” does not equatd¢otérm “reserves”. Under U.S. standards, minexitin may not
be classified as a “reserve” unless the deternuinatas been made that the mineralization couldcbeamically
and legally produced or extracted at the time #senve determination is made. The SEC's disclostamedards
normally do not permit the inclusion of informatiaoncerning “measured mineral resources”, “indidaténeral
resources” or “inferred mineral resources” or ottlescriptions of the amount of mineralization imeral deposits
that do not constitute “reserves” by U.S. standanddocuments filed with the SEC. U.S. investorsudtl also
understand that “inferred mineral resources” havgremt amount of uncertainty as to their existeacd great
uncertainty as to their economic and legal feagjbilt cannot be assumed that all or any part of‘iaferred
mineral resource” will ever be upgraded to a higteegory. Under Canadian rules, estimated “inferreneral
resources” may not form the basis of feasibilitypog-feasibility studies except in rare cases. $ttwes are cautioned
not to assume that all or any part of an “inferneitieral resource” exists or is economically or Iggenineable.
Disclosure of “contained ounces” in a resourceasmtted disclosure under Canadian regulations;evaw the
SEC normally only permits issuers to report mineedion that does not constitute “reserves” by Sfahdards as
in-place tonnage and grade without reference tbrapasures. The requirements of NI 43-101 for ifleation of
“reserves” are also not the same as those of th& SBd reserves reported by the Company in congdiavith
NI 43-101 may not qualify as “reserves” under SHE@&ndards. Accordingly, information concerning mader
deposits set forth herein may not be comparabld wiformation made public by companies that report
accordance with U.S. standards.

Glossary and Defined Terms

The following is a glossary of certain mining terosed in this Annual Information Form.

aggregate Any of several hard, inert matat$, such as sand, gravel, slag or crushed stdredmith
a cement or bituminous material to form concretertar or plaster, or used alone, a
railroad ballast or graded fill.

alluvial A placer formed by the action of running waterjraa streanthannel or alluvial fan; al:
said of the valuable mineral (e.g. gold or diamassHociated with an alluvial placer.

arsenopyrite The common arsenic mineral and principal ore okrits occurs in many sulfide ¢
deposits, particularly those containing lead, sibved gold.

alteration Refers to the process of hydrothermal fluids (hates) changing primary rock miner
(such as quartz, feldspar and hornblende) to secpmdinerals (quartz, carbonate and
minerals).

breccia A rock in which angular fragments are surrounde@ byass of fine-grained minerals.

CIM Canadian Institute of Mining, Metallurgy and Pegtam.

contained ounces Represents ounces in the ground before reductionmdes not able to be recovered by

applicable metallurgical process.

dike A tabular igneous intrusion that cuts across trddbey or foliation of the country rock.
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gt Grams per metric tonne.

illite A group of three-layer mica-like clays.

mafic Igneous rocks composed mostly of dark, iron- andmaaium-rich minerals.

masl Meters above sea level.

mineral resource, Under CIM standards, a mineral resource is a cdraimm or occurrence of natural, so
measured mineral inorganic or bssilized organic material in or on the earth’sstin such form and quant
resource, indicated  and of such a grade or quality that it has readeraiospects for economic extraction. '
mineral resource, location, quantity, grade, geological charactersstind continuity of a mineraésource ai
inferred mineral known, estimated or interpreted from specific ggaal evidence and knowledge.
resource

The terms “mineral resource”, “measured minerabuese”, “indicated mineral resourc
and “inferred mineral resource” used in this Annlrdbrmation Form aremining term:
defined under CIM standards and used in accordaitbeN| 43-101 They are not define
terms under U.S. standards and generally may nosé&é in documents filed with the S
by U.S. companies. See “Cautionary Note to U.Ses$tors — Infomation Concernin
Preparation of Resource and Reserve Estimates”.

A mineral resource estimate is based on informatiothe geology of the deposit and
continuity of mineralization. Assumptions conceieconomic and operating parameters
including cuteff grades and economic mining widths, based otofadypical for the tyg

of deposit, may be used if these factors have eenbspecifically established for
deposit at the time of the mineral resource es@matmineral resource is categorized
the basis of the degree of confidence in the estimBquantity and grade or quality of
deposit, as follows:

Inferred mineral resource: Under CIM standardsinderred mineral resource is that |
of a mineral resource for which quantity agmde or quality can be estimated on the |
of geological evidence and limited sampling andsoeably assumed, but not verifi
geological and grade continuity. The estimate &eldeon limited information and sampl
gathered through appropriate he@ues from locations such as outcrops, trenchies
workings and drill holes.

Indicated mineral resource: Under CIM standardsnditated mineral resource is that |
of a mineral resource for which quantity, gradegaality, densities, shape éphysica
characteristics can be estimated with a level ofifidence sufficient to allow it
appropriate application of technical and econonai@meters to support mine planning
evaluation of the economic viability of the depoSihe estimate is Ised on detailed a
reliable exploration and testing information ga#étethrough appropriate techniques f
locations such as outcrops, trenches, pits, woskangd drill holes that are spaced clo
enough for geological and grade continuity to tesomably assumed.

Measured mineral resource: Under CIM standardseasnred mineral resource is that
of a mineral resource for which quantity, gradegaality, densities, shape and phys
characteristics are so well established that tleeybe eimated with confidence sufficie
to allow the appropriate application of technicaldaeconomic parameters to sup
production planning and evaluation of the econowédility of the deposit. The estim:
is based on detailed and reliable explorat®empling and testing information gathe
through appropriate techniques from locations sagloutcrops, trenches, pits, worki
and drill holes that are spaced closely enough awofion both geological and gra
continuity.



mineral reserve,
proven mineral
reserve, probable
mineral reserve

mineralization

net present value
(HN PVH)

ore

patent

placer

pyrite

Under CIM standards, a mineral reserve is the emically mineable part of a measu
or indicated mineral resource demonstrated by bngirary feasibility study or feasibilit
study. This study must include adetpaformation on mining, processing, metallurgj
economic and other relevant factors that demomrstrat the time of reporting, t
economic extraction can be justified. A mineralergs includes diluting materials ¢
allowances for losses that may occur when the mahiermined.

The terms “mineral reserve”, “proven mineral regérand “probable mineral resen
used in this Annual Information Form are miningnerdefined under CIM standards
used in accordance with NI 43-101. Mineral ressyvproven mineral reserves

probable mineral reserves presented under CIM atdsdmay not conform with t
definitions of “reserves”, “proven reserves” or épable reserves” under U.S. stand:
See “Cautionary Note to U.S. Investors — Informat@mncerning Preparation of Resot

and Reserve Estimates”.

Mineral reserves under CIM standards are those parnineral resources which, after
application of all mining factors, result in anigsited tonnage and grade which, in
opinion of the Qualified Person(s) (as defined iM4R-100) making the estimates, is
basis of an economically viable project after tgkiccount of all relevant processi
metallurgical, economic, marketing, legal, envir@mt) socioeconomic and governmer
factas. Mineral reserves are inclusive of diluting mitle that will be mined i
conjunction with the mineral reserves and delivet@dhe treatment plant or equival
facility. The term “mineral reserve” need not nexzefly signify that extraction facilis
are in place or operative or that all governmeafgbrovals have been received. It ¢
signify that there are reasonable expectationsicii approvals.

Under CIM standards, mineral reserves are subdivideorder of increasing confider
into probdle mineral reserves and proven mineral reserveprobable mineral reser
has a lower level of confidence than a proven naineserve.

Proven mineral reserve: A proven mineral reservhéseconomically mineable part c
measured mineral resourdemonstrated by at least a preliminary feasibgitydy. Thit
study must include adequate information on minjmgpcessing, metallurgical, econol
and other relevant factors that demonstrate, attithe of reporting, that the econor
extraction can be justified.

Probable mineral reserve: A probable mineral resésthe economically mineable par
an indicated and, in some circumstances, a measuireggtal resource demonstrated b
least a preliminary feasibility study. This studyush includeadequate information 1
mining, processing, metallurgical, economic anceptielevant factors that demonstratt
the time of reporting, that the economic extractian be justified.

An anomalous occurrence of metal or other commagfityalue defined by any method
sampling (surface outcrops, drill core, undergroahdnnels). Under SEC standards, :
a deposit does not qualify as a reserve until celmmsive evaluation, based on unit «
grade, recoveries and other factors, cotetuthat the mineralization could be legally
economically produced or extracted at the timeréserve determination is made.

The sum of the value on a given date of a seriefutofe cash payments and rece
discounted to reflect the time value of money atieofactors such as investment risk.

Rock containing metallic or nometallic materials that can be mined and processe
profit.

The ultimate stage of holding a mineral claim, maftdich no more aessment work
necessary; determines that all mineral rights, mtiface and underground, have
earned.

An alluvial deposit of sand and gravel, which mantain valuable metals.

An iron sulfide mineral (Fe$, the most common naturally occurring sulfide mate
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reverse circulation A type of drilling using dualwalled drill pipe in which the material drilled, tea and mu

(“RC™ are circulated up the center pipe while air is biaewn the outside pipe.

schist A medium-to-coursegrained foliated metamorphic rock, the grains ofichhhhave
roughly parallel arrangement; generally developgdtearing.

sill An intrusive sheet of igneous rock of roughly unifothickness that has been for
between the bedding planes of existing rock.

stockwork A three-dimensional network of closely spaced plaoarregular veinlets.

strike The direction, or bearing from true north, of arveir rock formation measured ol
horizontal surface.

sulfide A compound of sulfur and some other metallic eletmen

tpd Metric tonnes per day.

Currency and Exchange Rates

All dollar amounts in this Annual Information Forane expressed in Canadian dollars unless otheimdseated.

The noon rate of exchange as reported by the Bdn€amada for the conversion of Canadian dollarg int
U.S. dollars on February 21, 2012 was C$0.9955 p&$1.00 and on November 30, 2011 was C$1.0197 per
US$1.00.

The following table sets forth (i) the rate of e&olge for the Canadian dollar, expressed in U.Sadoplin effect at
the end of the periods indicated; (ii) the averagehange rates for the Canadian dollar, on thedagtof each
month during such periods; and (iii) the high awdvlexchange rates for the Canadian dollar, expdesse
U.S. dollars, during such periods, each based emdion rate of exchange as reported by the Bartkaokda for
conversion of Canadian dollars into U.S. dollars:

2011 2010 2009
Rate at end of period 0.9807 0.9743 0.9457
Average rate based on last day each mont 1.0155 0.9673 0.8643
High for period 1.0583 1.0039 0.9716
Low for period 0.9430 0.9278 0.7692

Metric Equivalents

The following table sets forth the factors for certing Imperial measurements into metric equivalent

To convert from Imperial To Metric Multiply By
Acres Hectares 0.404686
Feet Meters 0.304800
Miles Kilometers 1.609344
Tons Tonnes 0.907185

Ounces (troy)/ton Grams/Tonne 34.28570



NOVAGOLD RESOURCES INC.
ANNUAL INFORMATION FORM
for its financial year ended November 30, 2011

ITEM 1 CORPORATE STRUCTURE
Name, Address and Incorporation

The Company was incorporated by memorandum of &ggwmt on December 5, 1984, under fiempanies Act
(Nova Scotia) as 1562756 Nova Scotia Limited. Omuday 14, 1985, the Company changed its name to
NovaCan Mining Resources (1985) Limited and on Ma20, 1987, the Company changed its name to NowhGol
Resources Inc. The Company is in good standing rutidelaws of the Province of Nova Scotia. The stgied
office of the Company is located at Suite 1300 6918pper Water Street, Halifax, Nova Scotia, Can&dd 3R7.
The Company'’s principal office is located at S@890, 200 Granville Street, Vancouver, BC, Canati; 1S4.

Intercorporate Relationships

As at the end of its most recently completed fimalngear, the Company had the following materiatect and
indirect, wholly-owned subsidiaries: NovaGold Remas Alaska, Inc., NovaGold (Bermuda) Alaska Limitnd
NovaGold Resources (Bermuda) Limited and NovaGa@dada Inc.

The following chart depicts the corporate structiréhe Company together with the jurisdiction éarporation of
each of the Company’s material subsidiaries andtedl holding companies. All ownership is 100% usiles
otherwise indicated.

NovaGold Resources In
(Nova Scotia)

( N\ 4 I
AGC Resources Inc. NovaGold Re_so_urces Copper Canyon NovaGold Canada NovaCopper Inc.
(Delaware) (Bermuda) Limited Resources Ltd. 3 Inc. _ (British Columbia)
(Bermuda) (Alberta) (British Columbia)

- / G

e A | - N
Alaska Gold NovaGold (Bermuda) NovaCopper US Inc.

Company LLC Alaska Limited
(Delaware)

(Delaware) (Bermuda)

. J \ J

NovaGold Resources
Alaska, Inc.
(Alaska)

All of the above companies are sometimes referdallectively herein as the “Company” or “NovaGdld



ITEM 2 GENERAL DEVELOPMENT OF THE BUSINESS
Description of the Business

NovaGold is engaged in the exploration and devetqrof mineral properties. NovaGold is focused dwaacing
its flagship property, Donlin Gold (formerly DonlifCreek). NovaGold has one of the largest mineral
reserve/resource bases among junior and mid-tir exploration companies. The Company is also cdtechito
maximizing the value of its non-core assets, inicigdts interest in the Galore Creek copper-goldesi project,
which the Company is currently exploring opportigsitto sell, in whole or in part. NovaGold has atablished
track record of expanding deposits through expionadnd of forging collaborative partnerships, batth local
communities and with major mining companies. ThenldoGold project in Alaska, one of the world’s dasst
known undeveloped gold deposits, is held by a éditiability company owned equally by wholly-owned
subsidiaries of NovaGold and Barrick Gold Corpanat{“Barrick”). The Galore Creek project in Briti€olumbia,

a large copper-gold-silver deposit, is held by atnmaship owned equally by wholly-owned subsidiarief
NovaGold and Teck Resources Limited (“Teck”). Nowadzholds a 100% interest in the Ambler project,olh
contains the high-grade Arctic copper-zinc-leaddegilver deposit in northern Alaska, subject toalbin right
held by NANA Regional Corporation Inc. (“NANA”"). N@Gold also has other earlier-stage exploratiopgnties.
The Company’s portfolio of properties includes:

Donlin Gold, one of the world’s largest known und®ped gold deposits, is held by Donlin Gold LLC
(formerly Donlin Creek LLC), a limited liability aopany that is owned 50% by NovaGold Resources
Alaska, Inc. and 50% by Barrick Gold U.S. Inc. Orec@mber 5, 2011, NovaGold announced the
completion of a Feasibility Study for Donlin Golth¢ “Donlin Gold FS”). The Donlin Gold FS was
compiled by AMEC Americas Ltd. (“AMEC”) and revisdlse feasibility study completed in April 2009
(2009 Feasibility Study”) with updated mineral eeges and resources, capital costs and operatisty co
estimates. The Study is currently under reviewheyBoard of Directors of Donlin Gold LLC and hag no
yet been approved pending clarification of certainstanding issues. The Donlin Gold FS also uslize
natural gas as the primary power source for thgeptoather than the original diesel option. Dortold is
located in southwestern Alaska on private Alaskative-owned lands and Alaska state mining claims
totalling 81,361 acres (32,926 hectares). The ptpgms estimated proven and probable mineral veser
of 505 million tonnes grading 2.09 grams per togakl for 33.8 million ounces of gold. This repretsean
approximate 16% increase from the mineral resestienate outlined in the 2009 Feasibility Study amd
broadly comparable to the March 2010 mineral resemd resource update released by NovaGold. The
property hosts estimated measured and indicateéralimesources (inclusive of mineral reserves) of
541 million tonnes grading 2.24 grams per tonna dot 39 million ounces of gold and inferred mirera
resources of 92 million tonnes grading 2.02 graestpnne gold for 6.0 million ounces of gold. Tlogat
capital cost estimate for Donlin Gold is US$6.7iduil, including costs related to the natural ggsepne
and a contingency of US$984 million. The projeat'stimated after-tax net present value (NpVis
US$547 million using the base case gold price o81300/0z, US$4.58 billion using a gold price of
US$1,700/0z and US$6.72 billion using a gold pote)S$2,000/0z. The corresponding Internal Rate of
Returns (“IRR”) after-tax were estimated at 6.0%.,3% and 15.1%, respectively. Donlin Gold, if putbi
production in accordance with the Donlin Gold F®ud average 1.46 million ounces of gold production
in each year of its first five years of operatidnaa average cash cost of US$409/0z and an averfage
1.13 million ounces of gold per year over its potgel 27 year mine life with an average cash cost of
US$585/0z. Mineral resources that are not miners¢nves do not have demonstrated economic viability
The project is expected to be a conventional taruk shovel open-pit operation. The mine life isneasted

to be 27 years based on a nominal processing faf3,600 tonnes per day. NovaGold believes that
significant exploration potential remains in therllo Gold district, with prospects to increase mliie
and/or justify future production expansions. NovalGanticipates that Donlin Gold will commence foima
project permitting in the first half of 2012 follamg approval by the Board of Donlin Gold LLC.

Galore Creek, a large copper-gold-silver projeciated in northwestern British Columbia, is held &y
partnership (the “Galore Creek Partnership”) inabhNovaGold Canada Inc. and Teck Metals Ltd. each
own a 50% interest and is managed by Galore Creiglintyl Corporation (“GCMC”"). The 293,837 acre
(118,912 hectare) property holds a large, porphgtgted copper-gold-silver deposit. The Pre-fedigbi
Study (“PFS”) completed in July 2011 for the Gal@weeek project estimates that the project has prove



and probable mineral reserves of 528 million tongegling 0.59% copper, 0.32 grams per tonne gald an
6.02 grams per tonne silver for estimated containadtal of 6.8 billion pounds of copper,
5.45 million ounces of gold and 102.1 million ousaaf silver. In addition, the property has estirdate
measured and indicated mineral resources (excludiveineral reserves) of 286.7 million tonnes gnadi
0.33% copper, 0.27 grams per tonne gold and 3.&hgper tonne silver, for estimated contained nudtal
2.07 billion pounds of copper, 2.53 million ounadgold and 33.54 million ounces of silver and mstied
inferred mineral resources of 346.6 million tonmgeading 0.42% copper, 0.24 grams per tonne gold and
4.28 grams per tonne silver, for estimated conthimetal of 3.23 billion pounds of copper, 2.70 ioill
ounces of gold and 47.73 million ounces of silvidre PFS total capital cost estimate for the Galineek
project is $5.2 billion dollars. The PFS estimatexl present value (NRY), using the base case metal
price assumptions set forth below, was assessk8i3at million and $137 million on a pre-tax and piast
basis, respectively. The corresponding post-tax tRihe project was estimated at 7.4%. Using tHg Ju
27, 2011 current price case set forth below, tleetgx and post-tax NRY, of the project were estimated at
$4.7 billion and $2.7 billion, respectively, withpost-tax IRR estimated at 14%. Base case metedpri
used in the PFS were US$2.65/Ib copper, US$1,1094)d and US$18.50/0z silver with a foreign
exchange rate of US$0.91 = Cdn$1.00. The curreice prase used metal prices on July 27, 2011 of
US$4.44/Ib copper, US$1,613/0z gold and US$40.3dilwer with a foreign exchange rate of US$1.05 =
Cdn$1.00. Mineral resources that are not miners¢mess do not have demonstrated economic viability.
NovaGold announced on November 16, 2011, that éxjdoring opportunities to sell all or a part tf i
interest in the Galore Creek Partnership.

Ambler, which hosts the high-grade copper-zinc-gatil-silver Arctic deposit, is, subject to a bdnk-
right held by NANA, 100% owned by a wholly-ownedbsidiary of NovaGold. Ambler is an exploration-
stage property located in Alaska comprising 90,3atEes (36,549 hectares) of Federal patented mining
claims and State of Alaska mining claims, within ieth volcanogenic massive sulfide (“WVMS”)
mineralization can be found. A mineral resourcéneste for the Arctic deposit shows an indicated aréh
resource of 16.8 million tonnes grading 4.1% copp€r0% zinc, 0.83 grams/tonne gold and
59.62 grams/tonne silver for estimated containethhad 1.5 billion pounds of copper, 2.2 billion yals

of zinc, 350.3 million pounds of lead, 447,000 cesof gold and 32.3 million ounces of silver. Ird#idn,

the estimate shows an inferred mineral resourc&2adf million tonnes grading 3.5% copper, 4.9% zinc,
0.67 grams/tonne gold, and 48.04 grams/tonne sileetaining 939.9 million pounds of copper, 1.3idwil
pounds of zinc, 211.6 million pounds of lead, 260,@unces of gold and 18.7 million ounces of sil@n
April 14, 2011, NovaGold announced the results @raiminary economic assessment (“PEA”) for the
Arctic deposit. The project’'s net present value ¥ using the PEA base case metal price assumptions
set forth below was estimated at US$718 million &8i$505 million on a préax and postax basis,
respectively. The corresponding IRR were estimate80% and 25%. Using the metal prices set forth
below, the praax and postax NPVgy, were estimated at US$2.2 billion and US$1.6 billicespectively,
with corresponding IRRs estimated at 59% and 50%seBcase metal price assumptions used were
US$2.50/Ib copper, US$1.05/Ib zinc, US$1.00/Ib |ed&$1,100/0z for gold and US$20/oz silver. The
metal price assumptions used were US$4.31/Ib copp®$1.20/Ib zinc, US$1.20/Ib lead, US$1,425/0z
gold and US$36/0z silver. Mineral resources tha& maot mineral reserves do not have demonstrated
economic viability. On November 16, 2011, NovaGatthounced that it intends to distribute the shafes
NovaCopper Inc. to its shareholders. NovaCopperdmams the Ambler project through its wholly-owned
subsidiary, NovaCopper US Inc.

NovaGold also holds earlier-stage exploration ptsjehat have not advanced to the resource defingtage and
the Rock Creek project which is in the closure st&gpr the purposes of NI 43-101, NovaGold's matgnoperties
are Donlin Gold and Galore Creek.
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Notes:

a. These resource estimates have been preparecbirdance with N143-101 and the CIM Definition Stard, unless otherwise noted.

b. See numbered footnotes below on resource infisma

c. AuEq - gold equivalent is calculated using gatdl silver in the ratio of gold + silver + (US$1028 + US$17 Ag) 2008 - 2010 average metal prices.

d. Rounding as required by reporting guidelines nesylt in apparent summation differences betweends, grade and contained metal content

e. Tonnage and grade measurements are in mettic Gaintained gold and silver ounces are reposedg ounces, contained copper, zinc, and leadg®as imperial pounds

Resource Footnotes:

(1) Mineral Reserves are contained within Measiaed! Indicated pit designs, and supported by a pliwe, featuring variable throughput rates, stoékgind cut-off optimization. The pit designs anheénplan were optimized
on diluted grades using the following economic &ethnical parameters: Metal price for gold of UB#9z; reference mining cost of US$1.67/t increradritS$0.0031/ t/m with depth from the 220 m el®ra(equates to an
average mining cost of US$2.14/t), variable proicgssost based on the formula 2.1874 x (S%) + 1@8®ach US$/t processed; general and administratdst of US$2.27/t processed; stockpile rehaodéts of US$0.19/t
processed assuming that 45% of mill feed is reteahdiariable recoveries by rocktype, ranging froBr68% in shale to 94.17% in intrusive rocks in Alevik domain; refining and freight charges of US%8/0z gold; royalty
considerations of 4.5%; and variable pit slope englanging from 23° to 43°. Mineral Reserves epented using an optimized net sales return vahised on the following equation: Net Sales RetarAu grade * Recovery *
(US$975/0z — (1.78 + (US$975/0z — 1.78) * 0.045)X10.65 + 2.1874 * (S%) + 2.27 + 0.19) and repoitedS$/tonne. The life of mine strip ratio is 8.4The assumed life-of-mine throughput rate i$%8/d.

(2) Mineral Reserves are contained within Measianed Indicated pit designs using metal prices f@peo, gold and silver of US$2.50/Ib, US$1,050/0m] &JS$16.85/0z, respectively. Appropriate miningtspprocessing costs,
metal recoveries and inter ramp pit slope angleginvg from 42° to 55° were used to generate thelpitse designs. Mineral Reserves have been cadulaing a 'cashflow grade' (SNSR/SAG mill hr) offtwhich was varied
from year to year to optimize NPV. The net smelezurn (NSR) was calculated as follows: NSR = Recable Revenue — TCRC (on a per tonne basis),evhNSR = Net Smelter Return; TCRC = Transportatind Refining
Costs; Recoverable Revenue = Revenue in Canadidarsdéor recoverable copper, recoverable gold, esmbverable silver using metal prices of US$25000S$1,050/0z, and US$16.85/0z for copper, godi silver,
respectively, at an exchange rate of CDN$1.1 tolB$Cu Recovery = Recovery for copper based oreralrzone and total copper grade; for Mineral Resethis NSR calculation includes mining dilutioBAG throughputs
were modeled by correlation with alteration typ&€ashflow grades were calculated as the produliS&t value in $/t and throughput in t/hr. The lifenaine strip ratio is 2.16.

(3) Mineral Resources are inclusive of Mineral Ress. Mineral Resources that are not Mineral Resedo not have demonstrated economic viability.evéihResources are contained within a conceptualshted, Indicated
and Inferred optimized pit shell using the follogiassumptions: gold price of US$1,200/0z; varigibtecess cost based on 2.1874 * (sulphur grad€)851administration cost of US$2.29/t; refininggight & marketing (selling
costs) of US$1.85/0z recovered; stockpile rehaod#s of US$0.20/t processed assuming that 45%llofesd is rehandled; variable royalty rate, basedoyalty of 4.5% — (Au price — selling cost).dral Resources have been
estimated using a constant Net Sales Return cuif&#S$0.001/t milled. The Net Sales Return wdsutated using the formula: Net Sales Return = fadg * Recovery * (US$1200/0z — (1.85 + ((US$12@06/dL.85) * 0.045)))
(10.65 + 2.1874 * (S%) + 2.29 + 0.20) and repoitedS$/tonne. See "Cautionary Note Concerning Res&rResource Estimates”.

(4) Mineral Resources are inclusive of Mineral &gss. Mineral resources are contained within aeptual Measured, Indicated and Inferred optimjzieghell using the same economic and technicarpaters as used for
Mineral Reserves. Tonnages are assigned baseparfion of the block below topography. The ovedan/bedrock boundary has been assigned on a Wluak basis. Mineral resources have been estimaten) a constant
NSR cut-off of C$10.08/t milled. The Net Smeltertite (NSR) was calculated as follows: NSR = Recabkr Revenue — TCRC (on a per tonne basis), WNS& = Diluted Net Smelter Return; TCRC = Transp@taand
Refining Costs; Recoverable Revenue = Revenue madlan dollars for recoverable copper, recovergble, and recoverable silver using silver using ¢ésenomic and technical parameters mentioned abihe.mineral
resource includes material within the conceptuallM#&that is not scheduled for processing in thieexplan but is above cutoff. See "Cautionary Nooecerning Reserve & Resource Estimates”.

(5) The copper-equivalent grade was calculatedimsafs: CUEqQ = Recoverable Revenue + 2204.62 *-1A055. Where: CuEq = Copper equivalent grade; Rerable Revenue = Revenue in US dollars for reahlercopper,
recoverable gold and recoverable silver using nmiaes of US$1.55/Ib, US$650/0z, and US$11/ozfpper, gold, and silver, respectively; Cu Recowe00%. Mineral Resources that are not MineraeRees do not have
demonstrated economic viability. Inferred Resour@esin addition to Measured and Indicated Ressurcderred Resources have a great amount of wingrtas to their existence and whether they camived legally or
economically. It cannot be assumed that all orgzany of the Inferred Resources will ever be upgtadea higher category. See "Cautionary Note CariogrReserve & Resource Estimates”.

(6) NovaGold Canada Inc. has agreed to transféO0f joint venture interest in the Copper Canyapprty to the Galore Creek Partnership, which isaflg owned by NovaGold Canada Inc. and a subsidiéiTeck Resources
Limited. The remaining 40% joint venture intergsthe Copper Canyon property is owned by anotheslly owned subsidiary of NovaGold.

(7) Resources stated as contained within a pothnéaonomically minable underground shapes abotS&75.00/t NSR cut-off. NSR calculation is basedassumed metal prices of US$2.50/Ib for copp&$1)000/0z for
gold, US$16.00/0z for silver, US$1.00/Ib for zinedaUS$1.00/Ib for lead. A mining cost of US$45t0fd combined processing and G&A costs of US$3wefe assumed to form the basis for the resourde blg-off
determination. Mineral Resources that are not MihBeserves do not have demonstrated economidityialmferred Resources are in addition to Meadumed Indicated Resources. Inferred Resources daveat amount of
uncertainty as to their existence and whether tay be mined legally or economically. It cannotassumed that all or any part of the Inferred Resssumwill ever be upgraded to a higher category. "Seitionary Note
Concerning Reserve & Resource Estimates".



Cautionary Note Concerning Reserve & Resource Estiates

This summary table uses the term “resources”, “oregisresources”, “indicated resources” and “infémresources”. United States investors are advisat while such terms are recognized and requiye@dnadian securities
laws, the United States Securities and Exchangen@ssion (the “SEC”) does not recognize them. Uridieited States standards, mineralization may nafidesified as a “reserve” unless the determingigmbeen made that the
mineralization could be economically and legallpguiced or extracted at the time the reserve detetion is made. Mineral resources that are not ralmeserves do not have demonstrated economidlityialynited States
investors are cautioned not to assume that alhpmpart of measured or indicated resources wilt &geconverted into reserves. Further, inferreduses have a great amount of uncertainty as toeRistence and as to whether
they can be mined legally or economically. It cartmassumed that all or any part of the infere=iburces will ever be upgraded to a higher cateddmgrefore, United States investors are also @aeti not to assume that all or
any part of the inferred resources exist, or thaytcan be mined legally or economically. Disclesaf “contained ounces” is permitted disclosureasr@anadian regulations, however, the SEC nornaaily permits issuers to
report “resources” as in place tonnage and grathieowt reference to unit measures. Accordingly, imi@tion concerning descriptions of mineralizatiow aesources contained in this release may nobbmparable to information
made public by United States companies subjedteaaporting and disclosure requirements of the.SEC

NI 43-101 is a rule developed by the Canadian $SgesiAdministrators, which established standantsafl public disclosure an issuer makes of sciiergind technical information concerning mineradjpcts. Unless otherwise
indicated, all resource estimates contained indinésilar have been prepared in accordance withaN101 and the CIM Definition Standards.

Technical Reports and Qualified Persons

The documents referenced below provide supporéofrtical information for each of NovaGold's progect

Project Qualified Person(s) Most Recent Disclosure & Filing Date
Donlin Gold Tony Lipiec, P. Eng., AMEC Donlin Cre@old Project
Gordon Seibel R.M. SME, AMEC Alaska, USA
Kirk Hanson P.E., AMEC NI 43-101 Technical RepamntSecond Updated Feasibility Study
amended filing on January 23, 2012
Galore Creek Robert Gill, P.Eng., AMEC Galore Crealpper—Gold Project,
Jay Melnyk, P.Eng., AMEC British Columbia, NI 484 Technical Report on Pre-Feasibility Study,
Greg Kulla, P.Geo., AMEC filed on September 12120

Greg Wortman, P.Eng., AMEC
Dana Rogers, P.Eng., Lemley International

Copper Canyon Erin Workman, P.Geo., NovaGold Ressuinc. Not publicly released - updated March 2008

Ambler Russ White, P.Geo., SRK Consulting NI 43-Foeliminary Economic Assessment, Ambler Projéday 9, 2011
Neal Rigby, C.Eng., MIMMM, Ph.D., SRK Consulting
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General Development of the Business — Three Year $fory
Changes to Senior Management

On November 16, 2011, the Company announced thaG¥égory A. Lang had accepted the position of iBexd
and Chief Executive Officer of the Company effeetdanuary 9, 2012. Mr. Lang was previously the iBeas of
Barrick Gold North America, a wholly-owned subsigiaof Barrick. As the President of Barrick Gold Nor
America, Mr. Lang had executive responsibility Barrick’s nine operations in the United States, &knand the
Dominican Republic, including the Donlin Gold prdie

Effective January 9, 2012, Mr. Rick Van Nieuwenleigtepped down from his position as President amdfC
Executive Officer of the Company and assumed thsitipa of President and Chief Executive Officer of
NovaCopper Inc., a subsidiary. Mr. Van Nieuwenhuygkcontinue to serve as a member of the BoarDioéctors

of NovaGold and will serve as senior advisor to Mang for a period of one year.

Donlin Gold Feasibility Study and Updates

Donlin Gold (formerly Donlin Creek) is located inighwestern Alaska on private Alaskan native-owaeds and
Alaska state mining claims totalling 81,431 aci&3,954 hectares).

On April 28, 2009, NovaGold announced it had consinised AMEC Americas Limited (“AMEC”) to provide an
independent Qualified Person’s Review and Techriegport for the Donlin Gold project based on infation
contained in the 2009 Feasibility Study. Based lo& 2009 Feasibility Study, the Donlin Gold mine feeen
designed as a year-round, open-pit operation withilathroughput of 53,500 tonnes per dayhile the 2009
Feasibility Study anticipated a mine life of 21 ggeasing the original 29.3 million ounce gold resebase, the
reserve update in March 2010 (see below) to 33li®miounces resulted in an anticipated mine likteasion to
25 years. During the first 5 full years, productisnexpected to average 1.6 million ounces witraa@rage total
cash cost of US$394/0z. Gold production for thetfir2 full years is expected to average nearlyrilkon ounces
annually at an average total cash cost of US$444ite of mine (“LOM”) production is estimated ahaverage of
1.25 million ounces of gold annually. These proauctevels would make Donlin Gold one of the wosldargest
gold-producing mines. Donlin Gold LLC continues review the mine plan in light of prevailing goldiges.
Additional exploration potential remains in the OinrGold district.

As outlined in the 2009 Feasibility Study, the tatatimated cost to design and build the Donlindsmioject was
US$4.5 billion, including an owner-provided minifiget and self-performed pre-development coststasuag

capital requirements totaled US$803.0 million otfer 20+ year mine life; these will be recalculatedthe longer
mine life in the feasibility revision. All costsdm the 2009 Feasibility Study are expressed in @@B2J.S. dollars
with no allowances for taxes, duties or interesirdyconstruction. LOM operating costs, includiftpeations for
mining, processing, administration and refining,revestimated at US$30.03/t milled and US$4.60/techinThe
operating cost estimates were assembled by areaangdonent, based on estimated staffing levelsswoables
and expenditures, according to the mine plan aodgss design.

The project was expected to generate positive asth flow at the base case gold price assumptidnS$725/0z
used for the 2009 reserve estimate. At a gold midéS$1,000/0z the project would generate US$8lidibin pre-
tax cash flow and have a pre-tax net present v@li/sq,) of US$2.7 billion with a pre-tax internal rate meturn
(“IRR”) of 12.3%.

The 2009 Feasibility Study included a reserve/resmestimate in which a majority of the mineralowwses were
converted to mineral reserves. Using a long-terid gace assumption of US$725/0z and US$850/ozaetsely,

mineral reserves and mineral resources were egtih#it29.3 million ounces of proven and probable geserves,
with an additional 6.0 million ounces of measured &ndicated gold resources and 4.0 million ourmfeimferred

gold resources.

On March 22, 2010, NovaGold announced an updateghvre/resource estimate for the Donlin Gold projéte
estimate was completed by an independent engimgefinrm under the supervision of Donlin Gold LLC ngia gold
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price of US$825/0z, increasing the in-situ goldergs by 4.3 million ounces to 33.6 million ouncésyold on a
100% basis. NovaGold’'s 50% interest totals 16.8ignilounces of gold reserves, with an additiondl raillion
ounces of measured and indicated gold resource2 2nahillion ounces of inferred gold resources. Thanlin
Gold reserve/resource estimate incorporates resalts 62 new drill holes totalling 25,094 meters fotal drilling
in the reserve/resource model of 1,740 drill hdiewlling 370,000 meters. The new pit model usedilar
parameters to the resource model used in the 28@Sil#lity Study. The new reserve estimate reptesea 15%
increase over the 29.3 million ounce reserve estimnantained in the 2009 Feasibility Study, and besed on the
inclusion of additional drilling and a US$100/oztiease in long-term gold price assumptions fronsehosed in
2009. The increase in reserves was expected tmittee mine life from 21 years to 25 years at thasibility
production rate, and did not materially change2869 Feasibility Study. It is believed that the itiddal storage
capacity provided for in the 2009 Feasibility Stwdjf accommodate the increase in tailings and thatwaste rock
storage facility can be modified to contain theiiddal unmineralized rock material.

On May 5, 2010, NovaGold announced the Donlin Gechad been initiated at the Donlin Gold projeatdasider
the construction and operation of an undergroundnd pipeline approximately 505 km (315 miles) frahe
upper Cook Inlet area to the proposed Donlin Goldensite. Gas from the pipeline would be used wwdpce
electricity at site, and the capital cost of thegtine could be partially offset by cost savingmirelimination of the
wind cogeneration facility, the potential for a Heo access road and a significant reduction iniireqnents for
diesel storage, with some additional cost reduatigmortunities.

On December 5, 2011 NovaGold announced the coraplefithe Donlin Gold FS. The Donlin Gold FS regitke
2009 Feasibility Study with updated mineral reserard resources, capital costs and operating stistages. This
updated study also looked at specific design aspeftthe project. One specific design change in Doalin
Gold FS is utilization of natural gas as the priynaower source for the project rather than dieBké property has
estimated proven and probable mineral reserves0&fnillion tonnes grading 2.09 grams per tonne dgoid
33.8 million ounces of gold. This represents anraximate 16% increase from the mineral reservemedt
outlined in the 2009 Feasibility Study and is bigatbmparable to the March 2010 mineral reserve r@sdurce
update released by NovaGold. The property hosidatstd measured and indicated mineral resourcehigine of
mineral reserves) of 541 million tonnes grading4yfams per tonne gold for 39 million ounces ofdgahd
inferred mineral resources of 92 million tonnesding 2.02 grams per tonne gold for 6.0 million cemof gold.

The total capital cost estimate for Donlin GoldJS§$6.7 billion including costs related to the natugas pipeline
and a contingency of US$984 million. The projecestimated after-tax net present value (NRVis
US$547 million using the base case gold price 0$1300/0z, US$4.58 billion using a gold price of$1500/0z
and US$6.72 billion using a gold price of US$2,@20/The corresponding IRR after-tax were estimatie.0%,
12.3% and 15.1%, respectively. Donlin Gold, if mtb production in accordance with the Donlin G&i8, would
average 1.46 million ounces of gold productionaateof its first five years of operation at an aggr cash cost of
US$409/0z and would average 1.13 million ouncegalfl per year over its projected 27 year mine Wi¢gh an
average cash cost of US$585/0z.

The project is expected to be a conventional tramd shovel open-pit operation. The mine life isnegsted to be
27 years based on a nominal processing rate 0083dmnnes per day.

NovaGold believes that significant exploration pi@ remains in the Donlin Gold district, with [@mects to
increase mine life and/or justify future productiexpansions.

Galore Creek Pre-Feasibility Study

Galore Creek, a large copper-gold-silver projecated in northwestern British Columbia, is heldapartnership

in which NovaGold Canada Inc. and Teck Metals lgdch own a 50% interest and is managed by GCMC. The
Galore Creek property comprises 293,837 acres 9128ectares) and hosts a large, porphyry-relatpgear-gold-
silver deposit.

During 2010, GCMC had reviewed a number of optitiira scenarios for the Galore Creek copper-gohesil
project with the objective of expanding throughpelpcating the project facilities to allow for ésconstruction
and future expansion, and reducing the risks aattiwith construction and operations. Based osetlstudies,
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GCMC has identified a preferred project design, andApril 20, 2010 NovaGold announced the PFS dewway
with completion targeted for Q2 2011. The purposthe PFS was to provide capital cost estimatesgukigher
copper and gold prices than used in previous s$udie well as possible permitting, construction pratluction
timelines.

Primary changes to the project include:

Relocation of the tailings facility allowing for netruction of a conventional tailings dam;
Relocation of the processing facilities allowing foture expansion;

Realignment of the tunnel and access road; and

Increase of daily throughput to approximately 90,6@nnes per day.

Plans envision the ore being crushed in the valeythen conveyed through the tunnel and alongdhess road to
the processing plant. From there, concentrate wbelgiped along the remainder of the access roadiwy 37.
A trade off study will identify the best alternadivor transport of concentrate to market. The mtoj@uld primarily
use electric power, with a power line built alomg taccess road to tie into the 287-kV transmisbion that the
British Columbia and Canadian governments have @ameed their intention to build. Some componentdhef
revised Galore Creek mine plan, such as the milltaitings location, would require new permits arendments to
existing permits. The majority of permits requirkat road construction remain in good standing. GCkh@y
continue with road and bridge work as the projecves through the feasibility stage, with the objectof
shortening the construction timeline and reduchegrieed for helicopter support.

On June 23, 2011, NovaGold announced the apprgvtiidbGalore Creek Partnership of a $30.5 millioddet to
carry out further work at the Galore Creek projdating the remainder of 2011. Planned work includdl
drilling to convert inferred mineral resources teasured and indicated categories, geotechnicdindribn the
tunnel alignment and geotechnical drilling to comfiopen pit slopes in areas targeted for conversfoimferred
mineral resources. In June 2011, Teck completefiitding requirements of $373.3 million to earn5696 interest
in the Galore Creek project. From the date of catiph of Teck’s earn-in, NovaGold and Teck are dgdanding
further Galore Creek expenditures.

On July 27, 2011, NovaGold announced the resulth®PFS for the Galore Creek project. The PF$nastis the
Galore Creek property has proven and probable mlineserves of 528 million tonnes grading 0.59%peop
0.32 grams/tonne gold and 6.02 grams/tonne silmees$timated contained metal of 6.8 billion pounfi€opper,
5.45 million ounces of gold and 102.1 million ousa# silver. In addition, the property has estirdatgeasured and
indicated mineral resources (exclusive of mineraserves) of 286.7 million tonnes grading 0.33% eopp
0.27 grams/tonne gold and 3.64 grams/tonne silweestimated contained metal of 2.07 billion pounfisopper,
2.53 million ounces of gold and 33.54 million ouscef silver, and estimated inferred mineral resesrof
346.6 million tonnes grading 0.42% copper, 0.24rgidonne gold and 4.28 grams/tonne silver for estioh
contained metal of 3.23 hillion pounds of coppe#,02million ounces of gold and 47.73 million ouna#ssilver.
The PFS total capital cost estimate for the Galineek project was $5.2 billion dollars. Capital tscsre estimated
with an accuracy range of +25% / -20% (includingtargency). The project’s estimated net presenie/éiNP\4q),
using the PFS base case metal price assumptiofartbebelow, was assessed at $837 million and $a#libn on a
pre-tax and post-tax basis, respectively. The spording post-tax IRR of the project was estimatied.4%. Using
the July 27, 2011 current price case set forthwetbe pre-tax and post-tax NRYof the project were estimated at
$4.7 billion and $2.7 billion, respectively, withpast-tax IRR estimated at 14%. Base case mewgprised in the
PFS were US$2.65/Ib copper, US$1,100/0z gold antl1850/0z silver with a foreign exchange rate o091 =
Cdn$1.00. The current price case used metal pdoetuly 27, 2011 of US$4.44/lb copper, US$1,61%ole and
US$40.34/oz silver with foreign exchange rate of$tU85 = Cdn$1.00. Mineral resources that are noteral
reserves do not have demonstrated economic viabilit

Mining of the Galore Creek deposit is planned aaventional truck-shovel open-pit mining operatisith a

nominal 95,000 tonne-per-day throughput. Life ohenthroughput average is approximately 84,000 tomes day
due to the milling circuit constraining through@m# harder rock is encountered deeper in the opgenTie current
528 million tonne mineral reserve estimate is eigek¢o support a mine life of approximately 18 geddfovaGold
believes there is potential to extend the mineWifih additional infill drilling and exploration. &lng a conventional
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grinding and flotation circuit, the project wouldoguce a high-quality copper concentrate with digant gold and
silver credits.

On November 16, 2011, NovaGold announced its istdreexploring opportunities to sell all or paftits 50%
interest in the Galore Creek project.

Purchase of Copper Canyon Resources Ltd.

On December 20, 2010, NovaGold announced its iioterib offer to purchase all of the issued and taniding
common shares of Copper Canyon Resources Ltd. (f&@oCanyon”), a junior exploration company whose
principal asset is its 40% joint venture interesthe Copper Canyon copper-gold-silver property thadjacent to
the Galore Creek project. A wholly-owned subsidiafyNovaGold held the remaining 60% joint venturterest in
the Copper Canyon property. Under the terms obffer, each holder of Copper Canyon common shaesived
0.0425 of a NovaGold common share for each Copjperly@ common share properly deposited under the.off
NovaGold subsequently filed and mailed its OffePtarchase and Circular on January 18, 2011. Tiee wfis open
for acceptance until 5:00pm Eastern time on Felgr@ar 2011. Given the difficult topography, the #insize and
inferred category of the known resources and the dopper grade on the Copper Canyon property, thepér
Canyon resources are not currently and not ant®ipto be part of the mine plan for Galore Creek.

On May 20, 2011, NovaGold completed the acquisiib@opper Canyon, and as a result, Copper Carsg/oow a
wholly-owned subsidiary of NovaGold. NovaGold isgua total of 4,171,303 common shares under the
arrangement, representing approximately 1.7% ofnilmaber of NovaGold common shares then outstanalirh
paid cash of $2.6 million. Under the arrangemeipger Canyon transferred to a new company, Omiiinang

and Metals Ltd. (“Omineca”), substantially all ¢§ assets other than certain cash and its 40%esttir the Copper
Canyon property. NovaGold holds and exercises obriver an aggregate of 1,725,858 common shares of
Omineca, representing approximately 10.8% of Onafseeoutstanding common shares. The Omineca shages a
being held by NovaGold as a portfolio investment.

Ambler Property Purchase and Preliminary Econominalysis

On January 7, 2010, NovaGold and AGC completed phechase from Kennecott Exploration Company and
Kennecott Arctic Company (collectively “Kennecott) a 100% interest in the Ambler property in nertih Alaska,
which hosts the high-grade copper-zinc-gold-sildectic deposit. The Ambler property comprises 96,3tres
(36,549 hectares) of State of Alaska mining clamnsgl Federal patented mining claims and hosts a eumb
deposits. NovaGold agreed to pay Kennecott a patadhase price of US$29.0 million for the Ambleoperty to be
paid as: US$5.0 million by the issuance of 931,888aGold shares and two installments of US$12.0anikach,
due in January 2011 and January 2012, respectiVély.NovaGold shares were issued in January 20&0first
US$12 million payment was made on January 7, 20itilthe second US$12 million payment was made early
August 5, 2011. Kennecott retained a 1% net smedtieirn royalty that NovaGold can purchase at amg tfor a
one-time payment of US$10.0 million. The agreenterminated the exploration agreement between Nolh&dl
Kennecott dated March 22, 2004, as amended, undiehviNovaGold had the ability to earn a 51% intemneshe
Ambler property.

On April 14, 2011, NovaGold announced the resulthe PEA for the Ambler project which focused be #rctic
deposit. The project’s net present value (NgWsing the PEA base case metal price assumptizars assessed at
US$718 million and US$505 million on a pre-tax guubt-tax basis, respectively. The correspondingrival Rates
of Return (“IRR”) were estimated at 30% and 25%ingsecent metal prices, the pre-tax and post-tBYXf, were
estimated at US$2.2 billion and US$1.6 billion pestively, with corresponding IRRs estimated at 58% 50%.

Based on the PEA, mining of the Ambler deposit risigoned as an underground operation processingpup
4,000 tonnes of material per day. The current egch mineral resource base of 16.8 million tonrfeimdicated
mineral resources and 12.1 million tonnes of irfdérmineral resources support a 25-year mine lifee fine is
anticipated to produce three concentrates: a copperentrate with gold byproduct, a lead concemtvath silver
and gold byproducts and a zinc concentrate witlesibyproduct, with copper cash costs, net of bgpets at long-
term metal prices, estimated at $0.89/lb coppererAge annual payable metal production is forecast a
67 million pounds of copper, 80 million pounds dhg 12 million pounds of lead, 11,000 ounces ofdgand
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866,000 ounces of silver. LOM payable metal products estimated at 1.7 billion pounds of coppe@ Kllion
pounds of zinc, 291 million pounds of lead, 266,006ces of gold and 22 million ounces of silvereroduction
schedule is based on processing average-gradeiah#teough the life of the operation, with potetipside to be
obtained by mining higher-grade ore during theyegelars of the project.

On October 19, 2011, NovaCopper US Inc. (“NovaCopps”), a wholly-owned subsidiary of NovaCopper.Inc
(“NovaCopper”), entered into an Exploration Agreemeand Option to Lease (the “NANA Agreement”) with
NANA Regional Corporation, Inc. (“NANA”") for the aperative development of their respective resoinegests

in the Ambler mining district of Northwest Alaskdhe NANA Agreement consolidates NovaCopper's and
NANA's land holdings into an approximately 146,588ctare land package and provides a frameworkher t
exploration and development of this high-grade amdpective poly-metallic belt.

The NANA Agreement provides NovaCopper US with tlemexclusive right to enter on, and the exclusigbtro
explore, the Bornite Lands and the ANCSA Lands lieas defined in the NANA Agreement) and in conrwacti
therewith, to construct and utilize temporary ascesads, camps, airstrips and other incidental sotk
consideration for this right, NovaCopper US paidNNANA US$4 million in cash. NovaCopper US will aldee
required to make payments to NANA for scholarshigppses in accordance with the terms of the NANA
Agreement. NovaCopper US has further agreed toresmgonable commercial efforts to train and emplgyNX
shareholders to perform work for NovaCopper USdnnection with its operations on the Bornite LandiNCSA
Lands and Ambler Lands (as defined in the NANA Asgnent) (collectively, the “Lands”).

On November 16, 2011, NovaGold announced its iferb spin-out its wholly-owned subsidiary, Novaper by
way of a Plan of Arrangement (the “Plan”). Pursuémtthe terms of the proposed Plan, common shafes o
NovaCopper will be distributed to the shareholddrdovaGold as a return of capital through a stauPlan of
Arrangement under th€ompanies ActNova Scotia). The Plan will be voted on at a $jedeeting of
Shareholders of NovaGold to be held in early 201 ill be subject to numerous conditions includaigreholder
and court approval, approval by, and listing o§ tommon shares of NovaCopper on the Toronto SEackanges
(“TSX") and NYSE Amex LLC (“NYSE Amex”) and complien of all required regulatory filings. The recatdte

for shareholders entitled to receive shares of Kayger under the Plan will be the effective datthefPlan which

is expected to be in the first half of 2012

NovaCopper owns the Ambler project and will have tight to develop any mining project in the rebent
consolidated, approximately 146,500 hectare prggedated in the Ambler district of northwesterraska, subject
to the rights of NANA Corporation under the NANA dggment.

Sale of Murray Brook Mine

Effective October 16, 2009, the Company sold itsolyhowned subsidiary, Murray Brook Resources Ino.,
Murray Brook Minerals Inc. (“MBM”). The Company reiwed $150,000 on the sale and MBM assumed all
reclamation liabilities on the Murray Brook properThe Company also subscribed for $500,000 of M&idres at

a price of $0.35 per share in cash. MBM also haly-stage mineral properties in Switzerland.

Financing

On January 22, 2009, the Company completed theo$&l®,134,616 unitkr a purchase price of US$1.30 per unit
for gross proceeds of approximately US$69.0 milligtectrum Strategic Resources LLC (“Electrum”) ghased
46,153,847 units and several institutional invesfourchased 6,980,769 units. On January 26, 26@9Cbmpany
completed the sale of 4,557,692 units to severslititional investors for gross proceeds of apprately
US$5.9 million. The total gross proceeds to NovaliGaflthese two unit financings was US$75.0 milli@ach unit
consisted of one common share of NovaGold and onmaron share purchase warrant of NovaGold. Eachawarr
entitles the holder thereof to acquire one commimares of NovaGold for an exercise price of US$1.80rpto
5:00 pm EST on January 21, 2013. Upon closing efghivate placement, Electrum became NovaGold'gelstr
shareholder, currently owning approximately 19%haf issued and outstanding common shares of thep@uyn
Electrum also holds NovaGold warrants which, ifreised, would increase its holdings a further 9%afother
shares were issued. See “Risk Factors”.
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Electrum has the right, for four years, to partte pro-rata (on a fully diluted basis) in any fetwffering by
NovaGold of equity securities or any securities cithare exercisable, exchangeable or convertible @gfuity

securities so long as Electrum and its affiliateg anore than 15,000,000 common shares of NovaQdit. right

of participation is subject to certain exceptionsliding exceptions relating to a grant or exeroiseptions issued
under the Company’s stock option plan, issuancesoafmon shares on the exercise of outstanding wiarand
convertible securities, issuance of securitiesannection with a strategic acquisition or transacthy NovaGold,
the primary purpose of which is not to raise equitiyd the issuance of securities in connection afitinvestment
by, or partnership or joint venture with, one orrmstrategic investors. Any exercise of such rigtitsbe subject
to applicable TSX rules and NYSE Amex rules. Novildws also entered into registration rights agesgmwith

Electrum under which Electrum may require NovaGoldjualify certain common shares for distributiondanada
and/or the United States. NovaGold provided Elentwith the right to designate an observer at aktings of the
Board of Directors of NovaGold and any committeeréof so long as Electrum and its affiliates hadd less than
15% of the Company’s common shares. Electrum dasignlgor Levental as its observer at NovaGold Baxr
Directors meetings, and in July 2010 NovaGold apigai Igor Levental as a Director of NovaGold.

In March 2010, the Company completed the sale ¢188818 common shares of the Company at a price of
US$5.50 per common share to investment funds manag®aulson & Co. Inc. and 13,636,364 common shafe
the Company at a price of US$5.50 per common sba@uantum Partners Ltd., a private investment fionachaged

by Soros Fund Management LLC, for total gross pedseof US$175.0 million. The financings were cortgile
under supplements to the Company’s base shelf pctsp for US$500.0 million dated December 30, 2009.

On February 7, 2012, the Company completed a bodigalt equity offering of 35,000,000 common sharethe
Company at a price of US$9.50 per common sharen&trproceeds of approximately US$318.9 million rafte
deducting underwriter commission and expenses.syhdicate of underwriters, led by RBC Capital Maskand
J.P. Morgan Securities LLC, included BMO Capitalrktgs, Dahlman Rose & Company, National Bank Firenc
Inc. and TD Securities.

Sale of Marketable Securities
On January 8, 2009, the Company completed theaddte holdings in Alexco Resource Corp. for anrage net
sale price of approximately $0.60 per share anghraeteeds of $3.8 million.

Exercise of Warrants

During 2009, Auramet exercised all of its 1,750,0@0rants at an exercise price of $1.53 per starprbceeds of
$2.7 million, and exercised 5,631,582 share puehearrants with an exercise price of US$1.50 farcpeds of
$9.1 million.

During 2010, 8,346,153 share purchase warrantgedsas part of the January 2009 financing, werecesasl at an
exercise price of US$1.50 per share for proceedtS$12.5 million.

During 2011, as part of the January 2009 financim@99,969 share purchase warrants were exerdisedexercise
price of US$1.50 per share for proceeds of US$afllion and 1,825,000 share purchase warrants wregcised
at an exercise price of US$1.48 per share for padsef US$2.7 million.

ITEM 3 DESCRIPTION OF THE BUSINESS
General
Donlin Gold Project, Alaska
Donlin Gold is an advanced-stage gold project hgldonlin Gold LLC, a limited liability company thés owned
50% by the Company’s wholly-owned subsidiary, NowlilGResources Alaska, Inc. and 50% by Barrick’s Nyho
owned subsidiary, Barrick Gold U.S. Intocated on private, Alaskan Native-owned land atakRa state mining

claims, the 81,431 acre (32,954 hectare) propearsysha gold deposit currently estimated at 33.8anibunces of
proven and probable reserves averaging 2.09 gramsopne gold, 5.2 million ounces of measured amlicated
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resources and an additional 6.0 million ouncesfafrred resources. This reserve estimate repreacti%o increase
over the 29.3 million ounce reserve estimate oatlim the 2009 Feasibility Study, and is basedheniriclusion of
additional drilling and a US$250/0z increase ingdgarm gold price assumptions from that used ir9200

On July 14, 2001, the Company, through its whollyred subsidiary NovaGold Resources Alaska, Indered
into an exploration and development option agre¢meth Placer Dome (acquired by Barrick in Janu20(¥6),

granting the Company the right to earn up to a 708rest in the Donlin Gold property (“Option Agreent”).

Under the terms of the Option Agreement, the Compamneed to expend US$10.0 million within a tenryseriod
towards exploration and development to earn a 7@t@&rast in the Donlin Gold property. In Novembef20the
Company earned title to a 70% interest in the pitgp&vith Placer Dome holding the remaining 30%¢ anjoint
venture between the parties was effectively forntled,rights and obligations of which became thdsBasrick in

January 2006 following its acquisition of Placembm During the latter half of 2006 and the majoaty2007, there
was a dispute between the Company and Barrick degpBarrick’s ability to meet the terms of the kda

agreement and acquire a 70% interest in the pngpshich would have had the effect of reducing @mmpany’s
interest to 30%.

To resolve their differences, the Company and Bhrentered into a limited liability company agreermneated
December 1, 2007 that provided for the conversicth@ Donlin Gold joint venture into Donlin Gold IQ, which is
jointly owned by the Company and Barrick on a 508is. Pursuant to the limited liability compamyeement,
the Company has agreed to reimburse Barrick omer for approximately US$64.3 million, representifpercent

of Barrick’'s approximately US$128.6 million expendes at the Donlin Gold project from April 1, 2006
November 30, 2007. The Company reimbursed US$18lismof this amount following the effective daté the
agreement by paying US$12.7 million of Barrick'sash of project development costs. The remaining
approximately US$51.6 million will bear interestdabe paid out of future mine production cash flewnding is
currently shared by both parties on a 50/50 basis.

On December 5, 2011, NovaGold announced the resulia updated feasibility study for the Donlin Ggroject.

The Donlin Gold FS revises the 2009 Feasibilitydgtwith updated mineral reserves and resourcestat@osts
and operating cost estimates. The feasibility staldp utilizes natural gas as the primary powers®dor the
project rather than the original diesel option. &hon the feasibility study, the project is expdcte be a
conventional truck-and-shovel open-pit operatiohe Tmine life is estimated to be 27 years based aonainal

processing rate of 53,500 tonnes per day. Duriegfilist five years, expected production averagd$ fnillion

ounces of gold production in each year of its fingt years of operation at an average cash costS$#409/0z and
an average of 1.13 million ounces of gold per ymaar its projected 27 year mine life with an averagsh cost of
US$585/0z.

The property has estimated proven and probableraiimeserves of 505 million tonnes grading 2.09nggper
tonne gold for 33.8 million ounces of gold. Thipmesents an approximate 15% increase from the alineserve
estimate outlined in the 2009 Feasibility Study &droadly comparable to the March 2010 minerakree and
resource update released by NovaGold. The propersys estimated measured and indicated mineralmess
(inclusive of mineral reserves) of 541 million t@sngrading 2.24 grams per tonne gold for 39 milkbamces of
gold and inferred mineral resources of 92 millionrtes grading 2.02 grams per tonne gold for 6.0amibunces of
gold. NovaGold's 50% interest totals 16.9 millionnges of gold reserves, with an additional 2.6iamillounces of
measured and indicated gold resources and 3.@milliunces of inferred gold resources. The DonlindGo
reserve/resource estimate incorporates results &@mew drill holes totalling 25,000 meters foraladrilling in the
reserve/resource model of 1,740 drill holes tatgllB70,000 meters. Mineral Reserves have beenastinusing a
long-term gold price assumption of US$975/0z. Maheesources are based on a Whittle™ pit optimipedall
Measured, Indicated, and Inferred blocks assumingpla selling price of US$1,200/0z and are inclasiof
reserves.

Mineral resources have been classified using @itgppropriate under the CIM Definition Standargisabplication
of a net smelter return based cut-off grade whidloiiporated mining and recovery parameters, ansti@nt of the
resources to a pit shell based on commodity priddimeral reserves were estimated based on a sefies
Lerchs-Grossmann pit shells, established followangumber of throughput rationalization studies. Piteshell
considered measured and indicated resources dotatibn recoveries in the pit optimization variey rock type,
domain, and degree of oxidation, and ranged fror6@% to 94.17%.
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Except for the information contained under the eg@Donlin Gold — Current Activities” or as otheise stated or
implied, the scientific and technical informatiagarding Donlin Gold in this Annual Information FRois based on
the technical report titled “Donlin Gold ProjectJagka, USA NI 43-101 Technical Report on Second atipdi
Feasibility Study” dated December 2011 (the “DortBold FS”) prepared by Kirk Hanson, P.E., Gordotib&e
R.M. SME., and Tony Lipiec, P.Eng., all of whom &ealified Persons as defined in NI 43-101. The IDoGold
FS has been filed with the securities regulatotharities in each province of Canada and with tB€SPortions of
the following information are based on assumptianglifications and procedures that are not fulgsatibed
herein. References should be made to the fulldéxte Donlin Gold FS which is available for revien SEDAR
located at www.sedar.com and on EDGAR at www.sec.go

Donlin Gold — Property Description and Location

The Donlin Gold property is an advanced-stage gofject located in southwestern Alaska and is dritbelargest
known undeveloped gold deposits in the world. Thepprty is under lease for subsurface and surfaggst
respectively, from Calista Corporation (“Calist@td The Kuskokwim Corporation (“TKC"), two Nativelaskan
corporations. Calista is one of 13 regional Aladkative corporations established as part of the kKsaNative
Claims Settlement Act (“ANCSA”) of 1971 and undel@SA has title to the subsurface estate in theoregi

In March 2010, Donlin Gold LLC renegotiated its deawith Calista, securing additional land to allfow future
expansion and extending the lease to 2031. Iniaddid the 49,671 acres (20,101 hectares) leased €alista,
Donlin Gold LLC holds 242 Alaska State mining claimomprising 31,760 acres (12,852 hectares), lmintie
total land package to 81,431 acres (32,954 hegtarée existing lease covers the subsurface rifyfitshe entire
Donlin Gold mineral reserves and resources. Amdhgrahings, amendments to the renegotiated |letsade for
(i) the lease of certain additional lands that rhbayrequired for the development of the propertyafy extension of
the term of the lease to April 30, 2031 and autically year to year thereafter, so long as eithénimg or
processing operations are carried out on or wispeet to the property in good faith on a continubasis in such
year, or Donlin Gold LLC pays to Calista an advahog@nimum royalty of US$3.0 million (subject to adiment
for increases in the Consumer Price Index) for spedr, (iii) the elimination of Calista’s option sxquire a 5% to
15% participating operating interest in the projant replacement with the payment to Calista oétapnoceeds
royalty equal to 8% of the net proceeds realizedbwlin Gold LLC at the project after deducting teém capital
and operating expenses (including an overhead ehadual interest expenses incurred on borrowadsfand a
10% per annum deemed interest rate on investmaentsade with borrowed funds), and (iv) an increséhe
advanced minimum royalties payable to Calista under lease to US$0.5 million for the year ending
April 30, 2010, increasing on an annual basis #igee until reaching US$1.0 million for each of thears 2015 to
2024 inclusive and US$2.0 million for each of theags 2025 to 2030 inclusive. All advance minimumattes
paid to Calista continue to be recoverable as ditcagainst Calista’s existing net smelter royaltyder the lease
agreement, which remains unchanged.

Donlin Gold LLC, through native lease agreementdd$ a significant portion of the surface rightatthvill be
required to support mining operations in the preglosining area. ANCSA established the KuskokwimpBaoaition
(“TKC™) which is the owner of the surface rightstas for most of the project lands. Donlin Gold &tes under a
surface use agreement with TKC. Donlin Gold is tiegjog a restructuring of the TKC agreement topamother
things, add additional lands and extend the terrichv currently expires in June 2015 unless certaase
conditions are met. The surface use agreement gesvi KC with payments for lands used and protectibn
subsistence activities.

Other lands required for offsite infrastructuregtsas required for the Jungjuk port site, roacheogort site and gas
pipeline are categorized as Native, State of Alast@veyed, or Bureau of Land Management (“BLM”)dan

Rights-of-way will be required from the State andMBfor the road and pipeline alignments where theyss state

and federal lands, respectively.

The resource area consists of the ACMA, 400 Zonegpfa and Akivik prospects (grouped as “ACMA") atid
Lewis, South Lewis, Vortex, Rochelieu and Queerspeats (grouped as “Lewis”). The resource areasvihin
T.23 N., R. 49. W., Seward Meridian, Kuskokwim avitl McKinley Recording Districts, Crooked Creek ihig
District, Iditarod A-5 USGS 1:63,360 topography map
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Donlin Gold — Permits

Donlin Gold LLC has maintained all of the necesgagymits for exploration and camp facilities. Thesemits are
active at the Alaska Department of Natural Resaubard rock exploration, temporary water use), Gogp of
Engineers (individual 404 and nationwide 26), Alsktate Department of Conservation (wastewatenkithg
water, food handling), the Alaska Department ofhFesd Game (title 16 — fish), the Environmental tEe¢tion
Agency (NPDES) and the Federal Aviation Administat(airport).

Current permits have allowed exploration and asgedifeasibility study supporting testwork to badacted under
appropriate state and federal laws. Developmeraflin Gold will require a considerable number ofddional

permits and authorizations from both federal adesagencies. Much of the groundwork to suppoucessful
permitting effort is undertaken prior to the subsis of permit applications, so that issues candbatified and
resolved, supporting baseline data can be acquaineldregulators and stakeholders can become famiitarthe

proposed project.

To support successful application for the more tB@rpermits required, the project will likely requiextensive
baseline environmental information, supporting stific analysis and detailed engineering designnliboGold
LLC and predecessors have invested significant jyamsources and time acquiring this informatioerothe last
five years, and in some cases over the last 1Zy&amsigning the project in line with baseline datadvance of
filing permit applications has resulted in a projémat affords due consideration to all environmaénbncerns and is
designed to mitigate potential impacts on the emvitent wherever practicable.

At the same time, a comprehensive program of coatutig with the Federal and State permitting ageneis well
as meeting with village representatives has beewwded. Overall, the proposed project has beeigmed to
address many of the potential issues and minimingr@enmental impacts from construction through ales
In October 2011, a Memorandum of Understanding (tWDwas signed with the U.S Army Corps of Engineers
which will be the lead agency for compliance wille tNational Environmental Policy Act (“NEPA"). ThidOU
provides the framework for preparation of the emwimental impact statement (“EIS”).

The comprehensive permitting process for Donlindsoan be divided into three categories, all of Whare
important to the successful establishment of aréutnining operation:
- Exploration-stage permitting — required to obtgipmval for exploration drilling, environmental ledige
studies and feasibility engineering studies.
Pre-application phase — conducted in parallel iigdmsibility engineering studies. This stage inchitlee
collection of environmental baseline data and ad#on with stakeholders and regulators to fadditdne
development of a project that can be successfeltynited.
The NEPA process and formal permit applicationormfl agency review and analysis of the project,
resulting in the issuance or denial of constructiod operation permits.

Permit review timelines are controlled by the reguients of the federal NEPA review and state requénts for
meaningful public and agency participation to deiee if the project is in the state’s best interest

Upon completion of the NEPA review, a positive Recof Decision (“ROD”) and final issuance of persnand
authorizations, the Environmental Management Sys{#MS”), consisting of a number of management and
maintenance plans for the project, will be fullyplemented. Each federal and state permit will hammapliance
stipulations that require scrutiny and negotiatiloat can typically be resolved within 60 days af ROD. Project
delays could occur as a result of public oppositlonitations in regulatory staff resources duriegulator review

or project changes made by Donlin Gold LLC.
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Donlin Gold — Mineral Tenure

The following information regarding mineral tenwaethe Donlin Gold project was compiled by the Campand is
not included in the Donlin Gold FS.

Most of the rights (surface and subsurface) areegwd by conditions defined by ANCSA. Section 12¢&)
ANCSA entitled each village corporation to seleatface estate land from an area proximal to thiagal in an
amount established by its population size. Calistzives conveyance of the subsurface when thacgudstate in
those lands is conveyed to the village corporat®ection 12(b) of ANCSA allocated a smaller entitémt to the
regional corporations with the requirement theylloeate it to their villages as they choose. Calistceives
subsurface estate when its villages receive 12ftjd. Calista reallocated its 12(b) entitlemeritd89 according to
a formula based on original village corporationohments.

The Donlin Gold exploration and mining lease cutisenincludes lands leased from Calista, which holle
subsurface (mineral) estate for Native-owned lamdsthe region. The leased land is believed to donta
20,101 hectares (49,671 acres). Title to all of¢hlands have been conveyed to Calista by the &e@evernment.
Calista owns the surface estate on a portion cfetiends. A separate Surface Use Agreement with, Wdch
owns the surface estate of the remaining landsitgr@on-exclusive surface use rights to Donlin QdI€C. All of
these lands have now been conveyed to Calista/TiKtBébFederal Government. Donlin Gold LLC has esdénto
negotiations with TKC regarding amendments to tk€Burface Use Agreement.

In addition to the leased land, Donlin Gold LLC d®l 242 State of Alaska mineral claims comprising
12,853 hectares (31,760 acres) primarily surroundime leased land in the Kuskokwim and Mt. McKinley
recording districts. Of these, 3 claims are orestalected lands; 158 claims are tentatively apmgardor conveyance
from the Federal to State government subject ticiaffsurveying. These claims have not been legaliweyed. All
claims are either 16.2 hectares (40 acres) orligcares (160 acres) in size.
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Donlin Gold — Accessibility and Climate

The Donlin Gold property is located in southwestataska, approximately 20 km north of the villageGrooked
Creek on the Kuskokwim River. The Kuskokwim River a regional transportation route and is servicgd b
commercial barge lines. A 25 km long winter roaédsignated as an Alaska State Highway route andpaatation
corridor, accesses the property from the bargeasitbe village of Crooked Creek. The Project haslkseason,
soft-sided camp with facilities to house up to &®ple. An adjacent 1,500 m long airstrip is capatflhandling
aircraft as large as C-130 Hercules (42,000 1b%030 kg), allowing efficient shipment of personrsme heavy
equipment, and supplies. The Project can be sehdiectly by charter air facilities out of both émorage, 450 km
to the east and Aniak, 80 km to the west.

The project area is one of low topographic relieftbe western flank of the Kuskokwim Mountains. \EElgons
range from 150 meters to 640 meters. Ridges arerawgided and easily accessible by all-terrain elehiHillsides
are forested with black spruce, tamarack, aldechband larch. Soft muskeg and discontinuous peosafre
common in poorly drained areas at lower elevatidie area has a relatively dry interior continectahate with
typically less than 50 cm (20") total annual pré&eifion. Summer temperatures are relatively warih @y reach
nearly 30°C (83°F). Minimum temperatures may fallell below -42°C (-45°F) during the cold winteonths.

The project is currently isolated from power antlestpublic infrastructure. Studies were undertaike2008 to
consider potential power line access to the proj&cifficient space is available to site the varidasilities,
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including personnel housing, stockpiles and prdngsplants. Ample water supply is available fromface and
subsurface sources.

Donlin Gold — Project History, Drilling and Explort&ion

Various operators, including Western Gold Explanatand Mining Co. and Teck, undertook significantkvon the
property prior to 1995. Between 1995 and 2000, é?l@mme completed approximately 87,000 meters afndind
core drilling, 12,000 meters of reverse circulat{tiRC") drilling and 8,000 meters of trenching. &ddition, Placer
Dome undertook, amongst other things, metallurgesting and baseline environmental studies.

From 2001 to 2002, NovaGold completed approxima®&d000 meters of core drilling, 11,000 meters & R
drilling, 89 meters of geotechnical drilling and&@eters of water monitoring holes. NovaGold's wank the
property in 2002 focused on expanding the ACMA wese and defining mineralization and new resouinehe
adjacent prospect areas of Aurora, 400 Zone, Akanld Vortex. In late 2002, Placer Dome electedetarn as
operator as per the joint venture agreement. Paoare’s work in 2003 included updating the resowestémation,
calcium carbonate investigations and economic etudin 2004, Placer Dome focused on environmemd a
geotechnical studies, including geological mappangl sampling for carbonate-rich material, and comtil with
environmental baseline studies. Placer Dome focumedesource conversion, geotechnical investigatod
environmental studies in 2005.

In January 2006, Barrick acquired control of Plabeme. Barrick focused on resource conversion, eggmtical
investigation, metallurgical and environmental gsdfrom 2006 through 2007. Work included resourddl,
geotechnical, metallurgical and condemnation ddllias well as continued environmental baselineiesyudvater
geochemistry, peat exploration, wind power genenasitudies and metallurgical studies. In 2006,pttugect team
drilled 92,804 meters of core with eight LF-70 ldridys in 327 drill holes. Of that, 235 holes tdita 84,800 meters
of core was focused on converting inferred resodeceneasured and indicated resource. However, feignt
drilling was also devoted to a broad range of masibility and feasibility objectives, includingt glope stability,
metallurgy, waste rock studies, facilities condetiumaand engineering, and calcium carbonate resobrdk
sampling, delineation, and exploration. Barrick ttmued the same logging procedures and down-hadecatiar
survey methods as used in the past. However, AGE& @gentation tools were utilized for oriented éwland the
data were entered into an acQuire database. Comvew in both mineralized and unmineralized rogkass
consistently excellent and generally exceeded 90%tiusive rocks and 80% to >95% in sedimentagkso True
widths of mineralization are difficult to determirmit drill holes were oriented to reflect true viidnhtercepts
limited only by the equipment and geologic knowledg

In 2007, 124 exploration holes comprising 50,562emseof core were completed. Core recovery in Ingitreralized
and unmineralized rocks was consistently exceliamt generally exceeded 90% in intrusive rocks abib 8o
>95% in sedimentary rocks. True widths of minegiian are difficult to determine but drill holes rgeoriented to
reflect true width intercepts limited only by thguipment and geologic knowledge.

The 2008 exploration program focused on drilling fast ACMA target area, designed to quickly deteenthe
limits of mineralization in this expanding targeea. In 2009, chilled brine geotechnical drillingsvconducted to
further assess permafrost in the Donlin Gold distithere was no exploration drilling during 20092010 within
the resource area.
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Geological Setting

Regional Geology

The Kuskokwim region of southwestern Alaska is prathately underlain by rocks of the Upper Cretaceou
Kuskokwim Group that filled a subsided northeastitting strike-slip basin between a series of amadged
terranes. Intermediate composition volcano-plutooimplexes intrude and overlie Kuskokwim Group sock
throughout the region.

Local Geology

The Donlin Gold deposits lie between two regiomalitheast-trending, right lateral faults, in anaatieat contains
numerous northeast to east—northeast- and northovestst—northwest-trending lineaments that propadgpresent
steeply-dipping strike-slip faults. Undivided Kuskam Group sedimentary rocks and granite porphymnplexes
are the main rock units.

Property Geology

Greywacke is dominant in the northern part of theaa(“northern resource area” comprising Lewis, €ue
Rochelieu, and Akivik), while shale-rich units ax@mmon in the southern part of the area (“southesource area”
comprising South Lewis and ACMA). Overall, sedin@gtstructure in the northern resource area is iore,
whereas sedimentary rocks in the southern res@uezedisplay open easterly-trending folds.

Gold deposits are associated with an extensive Cagtaceous—Early Tertiary gold—arsenic—antimonyemg
hydrothermal system. Gold-bearing zones exhibirgjrstructural and host rock control along norththreast-
trending fracture zones and are best developed enttezse zones intersect relatively competent hoskst
Mineralized material is most abundant in the igreeoocks, but sedimentary rocks are also mineralizahin
strong fracture zones.

Exploration

Grids and Surveys

Drill hole collar and trench locations were tied aosurveyed ground control net using conventiohabdolite
survey methods from 1988 through 1993. Drill habtdlars were surveyed with Brunton compass and hgircin
1995.

A Motorola GPS system was used in early 1996 tabdish survey control monuments and to survey sdrile
collars.

Traditional survey methods were subsequently usddcite all 1995-1999 and 2001 drill collars amsh¢hes. An
Ashtech Promark2 GPS post-processed system thsist®of a base unit and up to two roving units ints®duced
in 2002.

Geological Mapping
A number of geological mapping programs have besmpdeted, using air photograph bases, at 1:20,0@D a
1:10,000 regional scales. Mapping was primarily ptated during the mid to late 1990s.

Geophysical Surveys
An airborne magnetic survey was flown on behalf WestGold in 1988-1989. Subsequently, ground
electromagnetic, resistivity and IP surveys wenagleted at regional and prospect scale to aidiihtargeting.

Geochemical Sampling
Geochemical sampling to support exploration-stagekvprograms have been undertaken as summarizékin
table below. This work has been superseded byrilig@ibgrams completed on the property.

Trenching
Trenching programs were completed as part of eapitor-stage activities. Trench data are used tctooct the
geological model.
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Exploration Summary Table, Exclusive of Drilling

Year

Company

Work Performed Results

1909 to 1956

1970s to
present

1974, 1975

1984 to 1987

1986

1987

1988 to 1989

1993

1995 to 2000

2001 to 2002

2003 to 2005

2006

2007

2008

2009

2010

Various prospectors and
placer miners

Robert Lyman and heirs

Resource Associates of
Alaska (“RAA")

Calista Corporation
Lyman Resources
Calista Corporation

Western Gold Exploration
and Mining Co. (WestGold)

Teck Exploration Ltd.

Placer Dome

NovaGold

Donlin Gold Joint Venture

Donlin Gold Joint Venture

Donlin Gold Joint Venture

Donlin Gold LLC

Donlin Gold LLC

Donlin Gold LLC

Gold discovered on Donlin Gold in 1909. Placer Total placer gold production of approximately 3@@g.
mining by hand, underground, and hydraulic
methods.

Resumed sluice mining in Donlin area and placer First year of mining Snow Gulch produced best tssul

mined Snow Gulch. with 800 oz Au recovered. Donlin Gold LLC is presign
negotiating with the Lyman family to consolidate tand
package around the proposed mine.

Regional mineral potential evaluation for Calista Soil, rock, and vein samples have anomalous gdltesa
Corporation. Soil grid and three bulldozer trenche3rench rock sample results range from 2 g/t Au to
dug in Snow Gulch area. 20 g/t Au.

Minor work. Various mining company geologists
including Cominco and Kennecott visit property.

Auger drilling for placer evaluation finds abundantAssays of cuttings average over 7 g/t Au. Initistdvery

gray, sulfide-rich clay near Quartz Gulch. of Far Side (Carolyn) prospect.
Rock sampling of ridge tops and auger drill Anomalous gold values from auger holes: best result
sampling of Far Side prospect. 9.7 g/t Au.

Airborne geophysics, geological mapping, and soilnitial work identified eight prospects with enceging
sampling over most of Project area. Total of geology + Au values (Snow, Dome, Quartz, Carolyn,
13,525 m of D9 Cat trenching at all prospects.  Queen, Upper Lewis, Lower Lewis, and Rochelieu).
Over 15,000 soil, rock chip, and auger samples Drilling at most of these prospects led to idensfion of
collected. Drilling included 3,106 ft of AX core the Lewis areas as having the best bulk-mineable
drilling, 404 m in 239 auger holes, and 10,423 m potential. Mineral Resource estimate completed.

of RC drilling (125 holes). First metallurgical tes

and petrographic work.

D-9 Cat trenching (1,400 m) and two 500 m soil Identified new mineralized areas, updated Mineral
lines in Lewis area. Petrographic, fluid inclusion, Resource estimate.
and metallurgical work.

87,383 m of core, 11,909 m of RC drilling and Drilled the American Creek magnetic anomaly
8,493 m of trenching. Environmental monitoring (“ACMA”"), discovered the ACMA deposit. Numerous

and assessment. Mineral Resource estimation iterations.

46,495 m of core, 38,022 ft of RC drilling, 89.5 m Filed a preliminary assessment report on the Projec
of geotechnical drilling, and 268 m of water Updated resource estimate.

monitoring holes.

25,448 m of core and 5,979 m of RC drilling. Infill drilled throughout the resource area. Disemed a

Calcium carbonate exploration drilling; IP lines fo calcium carbonate resource. Poor quality IP data.
facility condemnation studies.

92,804 m of core drilling to support Mineral Geological model and Mineral Resource update.
Resource classification conversion, slope stability

metallurgy, waste rock, carbonate exploration,

facilities, and port road studies.

Core drilling totalled 75,257 m and included Improved pit slope parameters, positive hydrogeokig
resource delineation, geotechnical and engineeringsults. Carbonate exploration was negative. Update
and carbonate exploration. 13 RC holes for Mineral Resource estimate. Completed feasibilitggt

monitor wells and pit pump tests totalled 1,043 m.with positive results.

108 core holes totalling 33,425 m for exploration Resource expansion indicated for East ACMA. CNHeac
and facility related geotechnical and condemnatioresource potential indicated for the main resoarea,
studies. Updated resource models. Metallurgical Snow, and Dome prospects. Facility sites succégsful
test work: flotation variability and CN leach. 54  condemned. Updated resource estimates utilizing

test pits and 37 auger holes were also completed applicable data through 2007

for overburden characterization.

19 geotechnical core holes totalling 950 m in
facility sites and to address hydrology.

Six geotechnical core holes totalling 2,090 mto  Pit slope stability of new pit design remained gtable.
evaluate slope stability of expanded pit. Also Evaluation of construction suitability of surficialaterials
drilled 90 auger holes totalling 585 m and dug 59 in TSF is ongoing.

test pits to further evaluate overburden conditions

and gravel supplies within TSF area.
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Geotechnical and Hydrology
A number of geotechnical and hydrological studiagehbeen completed in support of feasibility andremmental
reports for Donlin Gold.

Rowland Engineering Consultants performed the géwieal assessments for the geotechnical engirgedoin
access roads between port site, wind farm, airsdrig plant site and geotechnical investigatiorsufgport port site,
airstrip, wind farm, and interconnecting roads.

The hydrological model is based on drill data. oEnvironmental (“Lorax”) performed water qualityodfelling
for the planned mine pit lake. CEMI provided desagiteria and associated testwork for the wateatiment plant
requirements during construction, operations, dosuce.

Petrographic and Other Studies

There have been a number of studies performedeoBdmlin Gold mineralization, including fluid indion studies,
radiometric age dating (40Ar/39Ar), petrographicdiptions of rock types based on thin sections eledtron
microprobe data, whole rock analyses, trace eleragatyses, and sulfur, carbon, oxygen, and hydregeble
isotope studies.

Technical papers on the geology of the region,diygosit, and on the mineralization have been ptedéan peer-
reviewed journals, and at conferences by Projesigmmel and personnel from the United States Geab§urvey.

Exploration Potential

The Mineral Resource defined in this Report is owd to a small section of the Property. NovaGdatidves there
is considerable potential for additions to the MaieResources at Donlin Gold. Numerous other tarbatre been
identified along the five mile-long mineralized dotrend, and are defined by surface sampling amibus
historical drill holes containing significant golalues.

Exploration potential in the vicinity of the opeit gesign in the Donlin Gold FS includes extensiatmg strike to
the East ACMA, Lewis, and Crooked Creek dike arddiseralization remains open at depth under theenirpit
limits. Mineralization also remains open to thethaf the planned pit and has been tested by shatknching and
soil sampling, with limited drilling undertaken tate.

The Donlin Gold project also retains exploratiorigmtial outside the areas that have been the dubjeghe mine
design in the feasibility study. Gold mineralizatis associated with an overall north—northeasteegpding high
level dike/sill complex that has been outlined lie regional aero-magnetics as a subtle 50 nT miago&t. The
zone, approximately 8 km long, and 4 km wide, cstssdf a northern, dike-dominated area, and a soutimore
sill-dominated area.

The ACMA/Lewis area is the southern portion of thian. No drilling has been performed in the namhgortion
since initial exploration activities, and some &el drilling in the 1990s. Exploration targets ntiéed by
NovaGold for additional work include Far Side, Dugusnow, Quartz, Queen, Dome, and Ophir.

Mineralization

Southeast-dipping north—northeast-oriented fractorees are the primary control on gold bearing distribution
within the north-northeast mineralized corridoren@posite vein zones or mineralized corridors ramgéo 30 m in
width and extend for hundreds of meters along striktrusive rocks and to a lesser extent competegsive
greywacke are the most favored host rocks, andsaatsecondary control on the mineralization. @dttibution in
the deposit closely mimics the intrusive rocks, ailhtontain about 74% of the Mineral Resource. 8irat zones
in competent sedimentary units account for the neimg 26%.

Mineralized material in the ACMA or sill-dominanap of the deposit tends to be higher grade ane montinuous
compared to Lewis and other dike dominant aredgheofieposit. The most extensive and highest graderatized
zones in ACMA are located where “feeder” dikes riséet the sill sequence. Mineralized zones folldgegly-
dipping dikes and sills beyond the depth limitsofrent drilling, or over a vertical range of aast 945 m.
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Veins
Multiple vein types apparently formed from a sindigdrothermal fluid. Vein mineral assemblages shaw
continuum from pyrite through arsenopyrite, natiweenic, and realgar, rather than discrete parigesteges.

Stibnite is ubiquitous in all vein types but seetosincrease in later vein stages. Gold grade and gaartz
generally increase from vein types V1 through V8 #men markedly decrease in V4, a carbonate-dorhiwvin

type. Reflectance spectroscopy was routinely usedjuantitatively define specific clay, illite, archrbonate
alteration zones in intrusive rocks. Proximal tetdali silicate alteration zones and carbonate aaghite alteration
products are associated with the ACMA-Lewis hydeatimal system; silica is largely restricted to veamsl is not
an important wall rock alteration product.

Mineralization

Gold-bearing sulfides occur in both veins and digsated zones in mafic igneous bodies, rhyodadkesdand
sills, and sedimentary rocks. Quartz-carbonataemul{pyrite, stibnite, and arsenopyrite) veins #re primary
mineralized features, but gold also occurs in ttisgontinuous sulfide fracture fillings.

Veins seldom exceed half an inch wide; vein density range up to 5 to 10 per meter; and vein zoagsfrom

2 m to 35 m wide. Individual vein zones generalispthy limited lateral and vertical continuity. Hewer, swarms
of many anastomosing vein zones form larger miiezdl corridors characterized by extensive lateral depth
continuity.

The ACMA-Lewis style of mineralization is consistenith a low-temperature, low-sulfidation, orogergold
model involving a strongly reduced, CO2-rich, wealdcidic, bisulfide-complexed, gold-bearing fluidhe
deposit(s) is characterized by an Au—As—-Sb-Hg gematal signature, quartz + carbonate and sulfidesyeand
disseminated sulfide minerals. Common minerals miesk in mineralized zones include pyrite, marcasite
arsenopyrite, stibnite, realgar, and native arsenic

Pyrite is the most common mineral and appears thdearliest sulfide phase. It is ubiquitous ia thyodacite and
occurs as disseminated grains and micro-fractliregf. Disseminated pyrite in the sedimentary sockcurs as
fine to coarse grains (up to 5 mm across) prefed@niconcentrated near dike/sill contacts or asgenetic pyrite
along sedimentary laminations. Relative abundafiggrite is not an indicator of gold grade.

Broad selvages of disseminated gold-bearing arseitepand pyrite are found adjacent to veins anth z®nes.

Arsenopyrite commonly replaces pyrite and typicalbcurs as fine to very fine grains disseminateéhirusive

rocks and as coarser aggregates in fractures antzgoarbonate veins. In practice, fine-graineéropyrite can be
difficult to distinguish from ubiquitous dissemiedt graphite. Disseminated sulfides typically repldotite or
other mafic mineral sites and rim or replace Hitlny—carbonate-altered feldspar phenocrysts.

Native arsenic occurs as dark grey, granular, massd botryoidal grains that often fill vugs in gt
carbonate * sulfide veins and other open spackeettias or fractures. Realgar occurs in late, tguaulfide veins.
Stibnite commonly occurs as disseminated grains ara$ses within carbonate veins and occasionally as
interlocking needles in open spaces within quagg@nate veins and on fracture surfaces. Otheisaopg sulfides
and sulphosalts observed in the deposit includecaséte, pyrrhotite, chalcopyrite, chalcocite, ctitesl bornite,
tennantite, tetrahedrite, galena, sphalerite, andiaimgerite. Pyrrhotite, stibnite, and boulangeaite paragenetically
late and appear to post-date most deformation vdhildcopyrite, tennantite—tetrahedrite, pyrite, anskenopyrite

are both pre- and post-deformation.

Minor Elements and Deleterious Materials

The most abundant minor elements associated witd+lggaring material are iron, arsenic, antimonyd anlfur.
They are contained primarily in the mineral suigsaciated with hydrothermal deposition of gold]uding pyrite,
arsenopyrite, realgar, native arsenic, and stibitaor hydrothermal pyrrhotite, marcasite and smetic or
sedimentary pyrite, also account for some of the and sulfur.

Much less abundant elements such as copper, leatl,zimmc are contained in relatively rare or accesso
hydrothermal mineral species observed in the dgposiluding chalcopyrite, chalcocite, covellitegnhantite,
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tetrahedrite, bornite, native copper, galena, sghal and boulangerite. Small amounts of silvethi@ deposit are
most likely accommodated within the crystal struetuof tetrahedrite and galena, and to a lesseneit some of
the other sulfides. Molybdenum occurs in rare madgiite. Very minor nickel in the secondary sulfishneral
millerite and minor cobalt in various secondary emals have been observed in sedimentary rocksNTlamd Co
probably have a sedimentary origin.

Three elements that have particular processingfiignce are mercury, chlorine, and fluorine. Grieiphcarbon
and carbonate minerals also negatively affect tetalurgical process.

Most of the Hg occurs as colloidal or microscopitnabar inclusions in finer-grained sulfides. Ryrtccounts for
about 66% of the Hg in sulfide concentrates, fobovby marcasite (18%) and arsenopyrite (3.6%). dibzl/Hg is
also associated with realgar. Macroscopic cinnétbégS”) is generally absent or exceedingly rar¢hia area of the
Mineral Resource estimate.

Chlorine in chloride ions can dissolve gold durimgssure oxidation (“POX") as AuCI3. This gold campd is
“preg-robbed,” or adsorbed, by carbonaceous mattdrmay become incorporated in iron precipitatesylting in
gold losses up to 10%. Fluorine is very corrosimetie POX process. Process mineralogy studies shatv
muscovite and apatite are the principal sourcehlufrine and fluorine in sulfide concentrates amat the relatively
more abundant muscovite accounts for most of thericle (59%) and fluorine (93%). Muscovite is noiiyaa

rock-forming mineral, but it can also form duringdnothermal alteration along with structurally disnialteration
products (illite) associated with gold-bearing recRpatite is commonly found as an accessory minerigneous
and sedimentary rocks and as a hydrothermal dtiarat vein mineral.

Graphitic carbon is preg-robbing and relatively adant in the sedimentary rocks and variably diseated in the
intrusive rocks as a possible alteration produatfid&—carbonate binary particles tend not to fleatl. Carbonate
minerals occur as both pervasive, fine-grained @iyghirmal alteration products, often intergrown withe

disseminated sulfide, and also in carbonate andtzearbonate + sulfide veins. Common carbonateerala
include calcite, ankerite, dolomite, and very misigerite.

Donlin Gold — Sample Preparation and Analysis

Drill Hole SamplePreparation

Prior to 2006

Sample preparation, quality assurance and quadityral for assays through 2002 were analyzed. ®says and
the database are suitable for resource estimatiorsample collection occurred within the mineradaerce areas
between 2003 and the beginning of 2005.

2006-2010
Most of the core samples were crushed at the Daalinp facility. Samples of core split in Anchoragere shipped
to an ALS Chemex preparation lab for crushing, priasing and assaying.

The Donlin camp preparation lab is housed in adteateel building. A partition separates the carting area
from the crushing area. The crushing side of theraion is equipped with a dust control ventilateystem to
minimize contamination. The camp sample prepargifocedure consists of the following steps:

The entire bagged sample is dried in an oven heaat@@°C to 95°C for 12 hours.

The sample and sample tag are placed into traysrfmessing.

Blank samples (one of three QA/QC control sampes)inserted into the sample stream.

The sample is crushed in a TM Terminator jaw crusheil the end product passes 70% minus 10 mesh
(2 mm). Sieve analyses are performed daily to cleeokh quality and the crusher jaws are adjusted as

necessary. The crushers are cleaned with blankriadafeur times per 12-hour shift and before a riesle

is started. Cutting lists also specify special wieg frequency when unusually sulphide-rich mateisa
processed.

Crushed sample is then passed through a riffléteplour to six times to obtain a nominal 9 oz (8%
split. This subsample is put into a numbered pualg, land the remainder, or coarse reject, is put o

the original sample bag. The splitter and samples @ae cleaned with compressed air.
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Two additional control samples—standard referenegenal (SRM) and a duplicate split of crushed
sample—are inserted as specified on the cuttingtepared by the geologist. Two of each controide
type, including SRM, duplicates, and blanks, auded in every batch of 78. The blank is prepdred
processing a sample from a bin of gravel-size @dslbck through the jaw crusher and riffle-splitiih to

~7 oz (200 g). When a duplicate is required, thesloed core sample is passed once through the riffle
splitter, and each half is split repeatedly to obta~7 0z (200 g) sample.

Sample Analysis
Final sample preparation and chemical analysiggtid, sulfur and trace element suites were comgleteALS
Chemex in Vancouver, an ISO9001:2000 accreditedrédbry. The preparation consists of the following:

Splits of crushed core were reduced to rock flaufpulp” (better than 85% passing minus 200 mesh or
75 m) in a ring-and-puck grinding mill.

A 1 oz (30 g) subsample of the pulp was assayeflrbyassay-atomic absorption spectroscopy (AAS).
Before 2007, the primary gold assay method was A23 which had an analytical range of 0.005 to
10 g/t Au. The Au-AA25 gold assay method was itéithin 2007 and had an analytical range of 0.01 to
100 g/t Au. This switch was made to reduce the eost time delay associated with reassaying samples
with values above the 10 g/t Au analytical limit.

Samples that exceeded the analytical limit for @egi method were re-assayed by fire-assay and
gravimetric finish or “ore grade” fire-assay AASL8 Chemex determined the sulphur content of each
sample according to the Leco method. The Leco ndettas also used to analyze samples flagged for acid
base accounting (ABA) for carbon content as weltcadetermine neutralization potential (NP) anddaci
potential (AP) according to the industry-standatdsAChemex ABA procedure.

Most trace and major element data for drill holesated within the resource model boundary were
acquired prior to the 2005 program by various labg industry-standard acid digestions followed by
atomic absorption (AA) or inductively coupled plesriCP) instrumental determinations. Subsequent
multi-element trace analyses were performed at Altf#mex using aqua regia or four-acid digestions
followed by ICP + mass spectrometry.

SG Determination

Samples of whole core approximately 2" to 4" (51t cm) in length were first weighed dry and then
weighed in water. The dry weighing tray assembl weplaced with a wire basket and the sample was
submerged in a five-gallon bucket of water. A sntalé weight (to compensate for the removed weighin
tray) was attached midway up the wire assemblncdifate alternating wet and dry measurements.

The formula for SG calculation was: Weight in Ai/ight in Air — Weight in Water). The specific
gravities were automatically computed in acQuirewthe weights were entered into the database.
Measurements were collected for all rock types atisimum frequency of one sample from all logged
rock type intervals and one sample every 49.2 t6 &5(15 to 20 m) in the longer rock unit intersal
Mineralized rock takes precedence over unminemlizek in a given rock type interval, but sufficien
measurements of unmineralized material were aldeated to document potential variability.

Donlin Gold — Security and Sample Transport

Project Site
Core samples are transported from the field andeareght to the yard adjacent to the geology offioe logging

tents at

the end of each drill shift. Core storaggecure because Donlin Gold is a remote cam@eceks is strictly

controlled. Unauthorized camp personnel have gdégeleen excluded from the core cutting and sample
preparation building, but strict access procedusese initiated following an audit by Barrick of treample
preparation lab in mid-2006. Assay splits of prepacore, along with the control samples, are pagkedshipping
bag, secured with a numbered security seal, ardds@raboxes for shipment. The coarse rejects anthiming split
core are returned to a storage yard south of tisérigi for long-term storage. The sample shipmeatedure is as

follows:

Boxed assay splits are flown from the Donlin camp\hiak airport via Vanderpool Flying Service.
Samples are shipped from Aniak via Frontier FlyBeyvice to the ALS Chemex lab facility in Fairbanks
Alaska. All sample shipments are accompanied byamtier Flying Service waybill. This allows each
sample to be tracked from camp to ALS Chemex.
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The samples are logged into the ALS Chemex dattersyén Fairbanks before shipment to the ALS Chemex
Vancouver (or other ALS Chemex facility), wherethere pulverized and assayed. The Fairbanks labneta
custody form that reports on the condition of sigwseals.

Anchorage Security and Sample Transportation

In December 2006 and January 2007, a total of agpadely 39,360 ft (12,000 m) of whole core wagpgieid to an
off-site logging and core-splitting facility in Ahorage. This facility was managed by Alaska Eadiei&e (AES)
and staffed with both AES and Barrick personneletsure that logging, sampling, core splitting, aaanple
shipment procedures were identical to those us#tkdDonlin site facility.

Donlin Gold — Assay Quality Assurance and Qualitp@rol (“QA/QC")

1995-2002
Beginning with Placer Dome in 1995 and continuinthwovaGold through 2002, a systematic and congnsive
program of QA/QC has been employed for rock samgpéind definition drilling programs at Donlin Gol@he
QA/QC protocols include the random and blind irsarbf the following:

standard reference materials (SRMs) to monitoatttairacy of lab results;

coarse reject duplicates to monitor analytical jsien; and

blank control samples to monitor contamination dgrsample preparation and analysis.

From 1996 to 2002, SRMs and coarse reject dupfoatre inserted at an average rate of one perrggles, and
blanks were inserted at an average rate of on@pesamples. Almost all samples associated with SR blank
control samples that returned values beyond adokeptalerance limits were re-assayed until the @rgample
results were either acceptable or validated byidatbn.

2005-2006 QA/QC Protocol

No resource delineation drilling was conducted @2 and 2004. Placer Dome implemented a slightldifieol

QA/QC protocol in 2005, which Barrick continued 2006. Three QA/QC samples, consisting of one blanie,
coarse reject duplicate, and one SRM, were randamshrted into every block of 20 sample numberausTlevery
block of 20 sample numbers contained 17 drill lsalmples and 3 QA/QC control samples.

2007-2010 QA/QC Protocol

The batch size submitted to ALS Chemex was incee&san 20 samples to 78 in 2007. To avoid sampleinyi
with products from other sources in the fusion pes; the ALS Chemex protocol was based on a fusiteh size
of 84 samples, where the lab added six internalrobsamples, leaving space for 78 client sampies given batch.
Each batch of 78 samples shipped to ALS Chemegdomple preparation and analysis contained 9 cosémobples
(12%) consisting of 3 each of standards, blankd,anshed duplicates. Spacing of the SRMs withinkthtch was
left to the judgment of the geologist. Up to 5%digluplicates (remaining half split of core) wemrddad to the
sample batch at the discretion of the geologistgémlogic reasons.

Standard Reference Material and Blank Material
There is no information available on SRMs usedrpaahe 2002 drilling campaign. Two standardsgd{Stand
Std-D), were used during the 2002 drill campaign.

Standard reference materials from the 2002 campagye used at the beginning of the 2005 seasonitiéuadl
reference material was purchased from AnalyticdlitBms (OREAS 6Pb and OREAS 7Pb) and CDN Laborador
(CDN-GS-3) when these SRMs were depleted. After2@5 season, two additional standards (Std-G aadHp
were created from Donlin Gold coarse reject maltefiaese two new standards and CDN-GS-3, were daedg
the 2006 season. The new standards created fromecgect material were certified by Barrick’sefhgjeochemist
after industry accepted round robin assay andstitai analyses.

Nine new “matrix matched” SRMs of varying gold geadere added in early 2007, and the older standaeds
eventually phased out. The new SRMs were createh ftoarse reject samples from throughout the deposi
Composites of this material were pulverized and dgemized at CDN Laboratories in Vancouver, BC. AriB&
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geochemist certified the 2007 SRMs after industigepted round-robin assay and statistical analyBes.final
SRMs included four each from unoxidized igneous sedimentary host rocks and one oxidized igneotis $RM.

Blank Materials

Blank material consisting of washed river gravelwairchased from Anchorage Sand and Gravel threagly
2006 and then replaced by granite landscape chipshased from Lowe’s in Anchorage for all subsediil
campaigns.

QA/QC Results
Sample collection, preparation, analysis and sicioi all Placer Dome, NovaGold, Barrick, DCJV,dabBonlin
Gold core drill programs are in line with indusstandard methods for gold deposits:

Drill programs included insertion of blank, duplieand standard reference material samples

QA/QC program results do not indicate any probleritk the analytical programs

Data is subject to validation, which includes check surveys, collar co-ordinates, lithology datad
assay data. The checks are appropriate, and amtsigith industry standards

Independent data audits have been conducted, dizhia that the sample collection and database entr
procedures are acceptable

All core has been catalogued and stored in degdrareas

AMEC is of the opinion that the quality of the gadahalytical data from the Placer Dome, NovaGoldtriBl,
DCJV, and Donlin Gold drill programs are sufficignteliable to support Mineral Resource and Minaederve
estimation without limitations on Mineral Resoummnfidence categories.

Donlin Gold — Data Verification

Prior to 2005 Drilling Campaign
As a test of data integrity, the data used to edtnthe January 2002 Donlin Gold mineral resouvee® checked
several ways and it was concluded that the assadysanvey database was sufficiently free of errobécadequate
for mineral resource estimation.

2005 Dirilling Campaign

NovaGold conducted a 100% check of 2005 drill heleassays within the resource area against eldéctamsay

certificates. An error rate of less than 1.5% wasowered. NovaGold also checked the collar and dioote survey

data. Electronic down-hole survey files were readthe drill holes and compared to those storethénresource
database. As a result of the verification, NovaG@nl@005 considered that the database at the tiagadequate to
support Mineral Resource estimation.

2006 and 2007 Drilling Campaigns

Drilling data were captured using acQuire softwamne stored in MS SQL Server. Geologic logs, callad down-
hole survey data were entered on site using acQlata-entry objects. Assay data were imported tyrdom

electronic files provided by the laboratories. Thaster Donlin database was moved from the Donlnpcto the
Anchorage office in the middle of 2006, and abo@¥%5of the 2006 assay data were imported directly the
master database in Anchorage. The acQuire datat@seonverted from the standard acQuire data-mtodtie
more robust acQuire “Corp” data-model to aid inadegrification. Further verification of legacy datwk place by
Barrick when data were migrated to the new dataehod

NovaGold verified the drill hole data in the followy manner:

Collar Surveys

Collar survey information is transferred electratliiz from the electronic Ashtech survey instrumeat the
database, minimizing the chance of input error. Alletech output files and geologic logs were coragdo 5 % of
the electronic collar surveys. There was one urametl 20-cm discrepancy between the elevationdfild the
database. Strangely, the error rate against thiegjedogs was much higher; most collar coordinatese off by
several meters. NovaGold does not know the reasiriths possible that the geologic logs have theppsed
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coordinate and not the final coordinate writtertloem, or there are transcription errors from tleetedbnic database
to the paper log. NovaGold is satisfied that thbkacsurveys from the Ashtech data files are sidfity error free
to be used for resource estimation.

Down-hole Surveys

Down-hole surveys are transcribed by hand fronstirgey instrument to paper survey forms. The foirntsirn are
entered into the electronic database manually.pBzoent of the drill holes were checked and an eapteble error
rate of 4.4% was measured. The primary error was tthe down-hole survey was omitted from the etettr
database. Other errors were incorrect azimuth asiore incorrect feet to meter conversion, incarméepth and
incorrect priority code. Despite the high errorerahe magnitude of the errors was small; thereforélovaGold’s
opinion the impact on the estimation of grade tdIminimal.

Assays

Electronic assay certificates made available byiBamere merged into a single file and, by matgham sample
number, were directly compared to the electrontal@se. For 2006 drilling, 70% of the assays werspared and
an acceptable discrepancy rate of 0.4% was meadtoe@007, 99% of the assays were compared teldutronic
assay certificates and a discrepancy rate of 1% measured. NovaGold believes that the assay databas
sufficiently error free to be used for resourcénestion.

2008 through 2010 Drilling Campaigns
AMEC reviewed the March 2008 through December 2@AQC information for the drill hole data used to
construct the DC9 model from with the following u#s:

Certified Reference Materials Results: AMEC revidwiee results for 691 CRMs from 2,078 samples and
calculated that the relative bias for all CRMs ithim the acceptable limits of 5% relative bias émébest
value)/1).

Blank Material Results: AMEC reviewed the results 694 blank samples submitted for analysis. There
were 4 samples which returned higher than allon&d gssays which may be due in part to mislabelled
samples. This is an infrequent occurrence andnwitlaffect project assay results, thus AMEC conside
that there is no significant risk to the resourstneate.

Coarse Reject Duplicate Results: The absolute wafluelative differences (AVRD = |pair differengsir
mean) of the crush duplicate pairs that have paama greater than 1 ppm Au show that 90% of thaise p
agree within 15 percent; this indicates acceptpldeision is achieved thus the current sample patipa
procedure (crushing and pulverizing).

AMEC considers that a reasonable level of veriftrahas been completed during the 2011 data re\aed,that,
between this review, and reviews completed by Natd@ 2007 and 2005, and AMEC in 2002, no matdssiies
would have been left unidentified from the verifioa programs undertaken.

The QPs, who rely upon this work, have reviewed appropriate reports, and are of the opinion that data
verification programs undertaken on the data ct#lddrom the project adequately reflect depositatigions, true
widths of mineralization, and the style of the d&p® and adequately support the geological in&tgpions, the
analytical and database quality.

Donlin Gold — Geological Setting

The Donlin Gold project geology consists of a thggquence of Cretaceous Kuskokwim Group sedimentais
intruded by late Cretaceous to early Tertiary eistrusive rocks. The sedimentary section consistater-bedded
greywacke, shale and siltstone. The overall beddinges west-northwest and generally dips shalfotel the
south, though in the ACMA area and further souttiLefvis an important overturned fold is present.nTimter-
bedded shales within the Kuskokwim group are anontamt control on the emplacement of intrusivessillhe
intrusive units, both dikes and sills, are the piynhosts of mineralization and consist of porpiigrhyodacite and
rhyolite and lesser mafic dikes and sills. Sillegominate in the ACMA and southern Lewis areas,redee dikes
dominate in the North Lewis area. The dikes arld sdinge from a few meters to more than 60 metevgdth.
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The Donlin Gold project area lies between two majorth-east trending right lateral faults foundsiouthwest
Alaska: the Denali-Farewell fault system to thethoand the Iditarod-Nixon Fork fault system to tharth. The
region contains abundant northeast to east-noith@dsnorthwest to west-northwest trending lineasémat likely
represent steeply dipping strike slip faults. Dasglment along the main faults in the Donlin Golgioe is inferred
to be right lateral on northeast structures andd¢éral on northwest faults. Because of the gguadfioutcrop along
the main faults in the region, the inferred locatamd sense of displacement is speculative.

Donlin Gold — Alteration and Mineralization

Gold mineralization at Donlin Gold consists of ldemperature epithermal assemblage characterizeglyiite,
auriferous arsenopyrite, stibnite, native arsemid eealgar occurring as both north-northeast tremaixtensional
vein/fracture zones and disseminations. Gold gradesbest developed where structural zones intefaecrable
host lithologies, specifically the intrusive dikesd sills, and the more massive greywacke unithimvithe
sedimentary section. Disseminated mineralizatioral# locally present with highest concentratiopgically
adjacent to veins and vein zones.

The orientation of the mineralization is consistgmiorth-northeast of the compressive structurglme. Intrusive
dikes which feed the voluminous sill package pres¢rDonlin Gold also strike north-northeast. Thoddgoccurs
primarily in the lattice structure of arsenopyritRealgar, native arsenic and stibnite can be fogederally
associated with the higher-grade gold mineraliratiélteration is characterized by the extensiveetltgyment of
illite, kaolinite and ankerite.

Donlin Gold — Metallurgy

Metallurgical testwork, under the direction of Bekrpersonnel, appears to have been completedfioisnt detail
to support a feasibility study. Gold is mainly éedr by arsenopyrite. Variation is observed in pssaeg behavior
between intrusives and sediments, but less so battie geographical sources.

Accordlngly, process testing has been directed tdsveevelopment of the following conceptual flonsthe
concentration by flotation;
high pressure oxidation in an autoclave;
carbon-in-leach (“CIL") cyanidation of the conceattr;
carbon strip and regeneration circuits;
gold electrowinning; and
refining and production of doré bars.

This processing concept incorporates proven conialernit operations. No issues have been identiftedate that
might lead to economic performance of this sequénaewould be substantially different from simifanocesses in
commercial operation today.

Donlin Gold — Resource and Reserve Estimate

The mineral reserves for the Donlin Gold projectevelassified using criteria appropriate under@igl Definition
Standards with an effective date of July 11, 20k mineral reserves are summarized in the talievbe

Proven and Probable Donlin Gold Mineral Reserve Esnate

Reserve Category Tonnes Gold Contained Gold
(kt) (g/t) (kozs)
Proven 7,683 2.32 573
Probable 497,128 2.08 33,276
Total Proven & Probable 504,811 2.09 33,849
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Notes:

(8] Mineral Reserves are contained within Measuretiladicated pit designs, and supported by a miae,deaturing variable
throughput rates, stockpiling and cut-off optimiaat The pit designs and mine plan were optimizediituted grades using
the following economic and technical parameters:taWprice for gold of US$975/0z; reference miningsicof US$1.67/t
incremented US$0.0031/t/m with depth from the 22@levation (equates to an average mining cost 2URl/t), variable
processing cost based on the formula 2.1874 x (8%.65 for each US$/t processed; general and asimaitive cost of
US$2.27/t processed; stockpile rehandle costs &0US/t processed assuming that 45% of mill feeglimndled; variable
recoveries by rocktype, ranging from 86.66% in shal94.17% in intrusive rocks in the Akivik domaiefining and freight
charges of US$1.78/oz gold; royalty consideratiohst.5%; and variable pit slope angles, rangingnfr@3° to 43°.See
“Cautionary Note to United States Investors

2) Mineral Reserves are reported using an optimiggdsales return value based on the following #gpia net sales return =
Au grade * Recovery * (US$975 — (1.78 + ($US97578) * 0.045)) — (10.65 + 2.1874 * (S%) + 2.27 19).and reported in
US$/tonne.

3) The life of mine strip ratio is 5.48. The assahlife-of-mine throughput rate is 53.5 kt/d.

4) Rounding as required by reporting guidelinesy masult in apparent summation differences betweemes, grade and
contained metal content

5) Mineral reserves are reported on a 100% basga®old and Barrick each own 50% of the Donlin Gmidject. Tonnage and

grade measurements are in metric units. Contain&tlaunces are reported as troy ounces. Saitionary Note to United
States Investofs

Mineral Reserves have been estimated using a Emmg-gold price assumption of US$975/0z. Minerabueses are
based on a Whittle™ pit optimized for all Measurkedlicated, and Inferred blocks assuming a gollingeprice of
US$1,200/0z and are inclusive of reserves.

Mineral resources were classified using criterigrapriate under the CIM Definition Standards by laggtion of
the NSR-based cut-off grade that incorporated mgiramd recovery parameters, and constraint of theerai
resources to a pit shell based on commodity pri€he. mineral resources have an effective date lgf11L, 2011.
The mineral resources are summarized in the taddteb

Donlin Gold Measured and Indicated Resource (Incluse of Reserves)
and Inferred Mineral Resource Estimate

Resource Category Tonnes Gold Contained Gold
(kt) (a/t) (kozs)
Measured 7,731 2.52 626
Indicated 533,607 2.24 38,380
Total Measured + Indicated 541,337 2.24 39,007
Inferred 92,216 2.02 5,993
Notes:
(D) Mineral Resources are inclusive of Mineral Ressr Mineral Resources that are not Mineral Resedeesot have
demonstrated economic viability. Se@dutionary Note to United States Investors
) Mineral Resources are contained within a cona@@p¥leasured, Indicated and Inferred optimized ipétlsusing the following

assumptions: gold price of US$1,200/0z; varialteess cost based on 2.1874 * (sulphur grade) 851@dministration cost
of US$2.29/t; refining, freight & marketing (seljrcosts) of US$1.85/0z recovered; stockpile refaedkts of US$0.20/t
processed assuming that 45% of mill feed is releghdlariable royalty rate, based on royalty of 45¢8u price — selling
cost).

3) Mineral Resources have been estimated usingstanat net sales return cut-off of US$0.001/t ill€he net sales return cut-
off was calculated using the formula: NSR = Au gradRecovery * (US$1,200 — (1.85 + (US$1,200 — 1.89.045)) —
(10.65 + 2.1874 * (S%) + 2.29 + 0.20) and reponedS$/tonne.

4) Rounding as required by reporting guidelinesy masult in apparent summation differences betweemes, grade and
contained metal content.
5) Tonnage and grade measurements are in mefit& @ontained gold ounces are reported as trogesinSee Cautionary

Note to United States Investtrs

Donlin Gold — 2008 Program

In 2008, Donlin Gold LLC drilled 108 HQ/NQ core lsltotalling 33,425 m, as well as auger holes asdpits for
geotechnical studies, soil, stream sediment arehisirconcentrate geochemical samples. The 2008 ratplo
program focused on drilling the East ACMA targetardesigned to quickly determine the limits of englization
in this expanding target area. The East ACMA agaighly prospective for additional resource digrgvand
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simply follows the structural projection of mingead sill and dike intersections within the Dondinticline, which
hosts the majority of resources at Donlin Gold. uRssof the exploration program will aid in facjlitand
infrastructure planning for the Donlin Gold feaéthi study. The initial drilling proved successfirl identifying
deep mineralization along the East ACMA trend. Aiddial drilling will be required to delineate miradization
recognized in the initial program. A total of 108HNQ diameter core holes totalling 33,425 m (109,&&:t) were
drilled in support of exploration, resource infilpndemnation and geotechnical studies. The 20llgresults
have not yet been incorporated in a resource etgilmat are not anticipated to have a material impacoverall
resources.

The Phase 2 program in 2008 was largely focuseihalizing the feasibility study and preparing foermitting.
Donlin Gold — 2009 Program

The 2009 program at Donlin Gold comprised chillethé geotechnical drilling to further assess perostfin the
Donlin Gold district. There were no explorationigities conducted in 2009 within the resource area.

Donlin Gold — 2010 Program

During 2010, Donlin Gold LLC initiated studies farpotential natural gas pipeline from Cook Inlethe project
site. Donlin Gold LLC worked with multiple regulatoagencies, consultants and contractors to compihet field
season initiating environmental baseline and emging studies along the proposed pipeline corridbiere were
no exploration activities conducted in 2010 witthie resource area.

Donlin Gold — 2011 Program

During 2011, Donlin Gold LLC completed the updafedsibility study incorporating a natural gas pipelfrom
Cook Inlet to the project site to support the miyoof power generation. Donlin Gold LLC worked Wimultiple
regulatory agencies, consultants and contractorscdmplete the engineering studies along the prapose
500-kilometer-long pipeline corridor. Continued aoomity engagement and environmental baseline ddi@ction
also progressed. There were no exploration a&s/itonducted in 2011 within the resource area.

Donlin Gold — Financial Summary

In the Donlin Gold FS, the overall economic vidlilof the Donlin Gold project was evaluated by bdiscounted
and undiscounted cash flow analyses. Undiscoundetintiques include total net cash flow, payback qoeri
(measured from start of production), EBITDA, andtc@osts. Discounted cash flow techniques inclirig &nd
NPV. Discounted values are calculated using a 58¢adint rate and a discrete end-of-year convengtative to
reference dates of January 1, 2012 and Janua@14, 2 period of approximately 3.5 years for petimd, starting
January 1, 2012, is included prior to start of ¢utdion. The project is expected to generate détemet cash flows
of US$6.2 billion and yield an internal IRR of 6.0%nder a long-term gold price assumption of US$0/@z. The
base case after-tax (NBY of the Donlin Gold project is negative US$547Iion.

The total capital cost estimate for Donlin GoldJS$6.7 billion including costs related to the natugas pipeline
and a contingency of US$984 million. The projecestimated after-tax net present value (MNpVis
US$547 million using the base case gold price 0$1300/0z, US$4.58 billion using a gold price of$#1500/0z
and US$6.72 billion using a gold price of US$2,@20/The corresponding IRR after-tax were estimatie.0%,
12.3% and 15.1% respectively. Donlin Gold, if putioi production in accordance with the Donlin Golg, vould
average 1.36 million ounces of gold productionacteof its first five years of operations at anrage cash cost of
US$409/0z and would average 1.13 million ouncegadfl per year over its projected 27 year mine \iféh an
average cash cost of US$585/0z.

The project is particularly sensitive to the gotite.
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The Project requires a gold price of approximatéB$902/0z to break even on a cash flow basis agaldaprice of
approximately US$1,141/oz to achieve an IRR of B4wvas determined that a 10% change in the priceilof
translates into an approximate 1.28% change ihépirating costs.

Base Case Project Sensitivity to Gold Price (Basea8e is Highlighted)
(All amounts in US$ unless otherwise indicated)

Gold | LOM Cash Flow | Jan 2014 NP\, | Jan 2014 IRR
($/02) ($M) ($M) (%)
700 (5,690) (4,917) —
800 (2,838) (3,637) —
900 (45) (2,374) —
1,000 2,143 (1,342) 2.3
1,100 4,191 (385) 4.3
1,200 6,197 547 6.0
1,300 8,187 1,465 7.5
1,400 10,166 2,375 8.9
1,500 11,631 3,147 10.2
1,600 13,092 3,862 11.2
1,700 14,616 4,581 12.3
1,800 16,156 5,296 13.2
1,900 17.699 6,010 14.2
2,000 19,248 6,722 15.1

Summary of Key Evaluation Metrics (Base Case is Higighted)
(All amounts in US$ unless otherwise indicated)

ltem Unit Value
Total Mined Mt 3,270
Ore Tonnes Treated Mt 505
Strip Ratio W/O 5.48
Gold Recovered Moz 30.401
Gold Recovery % 89.8
Gold Price $/oz 1,200
Total Operating Costs $loz 584
Total Costs Before Taxes $/oz 908
Total Costs Including

Taxes $loz 998
EBITDAYW $M 18,581
Total Cash Flo’ $M 6,197
Jan 2012 NP\, @ $M 337
Jan 2012 IRR % 5.6
Jan 2014 NP\%,® $M 547
Jan 2014 IRR % 6.0
Payback Period Years 9.2
Operation Life Years 27.0
Initial Capital $M 6,679
Total LOM Capital $M 8,184
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Notes:

) EBITDA = Earnings before interest, taxes, defaton, and amortization

2) Cash flow excludes sunk costs

3) Reference dates for DCF metrics are Janua2@12 and January 1, 2014. The DCF metrics for Jsriye2014 treat funds expended

before that date as sunk.

During 2012 and 2013, Donlin Gold intends to costplbasic engineering and commence detailed engigeé tandem with, and

in the case of detailed engineering, subject togmess achieved on the Environmental Impact Statemred associated permitting
process. Aggregate expenditures in these yeamsxaerted to be approximately $172 million, whickextluded from the discounted
cash flow analysis would result in an increasedeggtd\P\ks, and IRR from 2014 onwards of $210 million and 0,4&spectively.

The mine operating cost estimates incorporate dosteperating and maintenance labour, staff, angpkes for
each year. Operating costs were prepared basedratitions prevailing in second quarter 2011. Predpction
costs have been capitalized and included in théatagpst estimate. A portion of mine operatingtsa®lated to
waste stripping will be deferred and, therefore, excluded from the calculation of cash costs tpetance with
industry standards.

Operating Cost Estimates

US$/Tonne Milled US$/Tonne Mined
Mining Cost 16.24 2.52
Process Cost 15.47 2.40
G&A, Community, Refining & Land 6.42 0.99
Total Operating Cost 38.13 5.91

The total estimated cost to design and build thaliddGold project is estimated at US$6.7 billioncluding an
Owner-provided mining fleet and Owner-performed-geeelopment. The Donlin Gold FS capital cost eatenwas
developed in accordance with Association for theakatement of Cost Engineering (AACE) Class 3 rexjuents,
consisting of semi-detailed unit costs and asseitiiyitems. The level of accuracy for the estimatel 5% / +30%
of estimated final costs, per AACE Class 3 defamtiNo allowances are included for escalation eestmlation
through construction, interest during constructiames or duties.

The contingency provided in the capital cost estma significant at US$984 million representing/2%f direct
costs. The contingency was selected to provideséh Brobability of the capital cost being at or lvelhe provided
estimate. This is an increase in confidence limatrf the 2009 Feasibility Study which utilized a 5@¥bbability
factor. The anticipated timeline for mine constractis four years with the capital investment pagkin the third
year of the construction schedule. This estimatdudes all costs, including Owner’s costs and pgimgj, from
January 1, 2012.

Capital Cost Estimates

US$ million
Mining 345
Site preparation/roads 236
Process facilities 1,326
Tailings 120
Utilities (including natural gas pipeline) 1,302
Ancillary buildings 304
Off-site facilities 243
Total Direct Costs 3,876
Owners’ cost 414
Indirects 1,405
Contingency 984
Total Indirect & Contingency 2,803
Total Project Cost 6,679

Sustaining capital requirements total US$1.5 hillaver the life of the mine.



-33-

Donlin Gold —Planned Mining Operations

Throughput studies were performed during 2007-2888 mine design and production schedules were cjged!
for a nominal mill throughput of 19.5 Mt/a, or 58(bt/d. Open pit mining on both 6 m and 12 m higimdhes
provided the best project economics. Approximad@dyo of the ore and 19% of the waste, or 22% oftttal
tonnage, is planned to be selectively mined onlenches.

Mining operations are envisaged as 355 days per, yéth ten days allowed for delays due to wintenditions;
however, the plant is provisionally scheduled terape 365 days per year. Maximum vertical advarereppase
per year is sixteen 6 m benches. Where the vedibahnce rate is more than ten 6 m benches perseae or all
benches will be 12 m high so that the combinedaadrtievelopment rate does not exceed ten benaregepr.

The ACMA pit has a top elevation of 268 m above Iseal (“masl”), cuts across the American Creekirtage at
178 masl, and has a bottom elevation of 344 m baleavlevel (“mbsl”). The grade of the gold minezation in
ACMA is higher than in the Lewis area. The Lewisipion a hill directly above and to the northezfsthe ACMA
pit, at elevations ranging from 436 masl to 68 mbsl

A set of fourteen mining phases were designed, initlee ACMA pit and five in the Lewis pit. Thisgeence aims

to deplete ACMA as early as possible to maximize othe waste backfill dump designed inside thewgtiile
minimizing deviation from the optimal economic mmigi sequence. The initial phases of the two pits are
independent, but they partially merge later inrtige life.

Donlin Gold is envisaged to be mined by a converidruck-and-shovel operation. Initial pioneeriagd pit
development will be undertaken to remove overburddgvelop mine access roads suitable for large ngini
equipment, and “face-up” the initial pit into pradive set-ups for the large shovel and mining eopgipt.

Large hydraulic shovels mining the full 12 m berskeéll be the primary loading equipment in zonesvaste and
steeply dipping ore. The same primary shovelshvélused on the 6 m split benches, thereby avoitimgeed for a
mixed fleet of hydraulic shovels. Large 360 t catyalsaul trucks will be used for transporting batre and waste
out of the pit.

Haul roads are designed at 10% maximum grade foillupaded haulage and at a maximum of 8% for don
loaded haulage. The final road width design is 40 m

Blasting will be required. Blast hole drilling imgdominantly waste areas will be performed with m@ah251 mm
diameter production drills. Ore zones will be @rillon a single 12 m bench with 200 mm diametershotea single
6 m bench with 140 mm diameter holes, dependinghersize and continuity of the ore blocks outlinmdgrade
control drilling. All blasting will be based on 70%mulsion / 30% ammonium nitrate/fuel oil, whichllvde

manufactured on site.

Support equipment will be used for road, bench, dmep maintenance and miscellaneous projects. Taazkrs
and rubber-tired dozers will spot loads and maimtaie waste spoil dumps. A fleet of graders willimein the
roads. Crushed rock will be provided to help mamg@ood roads and improve truck tire life. Watarcts will
spray roads and working areas during dry and dpstipds. Small backhoes will be used for ditch wankl other
dewatering projects. Dozers will be used on lammrstruction projects such as re-contouring wastaps and
spreading reclamation materials.

Donlin Gold —Proposed Production Plan and Schedule

Based on the Donlin Gold FS, the operating mireeilifestimated to be 25+ years with the nominatgssing rate
of 53,500 tonnes per day. Mine start-up is propdse@019 based on a timeline of 3-4 years for gebpermitting
and 3.5 to 4 years for construction, with permiplagations to be prepared and filed during 2012e Pphocessing
rate is variable from period to period as a funcid sulfur grade and ore hardness. To maximizatplélization,

long-term ore stockpiling is required to balancHwsueed grades. Short-term stockpiling will alse required to
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handle crusher downtime and production fluctuationthe pit. Short-term ore stockpile rehandle ¢hiave mill
feed sulphur grade targets was assumed for tharb@old FS to be 45%.

Preproduction covers the first 15 months of theenplan, when mining activities will focus on prowid sufficient
ore exposure for plant start-up. Ore mined durireppduction will be stockpiled and rehandled te thill during
operations. Average production increases progrelgsiluring the production stage from 350 kt/d t& 41/d. The
peak rate of 437 kt/d is reached in Year 6.

Donlin Gold — Waste Dumps

Waste rock from open pit mining will be placed imex-pit waste rock facility in the American Creéilley, east
of the pit area, or in a backfill dump in ACMA. Thétimate footprint of the facility covers an arglgapproximately
9 knf. Approximately 2,222 Mt of waste rock and 42 Mtavierburden will be placed in the facility. The tiifp of

the dump will be at an elevation of approximate®03nasl, resulting in a maximum dump height of at&10 m
and thickness of about 300 m. Most of the wasté facility will be constructed in 30 m lifts. Thed of each
subsequent lift will be set back 47 m from the todsthe previous lift, resulting in an overall dprelope of 3H:1V.

The potential magnitude of flow in the American €kedrainage, as well as discharge from springhénvialley
floors, warrants the construction of an engineeameck drain system below the waste rock facilityclimling
connecting secondary rock (finger) drains in thealfen contributing drainages. The rock drains wsized to
contain the peak instantaneous flow associated thvéhl 00-year return period, 24-hour duration idlrdvent for
American Creek.

Sufficient overburden will be stored separately dse in final site reclamation; the remainder Wl dumped into
the waste rock facility or used for constructiord azoncurrent reclamation. Of the total amount oft@arock,
2,232 Mt will be stored in the waste rock facilignd approximately 423 Mt will ultimately be placedhe ACMA

pit as backfill. Backfilling will commence in Yed8 and continue until the end of mine life. In autdti, 103 Mt of

waste rock will be used for construction purposasgd 16.6 Mt of overburden will be stored in ovedmm

stockpiles for reclamation purposes.

Waste rock was characterized by its potential @d generation and was assigned reactivity catego@ategories
1to 4 are non-acid-generating (“NAG”), and catég®b to 7 are potentially acid-generating (“PAQNaste rock
consists of NAG and PAG rock from the ACMA and Lewits. The disposal of PAG waste rock will dependts
reactivity category: PAG rock of waste rock mamagat category (WRMC) 7, or PAG-7, will potentiakbyart
producing acid in less than a few years, PAG-@#s than a decade, and PAG-5 after several ded286s5 rock
will be blended with NAG rock when placed in thestearock facility; the NAG rock has enough neumial
potential to prevent the PAG-5 waste from produdciegl. PAG-6 waste will initially be placed in epsalated
cells in the waste rock facility. Water infiltrationto this cell will be minimized by a cover ofrapacted colluvium
or terrace gravel.

NAG and PAG rock from the ACMA and Lewis pits wile routed to the external waste dump (waste roktfa
WRF) during the first part of the mine life. Latexs mining is completed in the ACMA pit, the remagnwaste
rock will be routed there. In certain periods, abieé material will be sent to the tailings dam tomma where it will
be used for construction.

The PAG-7 waste will ideally be used to constrhet water reclaim structure in the tailings impouedt This will
be addressed further during the detailed design gpetational scheduling. Additional PAG-7 waste | viie
stockpiled in the long-term ore stockpile area. $texkpiled PAG-7 waste will then be rehandled it ACMA
pit below the final pit lake water level.

The waste rock facility was designed to meet oreerca factor of safety (“FS”) of 1.5 under stat@ding
conditions and an FS of 1.1 under seismic (psetat@yloading. The stability of the waste rockifiy exceeds
these design criteria.

Concurrent reclamation of the waste rock facilifyt ae undertaken during operations as area becavaitable.
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Donlin Gold — Proposed Tailings Storage

The tailings storage facility in the Anaconda Créealsin will be a fully lined impoundment with crogslley dams
at both the upstream (“upper dam,” comprising upqmeth and upper south) and downstream (“main” danals.

All tailings dams will be constructed of compactedk fill using the downstream method with a conif@bner on

the upstream face. The tailings impoundment footpill be lined with a linear low density polyetleye liner over
a layer of broadly graded silty sand and gravehgas low permeability bedding material and providsecondary
containment. Material for construction will be soed from the plant site and fuel farm during iditanstruction

and from the open pit for the later raises duripgrations.

The starter dam is sized to store one year ohgsliplus the 200-year return period snowmelt, 24r-hpwobable
maximum precipitation rainfall event, excess watetumulation under average conditions in the s#tembalance,
and emergency freeboard. To meet these requirepmbetstarter and ultimate dam will be 54.0 m aAd.3 m
high, respectively, as measured from the creshéodownstream toe. The ultimate capacity of theditailings
impoundment will be 412.35 Min

Construction of the tailings facility will need tme scheduled with special allowances for seasamataints and
effects on earthworks and liner placement proditgtiConstruction will take at least two years amtl commence
no later than two years before mill commissionistarting in a winter construction period, assunedé from
November to March. The summer construction persolidm May to October. The month of April is assuante be
non trafficable as the ground thaws. Novemberde 8kely to be a transition month from summer tater, but the
trafficability is expected to be adequate to mamsmme construction activities.

Surface water management will be required duringstoction and will comprise conventional best-ngemaent
practices such as cofferdams, sumps, sediment saggpumped diversions.

The proposed hazard classification of the tailidges in Anaconda Creek is Class I, or “High,” acéogdto the
Dam Safety Guidelines.

Water dams are required during the constructiofogeand initial years of operation to protect theed upstream
faces of the upper north and south tailings stataens from a significant flood event, to provideshable source of
fresh water during operation of the process plantl to minimize runoff to the tailings storage fiagi The water
dams will be incorporated into the downstream tdeth® upper dams and are planned to be constructed
simultaneously with the starter dams before taflipacement.

Donlin Gold — Infrastructure

Current site infrastructure comprises an all-seaswft-sided camp with facilities to house up to01aeople
consisting of kitchen, living quarters, equipmenos, drill shack and other buildings required fapgort of year-
round exploration activities.

There is sufficient area within the project to hast open-pit mining operation, including any praggb®pen pit,
waste dumps, tailings and process facilities. Do@old LLC has secured the majority of the surfaghts for the
areas that may host these facilities.

Crooked Creek has approximately 140 residents amdkfhas a population of approximately 570. Thekface
for the project would be sourced from the localaarftom Alaskan regional centres and from othemsmsi as
required.

The project is a greenfields site. The infrastretior the project includes four main developmetgssin remote
locations: the Jungjuk port site, the mine and {pkite area, the permanent camp, and the air3thip.plant site and
fuel tank farm will be on a ridge above the prombsailings storage facility. The layout of the plasite was
designed to take maximum advantage of the natopalgraphy. The layout also provides for efficierv@ment of
equipment and material products around the site.
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Planned Off-site Infrastructure

The port-to-mine access road (Jungjuk route) waérse varied terrain from the mine site to thektkwim River
dock site near the mouth of Jungjuk Creek to theensite, approximately 44 km long. The entire ragllbe new
construction in an untracked region, with no passtdgough or near any settlements or communitiad, r@o
junctions with any existing road system. The roaate will traverse mostly upland terrain. A 4.8 lang spur road,
beginning at route km 8.7, will serve the projeicstaip. The mine camp facilities will be locatetiraute 3.9 km.
There are fifty identified stream or drainage chogs along the road route, but only six of them sigmificant and
will require bridging. Bridge lengths vary from 7% to 25 m. The primary purpose of the road isremgport
freight by mostly conventional highway tractors atndilers. However, critical elements of the desigii be

dictated by specific oversize and overweight loadsociated with mine facility construction. Onlyneisupport
traffic will use the road, and the design assurhasmine operations will control and manage trafficthe road.

Planned Site Infrastructure

Planned site infrastructure comprises: access yaadgrip, accommodation camp, plant site and faek farm,
primary and pebble crushers, coarse ore conveybrcaarse ore stockpile, concentrator, water treatrpants,
boiler house, utilidors and access walkways, wastktailings storage facilities, truck shop, trugksh, workshops
and vehicle repair facilities, assay laboratorynamdstration facilities and change rooms.

The plant site and fuel tank farm will be in theadonda valley on the ridge. The proposed facilityolit contains
the entire process area within the Anaconda andrisare Creek valleys and therefore minimizes angairmpact
on Crooked Creek.

The layout of the plant site was designed to tak&imum advantage of the topography, ranging fronelamation

of 305 m at the grinding area and stepping dowoutin the process to elevation 260 m at the flatatalings

thickener. The layout also provides for efficiemvament of equipment and material products arohadsite. The
primary crusher is located on a ridge on the saidle of American Creek. This location is compatibiigh the

mining plan, haul road layouts, and ultimate pitits as well as the location of the contact watandnd contact
water pond. The crusher was orientated to makeofiffiee southern slope of the ridge, minimize thegte of the

conveyor, and permit the design of the vertical hodzontal alignment to tie into the coarse oxkpile at the
plant site. The process plant was orientated orpliet site to take advantage of the natural togolgy, with the
long axis of the plant following the slope of ttrainded hill to the south.

With the supply of natural gas to the mine siteatimg for the plant site buildings and modules,luding the
truckshop and accommodation complex, will be predithy natural-gas-fired air unit heaters and mala@upnits.
The accommodation complex will be heated by natges furnaces with a forced-air system and suppitahe
baseboard heaters.

Donlin Gold — Power

Natural gas will be delivered to site by a 500-kiketer long 12-inch diameter pipeline. It will sera® the energy
source for on-site power generation. This natuaal gjpeline is a lower-cost alternative to the fmasly considered
barging of diesel fuel. Operating costs include antipg liquefied natural gas (“LNG”) by ship to Amerage and
total delivery costs to site which includes shigdihregasification of the LNG and delivery from Aacage to the
Donlin Gold project via the pipeline.

It would commence at the west end of the Beluga lGelsl, approximately 48 km northwest of Anchorage tie-

in near Beluga located in the Matanuska-SusitheoBgin and would run to the mine site. The pipelinzuld
receive booster compression supplied by one commpresation located at approximately mile post &.additional
compression along the pipeline route would be megui The pipeline would transport approximately
1,415,842 m3pd per day of natural gas.

Natural gas will be supplied to the various builgirat the plant site for heating through an unaengd network of
pipes. The main distribution line will extend 7.2 lkalong the main access road to the permanent acodation
complex and supply fuel for the forced-air heatiygtem and for the cooking appliances in the caiwchén.
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Donlin Gold — Water

Water requirements for the planned process falitiepend on mill feed rates and vary annually.ewWalill
primarily be sourced from contact dam/pit dewatgritdowever, in years with average and below-average
precipitation, the contact water pond and pit dewag) system will not be able to meet the year-tbfreshwater
requirements for the plant. In this case, additiomater will be obtained from the north and soutbshwater
reservoirs upstream of the tailings storage facilit

The source of water supply for the construction gand, later, the plant site potable water systsnas array of
eight deep wells south of Omega Gulch, near Crodkextk. Water supply will be pumped to freshwateragje
tanks, and will be treated prior to consumption.

Donlin Gold — Markets

The marketing plan is for the members of Donlin ©GbLC to take in kind their respective shares of tiold
production, which they can then sell for their opanefit. Under the agreement, the manager shadlthe members
prompt notice in advance of the delivery date updrich their respective shares of gold productioti ‘e
available.

Since there are a large number of available gotdhasers, the members should not be dependenttbpaale of
gold to any one customer. Gold can be sold to vargold bullion dealers or smelters on a competitigsis at spot
prices.

Spot prices are determined by open markets. Thadbn Gold Fixing” is the procedure by which thecprof gold
is set on the London market by five members ofLitvedon Gold Pool (who are all members of the LonBaiion
Market Association). The London Gold Fixing is dged to fix a price for settling contracts betweeembers of
the London bullion market but is internationallgognized as a benchmark for gold prices and is umstt pricing
of the majority of gold products throughout the leite markets.

It is expected that selling contracts for NovaGsldhare of the gold production will be typical afid consistent
with, standard industry practice, and be similacdatracts for the supply of doré elsewhere invtbed.

Donlin Gold — Taxation

Taxes that may be levied on the project can be sanmad as follows:
Federal Income Tax — the greater of the U.S. Redida of 35% or Alternative Minimum Tax of 20%.
Alaska State Income Tax — 9.4% of net income oerkative Minimum Tax of 18% of Federal Alternative
Minimum Tax.
Alaska State Mining License Tax — 7% of taxable imgnincome, less depletion. There is a 3.5-year tax
holiday on the mining license tax.

Income tax becomes payable after deductions fatatagtlowances.
Donlin Gold — Financial Analysis

The total capital cost estimate for Donlin GoldJS$6.7 billion including costs related to the natugas pipeline
and a contingency of US$984 million. The projecestimated after-tax net present value (MNpVis

US$547 million using the base case gold price 0$1300/0z, US$4.58 billion using a gold price of$#1500/0z
and US$6.72 billion using a gold price of US$2,@20/The corresponding IRR after-tax were estimaie6.0%,
12.3% and 15.1%, respectively.

In the Donlin Gold FS, the overall economic vidliliof the project was evaluated by both discourded
undiscounted cash flow analyses, based on the ey studies and cost estimates discussed insthiby.
Assumptions in the model comprised:
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For discounted cash flow (or NPV) purposes, the ehdsl based from January 1, 2014. Estimates were
prepared for all the individual elements of casfereie and cash expenditures for ongoing operations.
Estimated cash flows from revenue are based ordapgime of US$1,200/0z as provided by Donlin Gold
LLC. The pit has been optimized at a gold pric&)8%$975/0z, which was the guidance in effect atithe

the pit optimization work was completed. At theeetfve date of the Donlin Gold FS, gold was trading
around US$1,650/0z.

Recovery is estimated to average 89.8% over the lbaséd on work and testing performed for feasybilit
study and feasibility study update purposes.

Doré refining and shipping charges were estimated$$1.02/0z based on actual refining charges for
Barrick's Goldstrike operations and a quotation fiansportation and insurance costs from the Donlin
Gold mine site to a U.S.-based refinery. An addaid0.1% of gold produced from the mine is included
refining costs. This amount represents the refinestimate of the loss of gold that will occur dgrthe
refining process.

The current hydrometallurgical process selectiomees any contained silver into a greater refrgcstate,
which provides less than 10% silver recovery thiostandard metal leaching. As a consequence, ver sil
credit was applied to the project.

Assets will be sold over the course of the mine, lithen they are no longer required for projecetas
work, as well as at the end of the mine life. Tatatovered value from these sales is estimated at
approximately US$23.0 million.

Reclamation and closure costs were estimated aR¥S5$ million to be funded over the construction an
operating period to fund closure and post-closuctiities.

Inventory is included in the financial model asttastflows in the year before start-up of operation

Donlin Gold — Current Activities

During 2011, expenditures at the Donlin Gold projetaled approximately US$43.4 million, with 50%ntributed
by NovaGold. Key milestones met during the 2011gpao were completion of the Donlin Gold FS incogiomg
the results of a natural gas pipeline feasibilttydy; and completion of initial environmental baselstudies along
the proposed pipeline corridor.

Donlin Gold LLC has conditionally approved a 201@rkwprogram of approximately US$37.3 million, of iah the
Company’'s 50% share is approximately US$18.7 mijlioncludes funds for permitting activities, comrityn
development and planning for future project develept. Commencing project permitting remains corgingon
Board approval.

Galore Creek Project, British Columbia
Galore Creek Partnership

On August 1, 2007, the Company formed the GaloeeliPartnership giving each of NovaGold and Te&k%
interest in the Galore Creek project. The actigitié the Galore Creek Partnership are being corduzy GCMC,
an independent entity controlled equally by NovalGehd Teck. Under the original agreement, the Coypa
contributed its assets in the Galore Creek prddthe Galore Creek Partnership and Teck was td aminitial
contribution after which both partners would be atyuresponsible to fund the project going forwalm addition,
under the terms of the original partnership agregmihe Company would receive up to US$50.0 millmin
preferential distributions once Galore Creek waByfoperational, if partnership revenues exceededan
established targets in the first year of commenmiatuction.

On November 26, 2007, the Company announced thaa@lold and Teck had reached the decision to suspend
construction activities at the Galore Creek projatiight of these developments, NovaGold and Tatclkended the
terms of Teck’s earn-in obligations in connectiothwGalore Creek. Under the amended arrangemeants’s total
earn-in was approximately $403.0 million and therpany was to receive up to US$25.0 million of prefitial
distributions once Galore Creek became fully openal, if Partnership revenues exceeded certaiabkshed
targets in the first year of commercial productideck’s sole funding of project costs incurred mfegust 1, 2007
was to total $264.0 million, and Teck agreed testvan additional $72.0 million in the Galore Cr&ktnership to
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be used over the next five years, principally tassess the project and evaluate alternative dewelapstrategies.
NovaGold and Teck were to fund the next $100.0iomIbf project costs one third and two thirds respely, and
would fund costs proportionately thereafter.

On February 11, 2009, NovaGold and Teck agreedrtbdr amend certain provisions of the Partnersigigeement
relating to the Galore Creek project. The agreemenfirms that NovaGold and Teck each continuedio la 50%
interest in the Galore Creek Partnership. Undeathended agreement, Teck agreed to fund 100% of&areek
costs until the total amount contributed by Tedkm@November 1, 2008, together with approximatel$.8 million
previously contributed by Teck on optimization sas] equaled $60.0 million. Teck would have a ogstiote on
the Galore Creek Partnership’s Management Commitiéie respect to the timing and nature of experisebe
solely funded by it. Following Teck’s $60.0 milli@ontribution, all further costs at Galore Creel i funded by
Teck and NovaGold in accordance with their respedBalore Creek Partnership interests and thetenwilonger
be any casting vote for either party. The new fogdarrangements replace the funding arrangememnteaddy
Teck and NovaGold in November 2007.

Teck was the sole funding partner until June 22,12@hen it completed its $373.3 million earn-in ightion.
Atthe Galore Creek project, GCMC had an approved12budget to focus on community engagement and
completion of the pre-feasibility study. Followimgmpletion of the pre-feasibility study, the partapproved a
budget of $30.5 million to carry out further workthe Galore Creek project during the remainde2@if1. Planned
work included infill drilling to convert inferred imeral resources to measured and indicated catsg@éotechnical
drilling on the tunnel alignment and geotechniadlidg to confirm open pit slopes in areas targeter conversion

of inferred mineral resources. For the year endeovelhber 30, 2011, GCMC expended approximately
US$36.3 million and NovaGold contributed $14.1 roill following completion of Teck's earn-in obligatfi.
Depending on the results of the enhancements tqithdeasibility study, GCMC may consider resumhogd
construction activities and move into feasibilitpdapermitting activities to advance Galore Creelwa a
construction decision. A preliminary budget hasrbdiscussed and would be refined for these aawisit the time

a decision is made to proceed. At the Galore Cpeeject, GCMC has an approved 2012 budget of ajmately
$35.4 million to complete the enhancements to teef@asibility study discussed above.

On November 16, 2011, NovaGold announced it isaimy opportunities to sell all or part of its 50Aterest in
the Galore Creek project.

Except for the information under the headings “@aloreek — Current Activities” or as otherwise athor implied,
the information in the following sections is basedthe technical report titled “Galore Creek Cop@eid Project
NI 43-101 Technical Report on Pre-Feasibility StuByitish Columbia — Canada” dated September 1212he
“PFS”) prepared by Robert Gill, P.Eng., Jay MelngkiEng., Greg Wortman, P.Eng., Greg Kulla, P.Gauad, Dana
Rogers, P.E., all of whom are Qualified Persondedmed in NI 43-101. The PFS has been filed whi $ecurities
regulatory authorities in each province of Cand&ations of the following information are basedassumptions,
qualifications and procedures which are not fulbgctibed herein. Reference should be made to theeft of the
PFS which is available for review on SEDAR at wwadar.com and on EDGAR at www.sec.gov.

Galore Creek — Property Description and Location

The Galore Creek property is a large copper-gdigsproject located in northwestern British Coluabrhe main
Galore Creek property, which consists of the SoetwCentral, Junction and West Fork deposits,atasitmost of

the project’'s known resources. Under an option egent originally with subsidiaries of Rio Tinto pdad Anglo
American plc, the then shareholders of Stikine @ogdpmited, the owner of the core mineral claimsheg Galore
Creek project, NovaGold could acquire 100% of saompany. On June 1, 2007, the Company completed the
exercise of its option pursuant to the Galore Ci@pkion Agreement to purchase 100% of Stikine Cojraited

by paying the final US$12.5 million of a US$20.3lmh purchase. NovaGold's financial earn-in reguaiments
under the Galore Creek Option Agreement were sadisdnd all of Stikine Copper’s assets were purethdsy
NovaGold and have been transferred to the GaloeekCPartnership.

On February 13, 2006, the Company announced thatlientered into a comprehensive agreement watf ahltan
Nation for their participation in, and support dhe development of the Galore Creek project. Firgnc
contributions will be made by GCMC to the Tahltaerithge Trust Fund which will be used to mitigaty adverse
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social and cultural impacts of mine developmenustTiFund payments are currently $250,000 annualting this
period of review and care and maintenance, andiméllease to $500,000 annually should full-scalestmiction
resume. During mine operations, Trust Fund paymar@guaranteed to be no less than $1.0 milliomalhn Upon
reaching certain agreed financial targets, andestihp positive mine operating cash flow, the tmik receive the
greater of $1.0 million or a 0.5 to 1.0% NSR royalach year.

Galore Creek — Mineral Tenure

On May 23, 2007, NovaGold and Teck announced a05p#&tnership to develop the Galore Creek propéty.
August 1, 2007 the Galore Creek Partnership wadbbsihed to develop the Galore Creek mine and edeGCMC,

a jointly controlled operating company. In OctoB807, all Galore Creek claims held by NovaGold @anhc.
were transferred to GCMC. GCMC currently holds 912, hectares (293,837 acres) of British Columbdvipcial
mineral claims in 264 tenures. Included in thiskare the five Grace claims that were acquiredsMC from
Pioneer Metals Corporation on December 3, 2007ddte, BCLS legal surveys have been recorded onQalere
Creek mineral claims (516158, 516165, 516459, 516516335) and on four Bob Quinn area claims (58454
514551, 545723, 566898). At the adjoining Coppeny©a property, a wholly owned subsidiary of Novagol
acquired in May 2011 the remaining outstanding rege in Copper Canyon, which holds 12 claims twigll
11,344 hectares (28,032 acres).

Galore Creek — Accessibility and Climate

The Galore Creek project is located approximatéhkih west of the Bob Quinn airstrip on Highway 37da
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150 km northeast of the port of Stewart, and 370nkmthwest of the town of Smithers, British ColumbCanada.
The town of Smithers, is the nearest major supphtre and has an airport with regularly schedulights to and
from Vancouver, BC. The project is located in thiiSe area, the nearest point on the Stikine Rieethe project
is the mouth of the Anuk River, about 16 km westhaf camp. Most personnel, supplies, and equiparenstaged
from the Bob Quinn airstrip, on the Stewart-Casslaghway (Highway 37) and transported via helicogte the

Galore Creek camp. Bob Quinn is serviced by conftahts from Smithers and Terrace, each of whiels daily
flights from Vancouver. Flight time from Vancouver Smithers/Terrace is about 90 minutes, then alitiadal

45 minutes to Bob Quinn. The helicopter flight fr@ab Quinn to the Galore Creek camp is about 3Qutam

Galore Creek is located in the humid continentathate zone of coastal British Columbia and is ctimmézed by
cold winters and short, cool, summers. Within theld& Creek Valley, mean monthly temperatures range
from -8.2°C during the winter to 12.4°C during thenmer, with January and July typically being tbelest and
warmest months, respectively. In the Upper West eMdfalley area, monthly average temperatures range
from -8.9°C in the winter to 7.9°C in the summeedipitation begins to fall as snow in early Octobred continues
until the end of May. A basinal average precipitatfor the whole Galore Creek Valley watershed astgnated to

be in the order of 3,000 mm. June and July tenckteive the least amount of precipitation on anuahbasis
(typically 40 to 60 mm of rain per month).

The project lies within a regional structure knoasmthe Stikine Arch. Medium to steep slopes charizet the local
terrain in the central and northern parts of théo@aCreek property. The surrounding topographmdgintainous.
The elevation of the tree line is variable, butirsdpvegetation predominates above 1,100 m. Thest®reelow
consist of Balsam fir, Sitka spruce and cedar. @dgundra is present at higher elevations.

The project is currently isolated from power andestpublic infrastructure and is currently not asiele by road.
Because of glaciers covering the surrounding monrasses, a large cross-section tunnel is neemgulovide
long-term vehicular access into the Galore Credleyand for mobilization of individual componeniepes of
large mining equipment needed for mining the ordybosing open pit methods. The time and cost forirdy a
tunnel in new and unexplored underground terraisulgiect to many unknowns which could change thecrne
significantly. The same surface constraints thacjude building a road into the site (i.e. sevargography,
snowpack, glaciers and weather) also limit the amhaii borehole information, geologic mapping anteotsite
specific data that can be obtained so that sulbeidanditions can be better understood before tlimgpdoegins.
Construction of the tunnel will most likely fall dhe critical path for development of the mine #mals represents a
significant cost and schedule risk for developnadrihe Galore Creek property.

Within the ground holdings of GCMC, there is suffitt area to allow construction of all required jpod
infrastructure. Except for the access corridor Whie covered by the special use permit, all othémastructure,
including the processing plant and tailings are&\iest More and for the Filter Plant Area near Krar8 located
within GCMC'’s mineral claims. GCMC intends to filer mining leases to secure the surface rightsHfese areas,
which are held by the Crown. GCMC considers itasomable expectation that surface rights usagésevigranted
to the project. Ample water supply is availablenfreurface and subsurface sources.

Galore Creek — Geological Setting

The main Galore Creek deposits lie in Stikinia,aaoreted terrain composed of tectonically juxtagogesozoic
volcano-stratigraphic successions. The easterndaoyrof the Coast Plutonic Complex lies about 7wkest of the
claim block. A suite of multiphase syenite intrussocuts a section of flysch-basin sedimentary sstaaid alkaline
volcanic rocks of the middle to upper Triassic $tuliroup. The intrusive suite, centered in the Wesrk area,
forms a north-northeast-trending belt 5 km long @rkin wide and contains stocks, dikes and extersilige The
presence of numerous sub-volcanic syenite sillc@tds that the intrusions formed at a structuraigh level. The
spatial and temporal association of the chemicsiltyilar intrusive and extrusive igneous rocks iatks that the
Galore Creek area is probably an eroded volcanintece The Galore Creek intrusions commonly follomot
orientations, one northwest and the other northe@est-intrusion and post-ore faulting follows thesame
orientations. Regionally, the Stuhini section shdansad open folding. The mineralized section is késformed, so
it is unclear whether the deformation occurred mag during, or subsequent to mineralization.
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Copper Canyon, a satellite copper-gold resourcatéat 6 km east of the Central Zone, shares a number
geological and geochemical similarities with theirdeposits, including the occurrence of identidide-rock
types, a similar sulfide suite and occurrence wittie same host volcano-stratigraphic successi@yioRal
stratigraphic relationships suggest that Coppery@amepresents a different but coeval volcanicieelif

Galore Creek — Alteration and Mineralization

Mineralization at Galore Creek occurs primarilyaitered Triassic alkalic lavas, volcano-sedimensdrgta and, to
a lesser degree, in alkalic intrusions. Twelve @vggld-silver mineralized zones have been idesttifon the
property. Alteration mineral assemblages at Galireek are somewhat unique due to the near totablaguartz in
the volcanic and intrusive host rocks. In genetia® center of the district shows potassic alteratiacluding
potassium-feldspar, biotite and magnetite, withaloconcentrations of garnet. Copper-sulfides arestnatosely
associated with secondary biotite and magnetitgrdpylitic assemblage, including epidote, chloidted pyrite
occurs outboard of the potassic assemblage.

Most of the mineralized zones contain evenly diseated copper-sulfide with little apparent contogl stockwork
or larger scale veining. The sulfide assemblagesigdly includes chalcopyrite, bornite and pyritendgrtainty
exists whether the pyrite is auriferous, but stromegnetite commonly occurs within gold-enriched emrHigher
gold values occur at the northern and southern ehttee Central deposit. These higher gold valweseeally occur
along with elevated concentrations of bornite. llycaas in the West Fork area, massive magnetitaite
chalcopyrite mineralization contains bonanza grggd28% copper with significant precious metal value

Mineralization at Copper Canyon occurs primarilyairsub-volcanic syenite intrusive complex. ThistHitsology
defines the primary difference from the main Gal@reek deposits. Chalcopyrite forms the primaryficgel
mineralogy; bornite is rare. As at Galore Creeknemalization is evenly disseminated and shows nuaisgmnt
association with veining. The periphery of knowmaeralization contains elevated gold/copper ratiosiga with
relatively higher concentrations of pyrite. Copp@neralization appears to occur as an annular acmend a barren
fluorine-rich diatreme breccia.

Galore Creek — Sampling and Assaying

Historically from 1963 to 1991, drill core in mirsized zones was generally sampled in 3-metervater The
samples were tagged then split in half using a reichl splitter. One half of the core was returteethe core box
and the other half shipped to an outside laboratmranalysis. The core returned to the boxes resnan site as a
record of the hole. Much of the core from the Calnfione was re-assayed as part of the 1991 exoratogram.
No site-specific standards, blanks or field duggécgamples were used in any of the previous exjidorarograms.

Sampling and assaying procedures used by the Conipare been overseen by qualified professionaloggsts.

All drill core from the 2003 through 2010 prograregcept intervals of overburden and till matenegre sampled.
Drill core sampling occurred within a minimum ofdeter and a maximum of 3-meter intervals. The @@s cut in

half using a diamond saw. Half of the core was taks a sample and submitted to ALS Chemex Labs in
Vancouver, BC. The core that was returned to therbmains on site as a permanent record. In additidhe core,
control samples were inserted into the shipmentthatapproximate rate of one standard, one blamk are
duplicate per 20 core samples. The placement afaaitrol samples was essentially random within2iesample
batch.

All assay analysis for the 2003 through 2007 progravas carried out by ALS Chemex Labs of VancouB€r,
Samples were logged into a tracking system onalrav ALS Chemex, and weighed. Samples were theshed,
dried, and a 250 g split pulverized to greater t85% passing 75 microns. Gold assays were detedmisiag fire
analysis followed by an AAS finish. The lower ddiex limit was 0.005 ppm Au; the upper limit was
1,000 ppm Au. An additional 34-element suite wasagsd by ICP_AES methodology, following nitric agidua
regia digestion. The copper analyses were compleyedtomic absorption (AA), following a triple acitigest.
Sampling and assaying from 2007 through 2010 useddame protocols as described above.
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Galore Creek — Project History, Drilling and Explation

Drilling History

Since initial discovery of the Galore Creek propeitt 1960, approximately 255,601 m has been drilied
1,078 core holes on the property. Most of this wak focused on the Central Zone, with lesser atsafrwork

on eleven other target areas. Some zones haveedoanly reconnaissance drilling. During the 19@gling was
principally confined to the Central Zone but nirgdds were also drilled on the North Junction Zoleerage core
recovery in the Central Zone was between 75 and 886 the poorest recovery at depths between 60 and
90 meters where abundant open sheet fractures smreuntered. At depths below 90 meters core regover
approached 100%. In the North Junction Zone regoaeeraged around 60% due to shattered and sheacddns
encountered both near surface and at intervalsiginaut the holes. In 1989-1990, Mingold, an Angimekican
subsidiary, drilled holes on the Southwest ZongHhieholes, 1,026 meters), the North Rim showing {wles,
546 meters), the Saddle Zone (two holes, 226 meters two reconnaissance holes. The 1991 drill narogwas
mainly directed at areas peripheral to the Cetosle as well as exploration holes located in thetl8eest, Butte,
North Rim and Dry Creek Zones. Only six holes wdniled within the Central Zone itself.

The first drill program directed by NovaGold begsn September of 2003, and consisted of eight calesh
targeting four broad areas of the deposit: the IN@&bld Zone, South Gold Zone, Central Replacememiezand
Southwest Zone. Drilling was focused on understandhe zonation and gold variability of the depo3ihis
program was responsible for the discovery of newemglization, known as the Bountiful Zone, founddapth
below the South Gold Lens.

2006 Program

The 2006 drill program focused primarily on furttdfinition of the deep Bountiful mineralizationsdovered in
2003, further resource definition along the westaargin of the Central deposit and completion afda@mnation
drilling on the Grace claims in the planned tairdjsposal site. The program drilled in excess&230 meters in
67 drill holes and encountered significant new matigation in the Bountiful Zone, in the high-walf the Central
deposit and down dip in the West Fork deposit. fiddal geotechnical drilling in support of mine ééspment was
also completed.

Wide-spaced drilling in the Bountiful Zone definedub-horizontal zone occurring at roughly 300 nsetepth and
extending nearly 1,000 meters in the north-soutiection and 700 meters in the east-west directionilling
indicates that typical widths in the Bountiful Zoar= greater than 200 meters on average and upOtanBters in a
few exceptional intervals. Drilling at depth in thegh-wall of the Central Zone extended minerali@atfrom the
North Gold lens approximately 250 meters to the twéslditional drilling in the Dendritic Creek aresbout
750 meters south of the North Gold lens shows éichinineralization to the west and likely the limditess of some
previously inferred mineralization. Drilling downipdalong the north-dipping West Fork deposit comtid to
expand mineralization to depth and toward the Bifwirdnd Southwest deposits.

2007 Program

The 2007 drilling program for Galore Creek compdel®,000 meters of follow-up and exploration dnilji Targets
concentrated on optimization of the mine schedujetdrgeting shallow moderate-grade resources tbatdc
displace low-grade stockpile material in years get@ nine of operations. Additional exploration dised on
scoping potentially high-grade underground scesatiat could heighten the value of the project.

Drilling was carried out at three primary locatio@®opper Canyon, the Grace Claims and the LoweteBzibne.
Drilling at the Lower Butte Zone suggests potential resource additions. At the Copper Canyon digpdsiling
focused on testing up-slope historical soil anoesltesting higher-grade targets discovered in 20@6expanding
on depth and lateral extensions of the currentureso As a result of the drilling at Copper CanyNoyaGold has
earned a 60% interest in the neighbouring proj&ignificant additional drilling was completed tostethe
geotechnical characteristics of planned pit slopeste and tailings storage and water diversiottitfas.
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2008 Program

The 2008 diamond drilling program at Galore Creedswarried out between June 25, 2008 and Septeliiber
2008. The program consisted of nine diamond dalék totalling 2,050 meters. The main objectivethefprogram
were to obtain important acid base accounting (“ABdata in the Central, Southwest, North Junctiod dunction
pits, to confirm legacy grades in the Junction gitd to collect metallurgical data in the Centiélfgr engineering
design. Seven drill holes totalling 1,297 metenggdéted gaps in the ABA model, specifically along thit
boundaries of the Central (South Gold Lens), Soa#twnd North Junction pits and within the coréhefJunction
pit. Two drill holes totalling 752 meters were trd for the purpose of collecting metallurgical alah the
chalcopyrite-rich Central Replacement Zone andctiacopyrite-bornite-rich North Gold Lens.

2009 Program
There was no exploration program during 2009.

2010 Program
There were 9 drill holes, totalling 2,803 meterdlelt into the Central Zone during 2010 for resauinfill and
metallurgical testing purposes.

The Galore Creek project is host to seven undelsesg copper-gold prospects, five defined Mineras&urce
areas, and numerous showings and conceptual tepes.

Galore Creek — Metallurgy

The sulfide minerals at Galore Creek are predorainajold- and silver-bearing chalcopyrite, borrated pyrite. A
primary grind of 80% passing 150 microns providefficient rougher flotation liberation to separdte copper
minerals from the pyrite and gangue. At this gritite majority of the gold is either free or asstadawith the
copper sulfides. The proposed treatment process emeventional flotation to produce a precious-iregring
copper concentrate.

Galore Creek — Resource Estimate

The measured and indicated mineral resource forGhlre Creek project (exclusive of mineral ressyvis
estimated to total 286.7 million tonnes grading3%t3copper, 0.27 g/t gold and 3.64 g/t silver fdoil estimated
metal content of 2,070 million pounds of coppeb3million ounces of gold and 33.54 million ounaéssilver at
an NSR cut-off grade of $10.08/t.

The updated inferred mineral resource, excludingd®nld’'s 100% interest in the Copper Canyon project
estimated to total 346.6 million tonnes grading2@copper, 0.24 g/t gold and 4.28 g/t silver fdotal estimated
metal content of 3,230 million pounds of copper, &illion ounces of gold and 47.7 million ouncessid¥er at an
NSR cut-off grade of $10.08/t.

Galore Creek Mineral Resource Table, Effective Datduly 11, 2011, G. Kulla, P.Geo.

Tonnage Cu Au Ag Contained Contained Contained

(Million Grade Grade Grade Cu (Billion  Au (Million  Ag (Million
Category tonnes) (%) (g/t) (g/t) pounds) ounces) ounces)
Measured 39.5 0.25 0.39 2.58 0.22 0.50 3.27
Indicated 247.2 0.34 0.26 3.81 1.85 2.04 30.26
Total Measured and Indicated 286.7 0.33 0.27 3.64 2.07 2.53 33.54

Inferred 346.6 0.42 0.24 4.28 3.23 2.70 47.73
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Notes to Accompany Mineral Resources Table:

1. Mineral Resources are exclusive of Mineral Reserléisieral Resources that are not Mineral Reserves alohave
demonstrated economic viability. Se@dutionary Note to United States Investors
2. Mineral Resources are contained within a concepledsured, Indicated and Inferred optimized pit shelhg the same

economic and technical parameters as used for MifR&serves. Tonnages are assigned based on poopoftithe block
below topography. The overburden/bedrock boundasyldteen assigned on a whole block basis.

3. Mineral resources have been estimated using a ear$&R cut-off of $10.08/t milled. The Net SmelRReturn (NSR) was
calculated as follows: NSR = Recoverable ReventdeCRC (on a per tonne basis), where: NSR = Diluted Smelter
Return; TCRC = Transportation and Refining Costsgd¥erable Revenue = Revenue in Canadian dollarszémverable
copper, recoverable gold, and recoverable silvergusilver using the economic and technical paramsetised for mineral

reserves.

4. Rounding as required by reporting guidelines magultein apparent summation differences betweenasngrade and
contained metal content.

5. Tonnage and grade measurements are in metric Qatgained gold and silver ounces are reportedogsounces, contained

copper pounds as imperial pounds. Seattionary Note to United States Investors
A rigorous quality control and quality assurancetpcol has been used on the project, including kland
reference samples with each batch of assays. AlaSold drill samples were analyzed by fire assay P at
ALS Chemex Labs in Vancouver, BC, Canada.
Galore Creek — Mineral Reserve Estimate
The proven and probable mineral reserve estimatéh@® Galore Creek project totals 528.0 millionriea grading
0.59% copper, 0.32 g/t gold and 6.02 g/t silverdaiotal estimated metal content of 6.8 billion pds of copper,
5.45 million ounces of gold and 102.1 million ousa@# silver at an NSR cut-off grade of $10.08/t.

Mineral Reserve Statement, Effective Date July 12011, Jay Melnyk, P.Eng.

Contained Contained Contained

Tonnes Diluted Grade
Cu Au Ag

(Million Cu Au Ag (Billion (Million (Million

tonnes) (%) (g/t) (g/t) pounds) ounces) ounces)
Proven 69.0 0.61 0.52 4.94 0.9 1.15 11.0
Probable 459.1 0.58 0.29 6.18 5.9 4.30 91.2
Proven and 5280 059 032  6.02 6.8 5.45 102.1
Probable

Notes to Accompany Mineral Reserves Table:

1. Mineral Reserves are contained within Measured aditadted pit designs, and supported by a mine féiuring variable
throughput rates, stockpiling and cut-off optimiaat The pit designs and mine plan were optimizediituted grades using
the following economic and technical parameterseta¥iprices for copper, gold and silver of US$2lB0US$1,050/0z, and
US$16.85/0z, respectively. Mining and ore basedscgsbcess, G&A and mine general) of $1.60/t miaed $10.08/t milled
respectively; an exchange rate of US$0.91 to Cd@ariable recovery versus head grade relatipsstur both oxidized
and non-oxidized material; appropriate smeltindginiheg and transportation costs; and inter rampspipe angles varying
from 42° to 55°. SeeCautionary Note to United States Investors

2. Mineral Reserves are reported using a ‘cash flowlgréeNSR/SAG mill hr) cut-off which was varied froyear to year in
the scheduling process to optimize NPV. The cash firade is a function of the NSR ($/t) and SAGI tiitoughput (t/hr).
The net smelter return (NSR) was calculated asi@l NSR = Recoverable Revenue — TCRC (on a peetbasis), where:
NSR = Net Smelter Return; TCRC = Transportation Rafining Costs; Recoverable Revenue = Revenuairadan dollars
for recoverable copper, recoverable gold, and reable silver using the economic and technical rpaters mentioned
above. SAG throughputs were modeled by correlatibm alteration types.

3. The life of mine strip ratio is 2.16.

4. Rounding as required by reporting guidelines magultein apparent summation differences betweendsngrade and
contained metal content.

5. Tonnage and grade measurements are in metric Quitgained gold and silver ounces are reportedogsounces, contained

copper pounds as imperial pounds. Seattionary Note to United States Investors
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Galore Creek — Construction

On June 5, 2007, NovaGold announced that it hagived the necessary Federal and Provincial auttisizs and
permits to allow NovaGold's Board of Directors tppaove the start of construction at Galore Cree&ard
approval for construction activities was contingent receiving full Provincial and Federal authoti@a for the
project. Federal authorization was posted to thea@&n Environmental Assessment Registry on Jugegy.

On July 31, 2007, the Provincial Government annedritie issuance of a Mines Act permit for the Galoreek
project for construction of the access tunnel. Aterim permit issued on July 4, 2007 authorizedtéthblasting to
prepare and stabilize the rock face of the tureeelvell as preparatory work for the sediment poRegeipt of the
new permit authorized completion of the access svatitunnel and allowed for the start of earthwankihie Galore
Creek Valley.

Galore Creek — Construction Suspension

On November 26, 2007, the Company announced thaa@Glold and Teck had reached the decision to suspend
construction activities at the Galore Creek projéctreview and completion of the first season ohstouction
indicated substantially higher capital costs arldnger construction schedule for the project. Th@anbined with
reduced operating margins as a result of the séro@gnadian dollar, would make the project, as eiwed and
permitted, uneconomic at then consensus long-teetalprices. NovaGold and Teck continue to viewphaperty

as a substantial resource and are working to iijeati alternative development strategy that magvalfor the
resumption of construction.

Prior to the suspension of construction, substbwnitek was completed at Galore Creek, includingadley 80% of
the 135-kilometer road right-of-way, completing KiBbmeters of pioneer road, installing a numbekey bridges
and initiating work on the road access tunnel thio Galore Creek Valley. During the constructiospgnsion and
optimization period, the partners have maintaingdiiatend to continue to maintain the existingastructure.

While permits granted for the original project dgsiemain in place, the alternative project desvjhrequire new
or additional permits before construction can resum

Galore Creek — Environmental Assessment and Perimgtt

The Galore Creek environmental assessment procassnitiated in February 2004. As part of the emvimental
assessment review process, a series of public mgsetias held in various communities in the Galareek region,
with the public and regulator comment periods ragnifrom July 10, 2006 to September 8, 2006 and
September 22, 2006, respectively. The Tahltan @e@wuncil, which was actively engaged in the entissessment
process, submitted their comments to the Britishu@bia Environmental Assessment Office ("BCEAQ”) on
October 18, 2006, including a letter of supportnirthe Chair of the Tahltan Central Council. Thenpi#ing
process for Galore Creek progressed as expectedtimgsin the receipt of the BC Provincial Enviroamal
Assessment Certificate in February 2007. Fedetalbaizations were received during Q2-2007.

Although construction at the Galore Creek projeas\wuspended in late 2007, the Canadian Federdranthcial
authorizations to proceed remain in good standiagda the majority of key permits required to coudin
construction. Specifically, since the Province tdatermined substantial construction of the projeas initiated, the
previous environmental assessment certificate mesnailid without a time limit.

The new project design and configuration is differérom the design that was permitted under theioai
environmental assessment certificate and thatwveddtederal approval. Some of the most significhanges are:

» Better understanding of geochemistry, resultingai different approach to waste rock and tailings
management;

» Simplified waste and water management strategthénGalore Creek Valley plant site and tailings
relocated outside of the Galore Creek Valley, ivew previously unaffected watershed (West More);
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» Deletion of 30 km section of access road downSpbkaler Valley to Porcupine and the Scott Simpson
Valley, significantly reducing potential environniehimpacts and geohazards;

» Deletion of the airstrip that was to be constedadn the Porcupine Valley; and

» Addition of new loadout facilities at the Port $fewart.

While the new configuration is considered an imgment, with reduced overall environmental impaitss
anticipated that a new environmental assessmecegsowill be requested by the regulators for thengks. This
will involve parallel and harmonized reviews by lbahe BCEAO and the Canadian Environmental Assessme
Agency (“CEAA”). A comprehensive study report wile required through CEAA. It is anticipated that #ntire
environmental assessment review process will requio years from submission of a project descnptmissuance
of a new Environmental Assessment Certificate tiey BC government) and a decision by the federaligiin of
Environment.

The existing Special Use Permit (“SUP”) for constion of the access road remains valid as londghaetare no
proposed changes to the SUP, thereby permitting GG& continue to build the access road. While theile
eventually be changes to the SUP to accommodateetivemine design configuration, that relevant portof the
access road can be excluded from a new environingsgassment as long as any SUP mitigation plarsumes
(e.g., fish compensation and PAG rock managemeansplare implemented. Changes to the current SUP wi
ultimately be required around the new tailings ar facility, plus a branch to the south portathef tunnel to the
Galore Creek Valley. An amendment to make thesegdmwill be applied for once the environmentakassent
process has been completed.

Existing permits associated with the existing cargton camps, including water use and waste digghawill
continue to be maintained. All other project pesmitill have to be applied for following completiarf the
environmental assessment process, although the-ctitieal permits, such as those needed for sigrtine
tunnelling can be prepared concurrent with the remvhental assessment such that there should leeldig time
following new environmental assessment certifiaatiefore tunnelling could begin.

Galore Creek — Financial Summary

The PFS total capital cost estimate for the Gatoreek project is $5.2 billion dollars. Capital stre estimated
with an accuracy range of +25% / -20% (includingtowgency). The project’s estimated net preserie/gNPViy,,
using the PFS base case metal price assumptiofartbebelow, was assessed at $837 million and $a#libn on a
pre-tax and post-tax basis, respectively. The spording post-tax IRR of the project was estimaitied.4%. Using
the July 27, 2011 current price case at the timeetdase of the PFS set worth below, the pre-tak @ost-tax
NPV, of the project were estimated at $4.7 billion &2d7 billion, respectively, with a post-tax IRRigsited at
14%. Base case metal prices used in the PFS we$2.683lb copper, US$1,100/0z gold and US$18.50iwers
with a foreign exchange rate of US$0.91 = Cdn$1T0@ current metal prices used were closing priceduly 27,
2011 of US$4.44/lb copper, US$1,613/0z gold and 40S$/oz silver with foreign exchange rate of US%1=
Cdn$1.00.

Galore Creek — Current Activities

The PFS identified opportunities to extend the niifee improve the production profile, and potelitiaeduce the
capital requirements of the Galore Creek base seeaario. Further work has subsequently been cdeapte move
forward with enhancements to the project descriptiEquired for permitting and to support a feagibitlecision.
Areas identified for improvement include an assesgnof an increased production profile and potémtidension
of the mine life as well as a possible reductiomnitfal capital cost. The results of this work hprovide the basis
for the Company and Teck to consider proceedirg fisasibility study and permitting. Depending oa tksults of
the enhancements to the pre-feasibility study, GOWEY consider resuming road construction actividied move
into feasibility and permitting activities to adwan Galore Creek toward a construction decision.rélimpinary
budget has been discussed and would be refingtidse activities at the time a decision is maderéaeed. At the
Galore Creek project, GCMC has an approved 2012ydtudf approximately $35.4 million to complete the
enhancements to the pre-feasibility study.
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Copper Canyon Acquisition

Under the Copper Canyon Option Agreement, NovaG®ald the option to acquire up to an 80% interegshe
Copper Canyon property, which is immediately edsthe main Galore Creek property. An initial 60%eirest
could be earned by expending $3.0 million on thepprty, issuing 296,296 common shares of NovaGalldof
which have been issued) and making property payneintip to $0.25 million. An additional 20% interés the
property could be earned by paying $1.0 milion acmmpleting a feasibility study by September 2011.
On November 14, 2007, the Company provided notic8dpper Canyon Resources Ltd. (“Copper Canyord) ith
had completed its earn-in requirements to earn% 6@erest in the Copper Canyon property. On Falyriia,
2008, NovaGold notified Copper Canyon that it wondd exercise the second option for an additioG&b 2nterest
in the Copper Canyon property and, upon such notiees deemed to have formed a joint venture witppeo
Canyon to develop the property. The Copper Canyopepsty is subject to a 2% NSR royalty which mayréduced
to 0.5% by the payment of $2.0 million to the raydalolder.

On May 20, 2011, NovaGold completed the acquisitérCopper Canyon Resources Ltd. (“Copper Canyen”)
junior exploration company whose principal asse$ W& 40% joint venture interest in the Copper @amgopper-
gold-silver property that is adjacent to the GalBreek project. A wholly-owned subsidiary of Novd&bolds the
remaining 60% joint venture interest in the Cop@anyon property which it has agreed to transfehéoGalore
Creek Partnership. Under the acquisition arrangémdovaGold acquired all of the issued and outdtand
common shares of Copper Canyon which it did naaaly hold. As a result, Copper Canyon is now a khol
owned subsidiary of NovaGold. NovaGold issued altof 4,171,303 common shares under the arrangement
representing approximately 1.7% of the number ofd@old common shares then outstanding and paid @fsh
$2,557,000. Under the arrangement, Copper Canyosferred to a new company, Omineca Mining and Mdeta
Ltd. (“Omineca”), substantially all of its assetther than certain cash and its 40% interest inGbpper Canyon
property. NovaGold holds and exercises control caeraggregate of 1,725,858 common shares of Omineca
representing approximately 10.8% of Omineca’s auiging common shares. The Omineca shares are helithdpy
NovaGold as a portfolio investment.

Ambler Project, Alaska

The Ambler project comprises 90,315 acres (36,%t%dnes) of State of Alaska mining claims and Faldeaxtented
mining claims located in the Ambler District, inetlsouthern Brooks Range of northwestern Alaskaag@phic
coordinates N67.17° latitude and W156.38° longitwdénhin which VMS mineralization can be found. Toerrent
size of the Ambler project is approximately 65kmdax 8km wide.

Exploration on the Ambler project was intermittdrgtween discovery in 1965 and 1998. From 1998 @03,
there was no work performed on the Ambler projéct.exploration agreement was signed on March 2242@s
amended, between Kennecott Arctic Company and NolchGnder which the Company had the ability to earn
51% interest in the Ambler project. Since 2004, &Bwld has been performing project level and redioraping,
drilling, geophysics and geochemical surveys.

Under a purchase agreement dated December 18, R80&en NovaGold and Kennecott, NovaGold agregayo
Kennecott a total purchase price of US$29 million & 100% interest in the Ambler project, to bedpas to:
US$5 million by the issuance of 931,098 NovaGoldrsk and two installments of US$12 million in caskh, due
12 months and 24 months, respectively, from thasictp date on January 7, 2010. Kennecott retainedcarity
interest in the Ambler project to secure these gagiments. The NovaGold shares were issued in a2040, the
first US$12 million payment was made on Januarg0L1 and the second US$12 million payment was ready
on August 5, 2011. Kennecott retains a 1% NSR tpyhaht is purchasable at any time for a one-tiragnpent of
US$10 million. The purchase agreement terminatedeiploration agreement dated March 22, 2004, anded.

On October 19, 2011, NovaCopper US Inc. entereadl tine NANA Agreement with NANA for the cooperative
development of their respective resource intergsthe Ambler mining district of Northwest Alaskihe NANA
Agreement consolidates NovaCopper's and NANA's l&oddings into an approximately 146,500 hectaral lan
package and provides a framework for the explonatinod development of this high-grade and prospegiy-
metallic belt.
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The NANA Agreement provides NovaCopper US with tlomexclusive right to enter on, and the exclusigbtrto
explore, the Bornite Lands and the ANCSA Lands lieas defined in the NANA Agreement) and in conrwacti
therewith, to construct and utilize temporary ascesads, camps, airstrips and other incidental sotk
consideration for this right, NovaCopper US paidNANA US$4 million in cash. NovaCopper US will alse
required to make payments to NANA for scholarshigppses in accordance with the terms of the NANA
Agreement. NovaCopper US has further agreed toremsonable commercial efforts to train and empldyNX
shareholders to perform work for NovaCopper USanrection with its operations on the Lands.

On November 16, 2011, NovaGold announced its iferb spin-out its wholly-owned subsidiary, Novaper by
way of a Plan of Arrangement. Pursuant to the tesfrthe proposed Plan, common shares of NovaCopjibele
distributed to the shareholders of NovaGold agurmeof capital through a statutory Plan of Arramgat under the
Companies AcfNova Scotia). The Plan will be voted on at a $gdedeeting of Shareholders of NovaGold to be
held in early 2012 and will be subject to numeroaaditions including shareholder and court approapproval
by, and listing of, the common shares of NovaCoppethe TSX and NYSE AMEX and completion of all veéed
regulatory filings. The record date for sharehaddentitled to receive shares of NovaCopper undeiPtan will be
the effective date of the Plan which is expectebaan first half of 2012.

The Ambler property hosts a number of depositsiuiting the highgrade copperinc leadgold silver Arctic
deposit, which was the focus of the Preliminary iitroic Assessment filed in May 2011. The Arctic dgpds
currently estimated at 16.8 million tonnes of ireded mineral resources and 12.1 million tonnesfefried mineral
resources.

Except for the information under the headings “Aenbt Current Activities” or as otherwise statedroplied, the
information in the following sections is based dm ttechnical report titled “NI 43-101 Preliminancdhomic
Assessment, Ambler project, Kobuk, AK” dated May2911 (the “Preliminary Economic Assessment” or APE
prepared by Neal Rigby, PhD, CEng, MIMMM and RushkiM/ P.Geo, both of whom are Qualified Persons as
defined in NI 43-101. The PEA has been filed with securities regulatory authorities in each prowiof Canada.
Portions of the following information are based assumptions, qualifications and procedures whiehnat fully
described herein. Reference should be made tauthext of the PEA which is available for reviewm SEDAR at
www.sedar.com and on EDGAR watvw.sec.gov

Bornite — NANA Agreement

The NANA Agreement provides NovaCopper US with tlemexclusive right to enter on, and the exclusightrto
explore, the Bornite Lands and the ANCSA Lands lieas defined in the NANA Agreement) and in conrwacti
therewith, to construct and utilize temporary ascesads, camps, airstrips and other incidental sotk
consideration for this right, NovaCopper US paidNNANA US$4 million in cash. NovaCopper US will aldee
required to make payments to NANA for scholarshigppses in accordance with the terms of the NANA
Agreement. NovaCopper US has further agreed toressonable commercial efforts to train and empl@NK
shareholders to perform work for NovaCopper USanrection with its operations the Lands.

The NANA Agreement has a term of 20 years, witloption in favour of NovaCopper US to extend thentéor an
additional 10 years. The NANA Agreement may be teated by mutual agreement of the parties or by MAN
NovaCopper US does not meet certain expenditurgineagents on the Bornite Lands and ANCSA Lands.

In the event either of NovaCopper US or its pacempany, NovaCopper, conduct an initial public offg of their
common shares, or if NovaCopper US or NovaCoppfer shares on a private placement basis prior tigial
public offering by NovaCopper US or NovaCopperntireeach case NANA may participate on the sanmagemd
conditions as other United States purchasers ioffieeing by purchasing up to 15% of the commonrebaffered
in the initial public offering or private placemer such number of common shares having an aggregdue of
US$4 million, whichever is greater. In addition,NfovaCopper US or NovaCopper becomes a public caympa
NANA may, at its option, nominate one member facébn to the board of directors of the public camp during
the five-year period following the date NovaCopp& or NovaCopper becomes a public company.

If, following receipt of a feasibility study andehrelease for public comment of a draft environmkeihpact
statement relating thereto, NovaCopper US decideprbceed with construction of a mine on the Lands,
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NovaCopper US will notify NANA in writing and NANAwill have 120 days to elect to either (a) exercseon-
transferrable back-in-right to acquire between 1&% 25% (as specified by NANA) of that specific jpot; or
(b) not exercise its back-in-rights, and insteaceive a net proceeds royalty equal to 15% of thepneceeds
realized by NovaCopper US from such project. Thet to exercise such back-in-right is equal to teecentage
interest in the project multiplied by the differenbetween (i) all costs incurred by NovaCopper WU&soaffiliates
on the project, including historical costs incurggr to the date of the NANA Agreement togethéthvinterest on
the historical costs and (ii) US$40 million (sulijéo exceptions). This amount will be payable by N\ to

NovaCopper US in cash at the time the parties entera joint venture agreement and in no evenittvd amount
be less than zero.

In the event that NANA elects to exercise its backight, the parties will as soon as reasonabfcpicable form a
joint venture, with NANA's interest being betweefi% to 25% and NovaCopper US owning the balancéhef t
interest in the joint venture. Upon formation oé floint venture, the joint venture will assumedlthe obligations
of NovaCopper US and be entitled to all the besefftNovaCopper US under the NANA Agreement in @mtion
with the mine to be developed and the related LaAdparty’'s failure to pay its proportionate sharfecosts in
connection with the joint venture will result inlution of its interest. Each party will have a rigif first refusal
over any proposed transfer of the other party’'srgdt in the joint venture other than to an atiliar for the
purposes of granting security. A transfer by eitharty of a net smelter royalty return on the Laondsany net
proceeds royalty interest in a project other ttarfihancing purposes will also be subject to stfiight of refusal.

In respect of a possible development on the Bornétieds or ANCSA Lands, NovaCopper US and NANA will
execute a mining lease to allow NovaCopper US efjaint venture to construct and operate a minéherBornite
Lands or ANCSA Lands. These leases will provide MAB 2% net smelter royalty as to production frora th
Bornite Lands and a 2.5% net smelter royalty gertmluction from the ANCSA Lands. If NovaCopper Uidles

to proceed with construction of a mine on the Amthlends, NANA will enter into a surface use agreatmeith
NovaCopper US which will afford NovaCopper US ascsthe Ambler Lands along routes approved by NANA
In consideration for the grant of such surfacengats, NovaCopper US will grant NANA a 1% net staefroyalty
on production and an annual payment of US$755 qrer @s adjusted for inflation each year beginniriidp the
second anniversary of the effective date of the MAAgreement and for each of the first 400 acresl ($h00 for
each additional acres) of the lands owned by NANA ased for access which are disturbed and naiineed!.

NovaCopper US and NANA have formed an oversightroitee, which consists of four representatives fieanh

of NovaCopper US and NANA (the “Oversight Commit}edhe Oversight Committee is responsible for art
planning and oversight matters carried out by Na@g@r US under the NANA Agreement. The planning and
oversight matters that are the subject of the NAKN&reement will be determined by majority vote. The
representatives of each of NovaCopper US and NAN@&nding a meeting will have one vote in the aggte@nd

in the event of a tie, the NovaCopper US represertjointly shall have a casting vote on all reegtother than
Sustainability Matters, as that term is definedtlie NANA Agreement. There shall be no casting vote
Sustainability Matters and NovaCopper US may noteed with such matters unless approved by majeoity of

the oversight committee or with the consent of NANAch consent not to be unreasonably withheldetayed.

Ambler — Property Description and Title

The Ambler project which was the subject of the Pé&#nprises 90,315 acres (36,549 hectares) of Staidaska

mining claims and Federal patented mining claincated in the Ambler District, in the southern Bredkange of
northwestern Alaska at geographic coordinates N&7latitude and W156.38° longitude, within which 8M
mineralization can be found. The current size &f Ambler project is approximately 65km long x 8kndevand

comprises a total of 36,549 ha.

The Ambler project land tenure consists of 1,218tigoous claims, including 868 40-acre State claims
347 160-acre State claims, and two patented Featamhs comprising 272 acres. The Federal patentaiin
corners at the Ambler project were located by WG8vernment Surveys (“USGS”). Rent for each Staséntlis
paid annually to the Alaska Department of Naturas®urces. The Arctic deposit is located on pateci@dhs near
the southern edge of the center of the claim blddineralization is interpreted to extend west arasteand
potentially north of the Arctic deposit and is coee by claims in these directions.
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In 1971, the United States Congress passed th&a\Mative Claims Settlement Act (“ANCSA”) which #ed land
and financial claims made by the Alaska Natives prabided for the establishment of 13 regional cogations to
administer those claims. These are known as thekAl&ative Regional Corporations (“ANCSA Corporat?.
One of these 13 regional corporations is NANA. Lsindntrolled by NANA bound the southern borderhaf ¢laim
block. In addition, the northern property bordewithin 25km of national park lands.

To date, the Ambler District has been the subjéatasious early stage exploration programs. Howgetlegre has
been no actual mine development or production withe Ambler project area boundaries, and theraforknown
mine workings or mill tailings are present on thepgerty. In addition, there are no indications afy &nown
environmental impairment or enforcement action®eiased with NovaGold's activities on the Ambleiojact to
date.

Various permits are required during the explorapibase of the Ambler project. The permit for exatmm on the
property, the State of Alaska Annual Hardrock Exalimn Permit, was obtained from the Alaska Departirof
Natural Resources — State Division of Mining, Lamtl Water (“Alaska DNR”) in 2008 and is valid fopariod of
five years to December 31, 2012. NovaGold has kefgdoration permits with the Alaska DNR since 2004.
addition, since the property is situated within lathwest Arctic Borough, a Title 9 permit is alsmuired.

Additional permits will be necessary to carry onvieconmental baseline studies and detailed engimgatudies as
the Arctic deposit moves closer to development.

The Ambler project will require multiple permitsofn regulatory agencies and other entities at tiiefed, State
and local (Borough) levels. As a result of the reamess of the Ambler project and the lack of emgsti
infrastructure, it is likely that a significant peitting effort will be a part of the development stipport

infrastructure. Due to the preliminary stages,sitdifficult to assess what specific permitting regoents will

ultimately apply to the Ambler project.

Ambler — Accessibility, Climate, Local Resourcesfrastructure, and Physiography

Accessibility is one of the most significant chalies of developing the Ambler project. Currently ghoject has no
access infrastructure. Numerous past studies han®uistrated that access infrastructure will beirequo make
this a viable project.

There is no developed surface access to the Anidrict. Primary access is by air using both fixgihg aircraft
and helicopters. There are four well maintaine&24m-long gravel airstrips capable of accommodatihgrter
aircraft. From the Arctic deposit, these airstrgge located 66km west at Ambler, 46km southweshatngnak,
36km southwest at Kobuk and 32km southwest at Dagdk. Additionally, there is a smaller and less®intained
dirt airstrip near the Bornite deposit. From thpe@ts of fixed wing access, helicopter use is ireguto access the
Ambler project site and transport personnel, eqeipimand supplies. A one-lane dirt track suitable Hagh-
clearance vehicles or construction equipment lthkesproject site to the Dahl Creek Camp. River sgte Ambler,
Shungnak and Kobuk by barge is occasionally possitd the Kobuk River from Kotzebue Sound via Hatha
Inlet. High water during seasonal runoff is neces$ar successful navigation of this route since Kobuk River is
commonly shallow and impassable upstream of tHagel of Ambler. The village of Kobuk is located 36laway
and is accessible by fixed wing aircraft.

The climate is typical of a sub-arctic environmeértte exploration season for the Ambler projectr@ late May
until late September. Weather conditions changelenlg during the field season and can vary sigaifity from
year to year. During this time period average higinperatures range from 4 to 18°C, while averages Imange
from -2 to 10°C. Record high and low temperaturesmd) these months are 29 and -17°C, respecti#itended
sunlight in late May and early June acceleratedingebf the winter snow pack on the property. B |8eptember
or early October, poor weather can prohibit safécbpter travel to the property. Heavy rains andwrare also
possible in August. The winter is long and cold #mel property is typically blanketed by snow angl iDuring this
time, snow cover allows for increased access toptloperty by snow machine, track vehicle or by dixeing
aircraft. Winter temperatures are routinely bel@8°C and can exceed -51°C. Annual precipitatiothnregion is
roughly 546.1mm with the most rainfall occurringrn July through October and the most snowfall a@egrfrom
December through April.
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The Ambler project is located along the south sifiehe Brooks Range, one of the longest mountangea in
Alaska. The Brooks Range separates the arctic mefgion the Alaskan interior. The Ambler projectiégated on
the east side of Subarctic Creek straddling a 9i@ge between Subarctic Creek and the KogoluktuleRValley.
Subarctic Creek is a tributary of the Shungnak RiVée Ambler project area is marked by steep agded terrain
with extreme topographic relief. Elevations rangenf 30m above mean sea level ("amsl”) at Amblenglthe
Kobuk River to 1,180mamsl| on the peak immediatedytm of the Ambler project area. The divide betwélea
Shungnak and Kogoluktuk Rivers in the Ambler Lovdanis just 220mamsl. Nearby surface water includes
Subarctic Creek, the Shungnak and Kogoluktuk Rjvérs Kobuk River, and numerous small lakes. Théuko
Valley marks the transition zone between boreadédbmand arctic tundra. Spruce, birch and poplarfeuad in
better-drained portions of the valley, with lichemd moss covering the ground. Willow and alderkistis as well as
isolated cottonwoods follow drainages, and alpimalta are found on the higher slopes and ridgessdak tundra
and low, heath-type vegetation covers most of thefloor of the valley. Permafrost is a layer @ilsat variable
depths beneath the surface where the temperaterdden below freezing continuously from a few tuesal
thousands of years. Permafrost exists where surheeing fails to penetrate to the base of the lajerozen
ground and occurs in most of the northern thirdAtzfska as well as in discontinuous or isolated Ipedcin the
central portion of the State.

Because of the remote location of the Ambler prpjedrastructure, specifically transport of maétrand personnel
to and from the Ambler project and power, are #rgdst cost items. There is no developed surfacesado the
Ambler project area and no power infrastructurer tie@ Ambler project area. The PEA examined varimeshods
for accessing the Ambler project and transportiragemals. Of these various methods, the PEA focosethe use
of a new road to the Dalton Highway.

The length of the proposed access road is apprési;n@40km (211 miles). It extends west from theltda

Highway along generally level terrain to the vikagf Kobuk where it would connect with existing dsao Bornite
and the proposed mine area. The road alignmenbrisistent with alignments that the Alaska Departnen
Transportation (“ADOT") has previously consideredaccess the Ambler District as well as all of western coast
of Alaska. ADOT is currently undertaking a majorahing study to further define access options,unficlg

detailed road alignment and engineering evaluatiforsthe Ambler District. NovaGold assumes tha groposed
access road would be constructed and operatedgth@ypublic/private partnership. As such, the PEsumes that
the State of Alaska would construct and maintasrtad and that NovaGold would be required to pagranual

fee.

The PEA assumes the use of two existing airpontsugeconstructing and maintaining a dedicatedrggrsthese
are the Dahl Creek airport and the Kobuk airpoothbare located southwest of the Ambler projec3zi¢m and
36km, respectively. Each has a maintained gravelay suitable for personnel and cargo charter afircr

Currently, electrical power in the region is prodddy local diesel generators as well as small wieiderators in
communities where wind power can be economicalljnéssed. There are no interconnections with otberep
grids in the State of Alaska. The PEA estimates$ shanine complex at the Arctic deposit will requit®.2MW
capacity for a nominal 4,000t/d operation. Thisamfy estimate is sufficient to meet the combinedndnd from
the mine and process facilities, the support itfigsure, and the man-camp. The Preliminary Ecooomi
Assessment assumes the site will generate albitepneeds by using diesel generators.

Water supply for consumptive uses is assumed @vhable both from groundwater and surface watertaat its
quality is acceptable.

The transport of mine concentrates is to occurctlirem the Arctic deposit site in bulk form usingntainer boxes
hauled on tractor-trailers; therefore the infrasiinoe requirements set out in the PEA incorporatesontainer
loading facility as well as a truck staging and manance facility in a single structure. From hehe, over-the-
highway trucks will be loaded with filled contaisemweighed and then driven to a rail site at Faikisausing the
proposed Ambler road and the existing Dalton Highwan off-site support facility is planned at thaurRp
Station 5 intersect which includes a dormitory fest and a light maintenance facility to handleove$een issues
with the tractor-trailers. Once in Fairbanks th@amtrate-laden containers will be off-loaded frtra trucks and
loaded onto rail for transport to the nearest shipport and subsequently to the contracted smelter
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In addition to the previously mentioned truck stagfacility, the preliminary mine design for thecfic deposit in
the PEA includes: the full assortment of suppouiliiies including an administration building/ofés, dry,
laboratory, first aid clinic, lunch room, trainimgom, process plant maintenance shop, warehousehanahill

building; a power station in its own dedicated licilocated in close proximity to the fuel depotea; an
underground main mine shop; a mill and tailingppd#al at the head of Subarctic Creek; and undengrovaste
disposal facilities will be adjacent to the cam@angp facilities will accommodate at least 200 pe@ilene time,
including sleeping quarters, lavatories, a diniragility and recreational facilities are also inchddin the
preliminary design. Additionally, Pump Station Eifdgies include a dormitory to facilitate the persmel located at
this off-site location along with the passing trurivers.

Ambler — History and Exploration

BCMC, the exploration subsidiary of Kennecott, cocteed regional exploration of the Cosmos Hills ahd
southern Brooks Range while drilling extensivel\Batnite. Stream silts sampling in 1963 revealdd4®0ppm Cu
anomaly in Arctic Creek. This anomaly contributeddiscoveries of massive sulfide at Arctic and DEadeks in
1965. In 1966 and 1967, BCMC drilled eight coreclscht Dead Creek, also intercepting massive sulBttectural
complexities at Dead Creek hindered progress anM®@ocused on the Arctic Creek area. In 1967, eiire
holes were drilled at Arctic Creek yielding imprieesmassive sulfide intercepts over a strike leraftd60m. This
successful program resulted in the continuatiordrifing over the next several seasons at the Ampleject.
BCMC intermittently conducted exploration prograorsthe Ambler project from August 1967 to 1998. Ot
span, 92 holes were drilled at the Ambler projextiuding 14 large diameter metallurgical holesaliing 17,572m.
No drilling or additional exploration on the Amblproject was conducted between 1998 and 2004.

In addition to drilling on the Ambler project, BCMébntinued their exploration of other prospectshia Ambler
District. Competing companies, including Sunshinening Company, Anaconda, Noranda, Teck Cominco,
Resource Associates of Alaska (“RAA”), Watts, Gsifand McOuat Ltd. (“WGM?”), and Houston Oil and Mirals
Company, entered into a claim staking war in thebben District in the early 1970’s. District explti@n by
Sunshine Mining Company and others resulted ingulistantial discoveries; the Sun deposit locatéan6®ast of
the Arctic deposit and the Smucker deposit locdtekin west of the Arctic deposit. District explomaticontinued
until the early 1980s on the four larger deposktiic, Bornite, Smucker and Sun) as well as masgér-defined
prospects within the district, including Sunshinee€k, CS, Bud, Horse Creek, Cliff, Dead Creek, Kdged, BT
and Tom Tom.

In the 1990s, Kennecott Minerals, the success®Q¥1C, began to re-evaluate the Arctic deposit. Tihiduded a
review of the deposit geology and the assembly obmputer database. A new computer-generated hiuiel
was constructed and an updated resource was estinfraim the block model. The result, although helie by
NovaGold management to have been relevant andbielipredates the development of NI 43-101 repgrtin
guidelines, was not estimated in compliance witiBH101 procedures and should not be relied on.

Ambler — Historical Metallurgical Testwork

The first three metallurgical test campaigns penfed on the Arctic deposit mineralized material wesaducted at
the Kennecott Research Center between 1968 and T®e6focus was on selective flotation to providparate
copper, lead and zinc concentrates for conventiomalting.

The initial amenability testing was carried outli®68 on individual samples and their compositesenfemim cores
from eight diamond drillholes. Core drilled priar 1998 was drilled using NQ- and BQ-sized strirgs.additional
four samples were obtained from three holes antedesn 1972. Laboratory scale bench tests included
conventional selective flotation approach to pradtiwee separate (copper, lead and zinc) concestrahe major
problems encountered were:

. Difficult copper-lead separation, and

. Zinc deportment to the copper and the lead canates.

The highest-grade copper concentrate contained 3% Cu, 2% to 3% Zn and less than 1% Pb, but latva
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copper recovery of less than 80%. The lead conaenwas low-grade 17% to 36% Pb and assayed 5%#toC.
The subsequent sphalerite flotation was generdfigient. The zinc concentrate grade was 55% arel zimc
recovery up to 70%, depending on how much zinctéidain the preceding copper and lead flotationvesil
generally followed galena.

During 1975, large diameter cores from 14 drilllsoleere used for more detailed testing to develepctncentrator
flowsheet and process parameters. Two composites prepared: No.1 (Eastern zone) and No.2 (Wegiane).
Most of the test work was conducted on the compadsiv.1, which represented 75% of the resources. t@$ie
program included mineralogical examinations, bescdie testing of various process parameters fdr selective
flotation step and locked cycle tests. Completdysea were done on a number of concentrates taifig@otential
impurities. Preliminary tests for bulk flotation alfl sulfides were also carried out.

A 1976 conceptual study for the selection of theathérgical process for the Arctic deposit estatid that the
Kennecott Sulfite Process could be developed ascamomic hydro metallurgical alternative to smetiBulk
concentrate could be amenable for processing Wishnovel technology.

Historical testing showed that a clear separatiomadous sulfide minerals is difficult becausefiofe interlocking
of mineral grains. It showed that the economicaligst important minerals, chalcopyrite and sphaegbuld be
recovered into selective copper and zinc concedratith commercial concentrate grades and goodveeies.
Lead and precious metals easily reported to th@eoponcentrate. The production of a selective -gigile lead
concentrate was not successful. Only a low-graifleershearing lead concentrate (17% to 36% Pb) altsined,
containing high amounts of iron, copper and zinen&ally, the copper concentrate grade and recalepgnded
on the amounts of lead and zinc prevented frontifigaduring copper flotation and cleaning. Productbdf two
selective copper and zinc concentrates could bédsorily projected, although additional testing Wwbbe required
to optimize the flow sheet and all process pararsete

Silver was mainly associated with galena. The tagb#ver recovery to copper concentrate was aelievhen lead
was recovered as well. If galena was rejected fitoencopper concentrate, 20 to 40% of the silvespaated with
tetrahedrite and tennantite, remained in the coppecentrate.

Gold assaying was very sporadic during the threedampaigns and was not provided. It was notedgker, that
at least 70% of the gold reported to the coppecentrate, although not enough testing was perfortogutedict
gold recovery.

Ambler — Historical Drilling

Between 1967 to July 1985, 86 holes were drilledtl@iding 14 large diameter metallurgical test hpkesalling
16,080m. In 1998, Kennecott drilled six core hdtgsalling 1,492m in the Arctic deposit to test &tensions of the
known resource, and to test for grade and thicknessinuity. Drilling for all BCMC/Kennecott cammis in the
Arctic deposit area (1966-1998) totals 92 corehfide a combined 17,572m.

No drilling was performed on the project betwee®8@and 2003. NovaGold took control of the projec2D04.
The 2004-2006 and 2008 drill programs conducteddyaGold are described under the heading “Drillibgfow.

Ambler — Historical Geophysics

In 1998, an airborne geophysical survey of therertiaim block generated numerous electromagneticnalies.
Additional geophysical surveys have been perforniyd NovaGold and are discussed under the heading
“Exploration” below.

Ambler — Geological Setting

The Ambler District occurs within an east—west tlieg zone of Devonian to Jurassic age submarineawid and

sedimentary rocks. VMS deposits and prospects astetl in the Middle Devonian to Early Mississippiage
Ambler Sequence, a group of metamorphosed bimoalabric rocks with interbedded tuffaceous, graphénd



-55-

calcareous volcanoclastic metasediments. The Andguence occurs in the upper part of the Aniraksgcthe

thickest member of the Coldfoot subterrane. VMSamatization can be found along the entire 110kikestiength

of the district. It is noted that the 1,980m-thi@kvonian age section of the Cosmos Hills, whichudes the 915m-
thick Bornite Carbonate Sequence, is equivaleaim to the Anirak Schist and was mineralized dutfregAmbler

mineralizing event.

The Ambler District is characterized by a seriesea$t—west trending belts of rocks of increasingamerphic
grade northward across the strike of the units. Sthecture of the district is isoclinally folded fhe northern area
and thrust faulted in the southern half. The Deaprtb Mississippian age Angayucham basalt and tfasdic to
Jurassic age mafic volcanic rocks are in low-atiglast contact with various units of the Coldfoabterrane along
the northern edge of the Ambler Lowlands.

VMS deposits are formed by and associated withrealine volcanic-related hydrothermal events. Thexsmts are
related to spreading centers such as fore arc, heclor mid-ocean ridges. VMS deposits are ofteatifirm
accumulations of sulfide minerals that precipitaten hydrothermal fluids on or below the seaflobnese deposits
are found in association with volcanic, volcanititasand/or siliciclastic rocks. They are classifibg their
depositional environment and associated proportddmsafic and/or felsic igneous rocks to sedimentacks.

Prior to any subsequent deformation and/or metamemp these deposits are often bowl- or mound-shayith

stockworks and stringers of sulfide minerals fourghr vent zones. These types of deposit exhibidealized
zoning pattern with the following characteristigsyrite and chalcopyrite near vents; a halo aroumsl vents
consisting of chalcopyrite, sphalerite and pyrdemore distal zone of sphalerite and galena andlsstch as
manganese; and increasing manganese with oxidesasutematite and chert.

Alteration halos associated with VMS deposits oftentain sericite, ankerite, chlorite, hematite amabnetite close
to the VMS with weak sericite, carbonate, zeoleshnite and chert more distal. These alteratieerablages and
relationships are dependent on degree of post diegpodeformation and metamorphism. A modern anabthis
type of deposit is found around fumeroles or blatiokers in association with rift zones.

The base of the Ambler sequence consists of métareaite, limestone and quartzite and grades walmareous
graphitic schist and pillowed basaltic lava floWgiartz muscovite schist and graphitic schist cépahd host much
of the sulfide mineralization in the district. Tleesediments are capped by a “button” schist univhich albite
metamorphic overgrowths overprint re-sedimentecd@gstic ejecta shed into the deeper water settiagiable
accumulations of metagreywacke and silicic volcdasicc detritus grade upward in to Anirak schisarigble
thicknesses of stratigraphic units suggest localdspositional faulting which may have focused hyfdeomal
activity. The Ambler sequence underwent two peria@dsintense, penetrative deformation. Sustainedeupp
greenschist-facies metamorphism and associatethdplths resulted in the deformed and folded gedesetf the
host rocks.

Ambler — Mineralization

Mineralization at the Arctic deposit occurs as tifvem semi-massive to massive sulfide beds. THédsubeds
average 4m thick but vary from less than 1m up8m thick. The bulk of the mineralization is withiour zones
located between two thrust faults, the upper Waprings Thrust and the Lower Thrust. A smaller fifthne is
located below the Lower Thrust. All of these zoaes within an area of roughly 1km, with averageeztength
ranging from 850m to 600m and width ranging fron@m0to 350m. Mineralization has been defined to ptluef
approximately 250m below the surface and is opeseweral areas. Host rocks are primarily graphititorite
schists and fine-grained quartz sandstones.

Marginal to the Arctic deposit, mineralization cally present as discontinuous thin, “wispy” sigfibands. No
stockworks or stringers in association with the enéization have been observed. These featurescamenon in
near-vent VMS deposits. Much of the core from tH@04£ and 2005 programs within the deposit exhibits
characteristics and textures common to replacestgtg-mineralization.
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Mineralization is predominately coarse-grainedidel consisting mainly of chalcopyrite, sphalergelena, pyrite
and pyrrhotite, and may or may not include tetraibed Tetrahedrite-tennantite, electrum and enargite also
present in minor amounts. Pyrite is commonly asgedi with the massive sulfide horizons, and pyithaind
arsenopyrite are present in lesser amounts. Ganfezals associated with the mineralized horizoetude quartz,
barite, white mica, black chlorite, calcite, doléenand cymrite, while talc is common in the footwal

Ambler — Drilling

Between 1967 to July 1985, 86 holes were drilleati(iding 14 large diameter metallurgical test hplesalling
16,080m. In 1998, Kennecott drilled six core hatgalling 1,492m in the Arctic deposit to test éxtensions of the
known resource, and to test for grade and thicknessinuity. Drilling for all BCMC/Kennecott cammis in the
Arctic deposit area (1966-1998) totals 92 corehide a combined 17,572m.

Ambler - Drill Program and Objectives

The 2004 drilling focused on the Arctic depositaaeed was principally designed to verify the gradd continuity
of the mineralized intercepts encountered in thevipus drill campaigns. Alternate geologic modelsthe Arctic
deposit were investigated through surface mappilnidj, core re-logging and re-interpretation of piays drill

results. Eleven holes totalling 2,996m were drill&&gnificant mineralized intervals were encountei eight of
the eleven holes drilled in the program. The twid @nfill drilling confirmed previously drilled irrvals of base-
metal mineralization.

Drilling in 2005 again focused on extending andfzaring mineralization, particularly in the loweinib of the

Arctic Antiform. Approximately 3,030m of core diillg was completed and, although good mineralizati@as

encountered in several holes, structural discoiti@suappear to limit expansion of mineralizationthe south and
east. Results suggest that the model remains ap#retnortheast and that the faulted off-root zbas yet to be
identified. Drill spacing for all programs is deplamt on the steep, rugged terrain for locatind dgk; however, it
varies from 90 to 120m. Sections have been drav@imtintervals.

During the 2006 field season, an additional 3,0Xdrdrilling in 12 drillholes was completed. Thisildprogram
was focused on a more regional basis to extendimxisnineralization and to identify new mineralizéatgets
within the Ambler project. These holes were driligdhe Dead Creek, Sunshine Creek, COU and Rexp@cts.

NovaGold completed a 14 hole drill program totali®,306m in 2008. All holes were designed to infilthin the
Arctic deposit, and three holes were drilled fortaflargical testing purposes.

All NovaGold drill core was logged, photographed aawn, with half sent to the lab for analyses laaidl stored
near the property. Core logging was done usingimeteasurements. Lithology and visual alteraticatdees were
captured on observed interval breaks. Mineraliratiata, including total sulfide (recorded as petcesulfide type
(recorded as a relative amount), gangue and veirenaiogy were collected for each sample intervah vein
average interval of approximately 2m. Structureadeére collected as point data. Geotechnical aate (recovery,
RQD) were collected along drill run intervals. Ugithe 2004 logging procedure as a guide, data tlerearlier
campaigns were taken from those drill logs and redtento the database, with a focus on minerabrati
information.

The overall objectives of the three drill programsre to verify mineralized intercepts from previodsll
campaigns, explore continuity of higher grade itgets in the central part of the resource arealoexgossible
extensions of mineralized zones; and building 8f& model of the Arctic deposit.

Significant mineralized intervals were encounteire@ight of the 11 holes drilled in 2004. Twin aindill drilling
confirmed previously drilled intervals of high-gexdase-metal mineralization. The results of the4266lling
program show a high degree of variability in thieks and grade within areas of the deposit.

Drillholes designed to test extension of the Ara&posit failed to extend significant mineralizaticGGome holes
encountered locally anomalous or lower grade nefepossibly representing distal mineralization. Abrupt
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decrease in grade occurred below a fault zone,estigg that the mineralized zones may be offsdblded south
of the known deposit. AR04-87 was abandoned duantdnability to penetrate a major fault zone, andsw
subsequently re-drilled as AR04-88. This hole ende®87.6m in altered quartz muscovite schist, tshbithe
targeted Button Schist.

In April 2005, NovaGold made plans to drill 3,00@m the south and east fringe of the Arctic depibsiugh the
projected elevation of the lower sulfide limb, cdeting a downhole TDEM geophysical survey and edileg the
geologic mapping from the Arctic deposit area noght toward Dead Creek. Work completed toward ehtenthe
lower sulfide limb included nine holes totallingd3pm. Of these, two failed to achieve their tardetepth.

Downhole probing of selected holes and a large [6DEM survey over the Ambler project area was caatga.
Because mapping indicated permissive stratigrapliycaent with the airborne anomaly west of Rilegdge, an
additional TDEM loop survey was done over the argroare.

NovaGold geologists completed geochemical sampdihgll NovaGold core and spot sampling of much tod t
historical BCMC/Kennecott Minerals Arctic core. Shwork is ongoing and will allow NovaGold to buikl
reasonably comprehensive lithogeochemical modtiefrctic deposit.

The 2006 drilling program completed 3,010m in 12eko This program was performed to test minerabmat
extensions and geophysical anomalies outside theetifate Arctic deposit area, but within the clailock. These
holes were drilled at the Dead Creek, SunshinelC@®U and Red prospects.

NovaGold completed a 14 hole drill program totali,306m in 2008. All holes were designed to infilthin the
currently defined resource area, and three holes drdled for metallurgical testing purposes.

At Dead Creek, the holes were located based ombication of geophysics and geology. Each hole petesl the
targeted stratigraphy, and showed that the sufidgdem diminishes to the north and east but ren@ies to the
south and west. One of the Back-Door Creek holefpated an 8m zone that contained several 2 totfiok
pyrrhotite bands, but with only a trace of chaladigy This zone correlates stratigraphically withmineralized
interval in a nearby historical hole, suggestingtattie mineral zonation from pyrite and base-metalfide to
pyrrhotite.

Drilling in the Sunshine Creek area tested the @vasextent of mineralization observed in historidall holes,

which is interpreted to be two sulfide-bearing horis that lie sub-parallel to the stratigraphy,v&a carbonate
package. The Company interprets the two mineralteeizons as limbs of an F2 anticline. Drill intepts from

2006 that correlate with these two horizons hadiaantly lower grade and were thinner than hig@rintercepts.
Preliminary results indicate that the sulfide horizoecomes dominated by pyrrhotite to the west. Chmpany
currently interprets this compositional changegjpresent a more distal portion of the mineralizesiesn.

Drilling at COU was performed to investigate ancélemagnetic anomaly and consisted of one hole.sblece of
this anomaly was a thick sequence of graphitic kbkszhist that contained abundant continuous pyitehbands.
Downhole a few hundred meters it was recognized ttea hole was still in the hanging wall to theatigraphic
package that hosts the Ambler project. This redulteextending the hole. The hole was stopped tigtbove its
target because of safety considerations. This ha¢eproven vital to the Company’s understandinthefregional
F2 folds and to the stratigraphic stacking ordethia area.

NovaGold drilled four holes into the Red prospéatated in the lowlands of the Kogoluktuk Valleypoaut 5km
east of the Ambler project. These holes testedlectremagnetic anomaly and intersected a sulfida sgstem
hosted by siltstone believed to underlie the Grau@heiss. The veins have a quartz-calcite-fluagyaague, and
their margins commonly contain concentrations abselary brown biotite, suggesting an affinity ttaterely high-
temperature potassic alteration. The F1 structiataiic deforms the veins, suggesting that theyralatively old.
The vein style of mineralization makes this occnceeunique in the district.
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An ongoing effort to gather and compile data foreav resource model for the Arctic deposit includetogging of
historical drill core, detailed logging of individumineralized intersections at 1:50 scale and watk hole-to-hole
correlations.

Multiple drillhole intersections have resulted inraasonably accurate knowledge of the orientatibrthe
mineralization. Mineralization follows enclosingagigraphic layering and is further defined, excepiere tightly
folded, by bedding parallel to bedding subpardtéation.

Most holes intersect the mineral zone nearly pedjpeitar to foliation and to the mineralization, the intersections
represent near true thickness. Exceptions are wimémeralized zones wrap around tight fold hingast these
instances are rare.

Geotechnical drilling completed during the 2011lldfiesseason is not considered material and has neh be
incorporated into the PEA results released earliée year.

Ambler — Sampling, Assaying & Data Verification

The sampling protocol for all the NovaGold drillograms at the Ambler deposit from 2004—2008 wasstmee.

Core logging geologists mark the sample intervalBich range from 1 to 3m in length. Varying rockpésg,

lithologic contacts and mineralized zones influesaenple interval selection. Sample boundaries $aeefd at
lithologic contacts. Each hole was sampled in itfrety, even in areas that encountered significatgrvals of

unmineralized core. Sample intervals of 2 to 3mramst common in weakly to unmineralized core, aachEe

intervals of 1 to 2m are more common in mineralizedes or areas of varying lithology. Sample irtéswsed are
well within the width of the average mineralizechean the resource area. This sampling approacbrisidered
sound and appropriate for this style of mineralimatind alteration. Core recovery was good to dswglresulting
in quality samples with little to no bias. There awo known drilling and/or recovery factors thauldomaterially

impact accuracy.

Sampling of drill core prior to 2004 by KennecotidaBCMC focused primarily on the mineralized zoriesring

the 1998 campaign, Kennecott did sample some kxoads of alteration and weak mineralization, butimof the
unaltered and unmineralized rock remains unsampd® Chemex was also used for analyses conducted by
Kennecott.

Earlier BCMC sampling was even more restricted tmemalized zones of core. Intervals of visible wldf
mineralization were selected for sampling and asedywere conducted by Union Assay Office Inc. df Bake

City, Utah. Numerous intervals of weak to modenati@eralization remain unsampled in the historidl drare.

NovaGold conducted some limited sampling of thistdrical drill core to gain a better understandofgtrace
element distribution around the Arctic deposit. iDgrthe relogging of much of this historical cofien intervals
were selected over each 10m of unmineralized ddrese 1m intervals were sawn in half, with one-hetifirned to
the box and the other half placed in a bag, labetetisent to the laboratory for analysis. This tghbsampling was
used to determine trace element distribution abtieitdeposit; none of the mineralized zones werepkatrin this
way.

With the lack of outcrop in a folded metamorphicraee, it is necessary to have a good understanfirtge
geologic model to predict positioning of the diii get a sample of true thickness in the minerdlizene.
NovaGold has been diligently relogging core and piagp the project to gain this understanding. The o$
oriented core is very important to this interprietat SRK has confidence that the samples colleatatie Ambler
project are representative of the geometry of tireralized zone.

The core from the NovaGold programs was sawn i, lwdth half sent to labs in Fairbanks, AK for sdmp
preparation and the other half returned to the dmre for storage. Samples were crushed to 70% <zmda
nominal 2509 split was sent to Vancouver, B.C.dnalysis by ALS Chemex. There the splits were pided to
85% <75um. Initial gold analysis was done by FA-AAA a nominal 30g split of the pulp. Samples rehgrover
limit gold values (>10ppm) were rerun using firesas techniques. Initial results for all other eletse(27) were
done via four acid digestion ICP analysis on a maiR5g split of the pulp. Samples with over limétlues for
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copper (>10,000ppm), lead (>10,000ppm), zinc (>Q0pPmM) or silver (>100ppm) were rerun using AA
techniques.

Gold values for duplicate samples (both blind asoolatory) from 2004 and for those samples re-assfypm
earlier programs locally showed high variabilitydicating a possible nugget effect. As a resulierées of samples
was selected for MSA analysis. Results are pending.

A QA/QC program was instituted for the 2004 dritbgram and utilized for subsequent programs. Sasnpkre

broken into 20 sample batches that included thra8QQ@ samples. The QA/QC samples included one daigijc
one blank and one standard. Duplicate samples preggared at the prep facility by taking a secorld gpm the

entire prepped sample. A local limestone sourcewsas as the blank material. A series of samplentérom the
source area and assayed confirm that the limessoneuitable blank material. The standard matevéd obtained
from WCM Minerals of Burnaby, B.C. A base-metalnstard was selected that best represented the gfatie

Arctic deposit mineralization. Samples were eitimethe custody of NovaGold personnel or the assahyg kat all
times.

A search was made through Kennecott's Reno, NV larse for sample pulps from pre-1998 drill campsigh
total of 290 pulps were located, mainly from thelieat drill programs, and sent to ALS Chemex Labs
Vancouver, B.C. for analysis. The samples wereyaedl for gold by FA-AAA as well as 27 additionaésients by
ICP analysis (see analytical description). Sampleie arranged in batches of approximately 20, eatthinserted
QA/QC samples. Of the 290 total pulps, 11 containsdfficient volume for any analysis. The variablember of
sample pairs is the result of either insufficieatnple size for analysis of select elements in 2@0dinly over
limits) or because some elements were not seldoteabsay in earlier campaigns. Zinc, silver antil gmalyses all
compared favorably. While lead showed the largasgbility, the average grades are relatively ldvereby having
little effect on the tonnage value. Copper valuss &ad high variability and averaged 10% lowentttz original
values. ALS Chemex has attained ISO 9001:2000tratjn. In addition, the ALS Chemex Vancouver laiory
is accredited to ISO 17025 by Standards CouncCarfiada for a number of specific test procedurdsidintg fire
assay Au by AA, ICP and gravimetric finish, muliement ICP and AA Assays for Ag, Cu, Pb and Zn.

The apparently poor reproducibility of historic agsalues is likely a sign of a highly variable dsjp, and not an
assaying issue. While sample assays are suitablindoPEA, further analysis and comparisons aressary for
pre-feasibility.

The QA/QC data appears to be reasonable for agmogf this scope, a few discrepancies exist whiehnarmal.
A formal assessment will need to be completed legfioe-feasibility, and any significant problems rdded by re-
assaying samples which had issues.

Ambler — Data Verification

NovaGold performed a review of existing Ambler maijdata at the Kennecott offices in Salt Lake Qitsah with

a focus on data relating to the Arctic deposit. Mumas reports and studies were scanned. All availabsay
certificates as well as the current database wepged and/or scanned. All pre-2004 drill assay eslin the
database provided by Kennecott were compared tayasalues from the original assay certificates. dloc
discrepancies, mainly associated with precious Imesalts, were identified and corrected.

SRK was supplied with paper and scanned electrenitificates for the pre-2004 programs. Assay fieaties for
472 samples out of 1,854 of these samples wereailable for review. SRK checked 10% of pre-2004agss
certificates against the database. Only minor tygplgical discrepancies were found and correctet.ofAthe
highest 5% grades of all five elements were checkbdre available. SRK also received electronicifteates
(CSV text files) for 2,612 assays (88% of the NowllGAmbler samples) from the 2004-2005 drilling/gding
program, which also included numerous samples teeleftom previously drilled core. All of these agsavere
verified successfully with the provided databas@&/@C data was also made available for the 2005 Bagp
program, consisting of 166 duplicate samples, 28adards and 293 blanks. These samples were wtiinwi
acceptable limits. Although a few of the paper ifiestes were unavailable, the available certifisaprovided
reasonable assurance that the database is accurate.
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Ambler — Adjacent Properties

There are three properties adjacent to Arctic: 8mucker and Ruby Creek (Bornite). Sulfide systsmslar in
character to Arctic occur at the exploration propsrof Sun and Smucker, held by Andover and TechiGco,
respectively. Copper mineralization at Bornite,dnbly NANA, occurs with hydrothermal dolomitizatiaf the
Bornite carbonate sequence. The information for, &mnucker and Bornite, and the comparisons witliérés in
no way indicative that a mineral deposit of simgée or grade does occur or will be found at ttogeut.

Ambler — Mineral Processing and Metallurgical Testj

The Arctic deposit is a semi-massive sulfide intvosin talc schists. The principal economic mingralre
chalcopyrite, tetrahedrite, galena and sphalefitee results of metallurgical studies on test conipssrom the
Arctic deposit are presented in this section.

In 1999 Kennecott commissioned Lakefield Researthited (“Lakefield”) to conduct a metallurgical esrch
program on test composites from the Arctic dep@sth) the objective of confirming and improving upthe results
of the work carried out by Kennecott in the 1970kis work was carried on test composites prepénau three
separate drill holes. The test composite from fiygeun portion of hole 72 has identified as being lovalc content,
however, composites formulated for the lower portid hole 72, as well as, holes 74 and 75 higlali ¢ontent.

Lakefield conducted a series of five tests on ¢dve tialc mineralized composite (as represented éywtper zone of
Hole 72). These tests were all done at a grindbolua P80 53um and included bulk copper/lead roudb&ation
followed by zinc rougher flotation. The bulk coppkyad concentrate was reground and subjecteddcstages of
cleaner flotation and one stage of copper/leadragipa using zinc oxide and sodium cyanide to depthe copper
while floating the lead. The resulting lead rougbencentrate was upgraded with two stages of cteffotation to
produce the final lead concentrate. The lead roufib&tion tailing represented the final coppencentrate. The
zinc rougher concentrate was reground and upgraitadwo stages of cleaner flotation. The resuftthe best test
with the low talc composite demonstrate that 68%thaf lead could be recovered into an upgraded tibota
concentrate containing 58.8% Pb, and 86.8% of th@per could be recovered into a concentrate cantpin
29% Cu, and 81% of the zinc could be recovered smoupgraded zinc concentrate containing 59.1% Zn.
No locked-cycle tests were conducted so the depmtof the intermediate cleaner tailing producteams to be
defined.

Lakefield conducted flotation tests on each ofhifgh talc composites using a test procedure thategaentially the
same as the procedure used for the low talc corteposith the exception that carboxymethyl celluld&&MC”)
was added as a depressant for talc. The resutteesé tests demonstrated the significant negatipadt that the
presence of talc has on the selective flotatiorcggs. The average of these tests resulted in dh3%@Blead
recovery into a lead cleaner flotation concentiaiataining 35.3% Pb, and only 43.3% copper recovely a
copper concentrate containing 26.0% Cu. Zinc regovas not influenced by the talc, with 81% of thiec being
recovered into a zinc cleaner flotation concentcat&taining 53.4% Zn.

Recognizing that talc is a naturally floatable milgeLakefield investigated the effect of includitejc flotation

prior to sulfide flotation as a means of removihis tdeleterious contaminant prior before sulfidedtion. This
work was conducted on a High Talc Composite that fesamulated by blending equal weights of compasitem

Hole 72 L, Hole 74 and Hole 75. These tests werelgoted at a somewhat coarser grind with two staféalc

rougher flotation using only methyl isobutyl carblims a frother. The resulting talc concentrate thas subjected
to four stages of cleaner flotation to remove anlfide minerals that had been entrained in the talecentrate.
Following talc flotation, the remaining sulfide reirals were conditioned and floated to produce sgpdead,
copper and zinc concentrates according the basitedures employed by Lakefield in their previowgvwerk. The

results of the best test using this talc preflaatcpdure showed that about 62% of lead was recdvart a lead
flotation concentrate containing 43.7% Pb, and &%e copper was recovered into a copper flotatimmcentrate
containing 28.8% Cu. It should be noted that fomsoreason unknown, Lakefield elected not to inclade

flotation as part of this test series.

From the results of metallurgical work, it has bessessed that separate lead, copper and zincntates can be
readily produced from low talc mill feed from thecfic deposit and high talc mill feed will requitiee inclusion of
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talc flotation prior to sulfide flotation, but evevith this, production of a marketable grade leadcentrate remains
a challenge

The metallurgical studies conducted by Lakefield eonsidered to be at an amenability level of staahg during
the next phase of study a methodical metallurgpralgram should be undertaken on representative feeid
samples to more thoroughly evaluate the procesanpsters required to produce marketable grade ctates
from both the low talc and high talc mill feed.

Ambler — Mineral Resource Estimate

The PEA contained herein is preliminary in natunel &ncludes inferred mineral resources that aresicened too
speculative geologically to have the economic atersitions applied to them that would enable thenbeo
categorized as mineral reserves. There is no ogyrtthiat the PEA will ever be realized. Mineralaesces that are
not mineral reserves do not have demonstrated eaonaability.

Resources in the MS zones, which were estimatethéyirst (50m) search, were classified as inditafehis is
roughly based on a distance that is twice the gasim range and within one cross section distargideéra modeled
shape, which is based on correlated intervalsbiitks outside of the MS zones, and all other exttioh blocks too
distant from the samples for the first pass, wéassified as inferred. No resources were classifigdneasured.
Inferred resources have a great amount of uncéytais to their existence and as to whether theybeamined
legally or economically. It cannot be assumed #ior any part of inferred resources will everupgraded to a
higher category.

Mineral Resource Statement (as of May 9, 2011)

Resource Tonnage Metal Grades Contained Metal
Category Zone (kt) Cu Zn Pb Au Ag Cu Zn Pb Au Ag
%) | ) | %) | (9 | (@) (kIb) (klb) (kIb) (koz) | (koz)
1 5,293| 4.56| 6.45 1.0 0.96 62.77 532,571 752,305 ,4232 163| 10,683
Indicated 2 2,982 | 4.36/ 5.82 0.8 0.52 45.76 286,906 382,693 832, 50| 4,387
3 1,964 | 3.66| 5.98 0983 0.5 51.02 158,357 259,080 1720, 33 3,222
4 6,089 3.82| 6.00 0.98 1.00 68.71 513,088 805,[142 ,98630 197| 13,451
11 517 | 4.16] 3.32] 0.34 0.26 32.86 47,400 37,854 3,859 4546
All Zones 16,845 4.14 6.02 094 0.83 59.62 1,538,822,236,974| 350,25% 447 32,289
0 1,191 2.18 2.24 0.7 0.3¢ 4.17 57,114 58,716 18474 13 159
1 3,166| 3.91| 5.74 0.9 0.76 54.98 273,161 400,765 8084, 77 5,596
2 1,559 | 4.06| 5.6Q 0.74 0.43 43.40 139,424 192,610 3145 22 2,175
Inferred 3 1,307 | 3.83] 5.13 0.63 0.44 48.08 110,404 147,864 29P8, 18 2,020
4 4,492 | 3.28| 4.95 0.83 0.87 57.56 324,875 489,789 8181, 126 8,312
11 373 | 4.25| 3.30 0.31 0.20 33.65 34,945 27,137 2,905 3404
All Zones 12,087 353 494 079 0.7 48.04 939,923,316,882| 211,61( 260 18,667
Notes:

(1) Mineral Resources have been classified accorir@M Definition Standards. The PEA containeddierincludes inferred
Mineral Resources that are considered too specelg#wvlogically to have the economic consideratapyied to them that
would enable them to be categorized as Mineral Reser

(2) Mineral Resources are not Mineral Reserves anabtl have demonstrated economic viability. Thenead certainty that all or
any part of the Mineral Resources will be conventéd Mineral Reserves.

(3) Resources stated as contained within potepggibnomically minable underground shapes abovésa08/t NSR cut-off.

(4) NSR calculation is based on assumed metal prideUS$2.50/Ib for copper, US$1.00/lb for zinc, 31D0/Ib for lead,
US$1,000/0z for gold and US$16/0z for silver. A mgncost of US$45.00/t and combined processing @&& costs of
US$31.00 were assumed to form the basis for treures NSR cut-off determination. Note: these mptides and operating
costs differ from those used for the cash flow nhode

(5) Mineral resource tonnage and contained meta baen rounded to reflect the accuracy of the astirand numbers may not
sum due to rounding.

(6) The above table refers to “indicated resourcasd “inferred resources” which have been deterdhimeaccordance with
Canadian securities regulations (under NI 43-10#)ich differ from the SEC’s standards for resouctassification. See
“Cautionary Note to United States Investaad “Risk Factors
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The mineral resource estimate was prepared by Rulsie, P.Geo, Associate Resource Geologist at SRK
Consulting Inc. (“SRK"). Grade estimations were macsing Ordinary Kriging based on a three-dimeraitock
model constructed using Vulcan® commercial minenpiag software. The project limits are based onTavu
coordinate system (NAD 1927, Zone 24), and the lblonodel is based on a parent block size of
5m X x5m Y x 5m Z, with a sub-cell size of 5m »m Y x 0.2m Z. Five mineralized massive sulfide eomave
been defined along a northeasterly striking corigth all zones tending to dip moderately to suaithwest. The
mineralization at the Arctic deposit occurs as nvassulfide lenses hosted within weakly to unmitigeal
schistose country rocks. Potentially economic nateation is associated with coarse-grained sudfideor the
resource estimation work, all of the massive salfidnes are collectively referred to as the Ardéposit.

The resource estimate has been generated from citemalerived from drill hole sample assay reswts] is
constrained by manually interpreted sulfide bedndauies constructed by SRK. No three dimensionaloggc
model was utilized to constrain the resource esém@rade interpolation parameters have been dkfireesed
largely on the geologic understanding of contraisntineralization, drillhole spacing and geostatatianalysis of
the data. The resources have been classified fygreximity to the sample locations and numberdafl holes
used to inform the blocks. SRK finds the resourcaleh and resource classification to be acceptalleesource
reporting under CIM guidelines.

The Arctic deposit is a high-grade, VMS deposithwixcellent potential but logistical challenges.oldgic

interpretations by NovaGold geologists show a cexlyl folded and potentially faulted deposit. Based the
widely spaced data available, the current resonmmedel omits these complexities due to lack of datable data.
However, based on the available samples, this resoestimate should be volumetrically represergativhe
resource estimate has been completed based ortrindtendards for this type of deposit with thigdeof sample
spacing. Given the amount of work performed onpgtaect, additional activities are required to d¢onfprevious
work and further define the development scheme.

Ambler — Current Activities

Work at the Ambler property throughout 2008—-201duked primarily on community engagement, realizingad

support for the project in the region. NovaGold pagticipated in the Northwestern Alaska Resoun@3portation
Study, working closely with the Kobuk River villagiethe Northwest Arctic Borough, NANA Corporationdathe

State of Alaska to discuss and evaluate variousprartation alternatives, specifically identifyingportunities for
synergies in the region. As at all of its projedtevaGold is committed to working with local comnities and

Alaska Native corporations to build a collaboratreéationship, ensuring the project is developed imanner that
protects the environment and traditional cultumed lrings tangible, lasting benefits to local comitias.

During 2012, NovaGold will continue its communitggagement programs at Ambler, plan site activitesance
environmental baseline studies and conduct engimggand technical studies at the Ambler projecthwlie goal of
gaining a better understanding of the true sizemdntial of the district as well as the contiguind mineability
of the other deposits in the Ambler VMS belt.

Field work at the Ambler District during 2011 indied approximately 7,100 meters of exploration a@okgchnical
drilling. Exploration drilling focused on the Botaitarget located on NANA lands and geotechnicdlirdy to
provide structural information on the Arctic defdsir a greater understanding of the deposit a$ agebubsurface
hydrologic information. The 2012 work program widlcus on advancing the environmental and engingestndies
required to initiate a pre-feasibility study foreti\rctic deposit with geotechnical, metallurgicaldahydrological
studies as well as environmental baseline dateaaih. Significant exploration drilling is planné&d 2012 on the
Bornite target as well as additional prospecth@drea. Exploration drilling is planned for prosgan the Ambler
belt which have been identified through furtherlgsia and mapping completed during 2011.
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Risk Factors

An investment in the Company is speculative anelves a high degree of risk due to the nature @efGompany’s
business and the present stage of exploration amelapment of its mineral properties. The followiigk factors,
as well as risks not currently known to the Comparguld materially adversely affect the Companyisufe
business, operations and financial condition anddcoause them to differ materially from the esti@sadescribed
in the forward-looking statements relating to thenpany and should be read in conjunction with tiek Ractors
in the Company's year-end Management's Discussiod @nalysis which is available on SEDAR at
www.sedar.com.

NovaGold has no history of commercially producingegious or base metals from its mineral exploration
properties and there can be no assurance that itl wuccessfully establish mining operations or pitafbly
produce precious or base metals.

None of NovaGold's mineral properties are in prdaut NovaGold has no history of commercially proihg
precious or base metals from its current portfafomineral exploration properties, and the Compaag no
ongoing mining operations or revenue from miningerapions. Mineral exploration and development imesl a
high degree of risk and few properties that ardareg are ultimately developed into producing mirdsne of the
Company’s properties are currently under constouctiThe future development of any properties fotmdoe
economically feasible will require obtaining persndnd financing and the construction and operatiomines,
processing plants and related infrastructure, diolyiroad access. As a result, NovaGold is sultgeall of the risks
associated with establishing new mining operatams business enterprises, including:

the timing and cost, which can be considerabléhefconstruction of mining and processing facsitend
related infrastructure;

the availability and cost of skilled labor and migiequipment;

the availability and cost of appropriate smeltimgl/ar refining arrangements;

the need to obtain necessary environmental and gthernmental approvals and permits, and the gmin
of those approvals and permits;

the availability of funds to finance constructiamdadevelopment activities;

potential opposition from non-governmental orgatizes, environmental groups or local groups which
may delay or prevent development activities; and

potential increases in construction and operatgjscdue to changes in the cost of fuel, powererizds
and supplies and foreign exchange rates.

The costs, timing and complexities of mine condtamcand development are increased by the rematgién of
the Company’s mining properties, with additionahiébnges related thereto, including road accesternvead power
supply and other support infrastructure. Cost extidsimay increase significantly as more detailegfheering work
and studies are completed on a project. It is comimonew mining operations to experience unexpectests,
problems and delays during development, constnucitd mine start-up. In addition, delays in the ocmmcement
of mineral production often occur. Accordingly, there no assurances that the Company’s activitiésesult in

profitable mining operations or that the Companky suiccessfully establish mining operations or fiadfly produce
precious or base metals at any of its properties.

In addition, there is no assurance that the Comipanineral exploration activities will result in yamliscoveries of
new bodies of ore. If further mineralization is aisered there is also no assurance that the minedamaterial
would be economical for commercial production. Digery of mineral deposits is dependent upon a nurobe
factors and significantly influenced by the teclaiskill of the exploration personnel involved. Tbemmercial
viability of a mineral deposit is also dependenbmu@ number of factors which are beyond the Comigarontrol,

including the attributes of the deposit, commodgitices, government policies and regulation and renvhental

protection.
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Actual capital costs, operating costs, productiomdaeconomic returns may differ significantly fromhbse
NovaGold has anticipated and there are no assuradbat any future development activities will resuh
profitable mining operations.

The capital costs to take the Company’'s projects production may be significantly higher than eiptated.
Escalation of costs was a significant factor in deeisions to suspend construction at Galore Ciee007 and
commissioning at Rock Creek. On December 5, 20ELCompany announced the total capital cost estifoathe
Donlin Gold project of approximately US$6.7 billiancluding costs related to the natural gas pigelifihe
previous capital cost estimate for the projectaséel in April 2009 was US$4.5 billion and did natlude a natural
gas pipeline.

None of the Company’s mineral properties have aratmg history upon which the Company can basmatgs of
future operating costs. Decisions about the deveday of these and other mineral properties wilimdtely be
based upon feasibility studies. Feasibility studlesve estimates of cash operating costs baseq, @maong other
things:

anticipated tonnage, grades and metallurgical cheniatics of the ore to be mined and processed;
anticipated recovery rates of gold, copper andratietals from the ore;

cash operating costs of comparable facilities andpgnent; and

anticipated climatic conditions.

Capital costs, operating costs, production and @win returns, and other estimates contained iniesudr
estimates prepared by or for the Company may dsffgnificantly from those anticipated by NovaGoldsrrent
studies and estimates, and there can be no assuttzatcthe Company’s actual operating costs witl b higher
than currently anticipated.

The figures for NovaGold’s mineral resources and meral reserves are estimates based on interpretatod
assumptions and may yield less mineral productiamder actual conditions than is currently estimated.

Unless otherwise indicated, mineralization figupeesented in this Prospectus and in the Comparilier dilings
with securities regulatory authorities, press redsaand other public statements that may be madetime to time
are based upon estimates made by Company persanteéhdependent geologists. These estimates amedmp
and depend upon geologic interpretation and stalshferences drawn from drilling and samplingabsis, which
may prove to be unreliable. There can be no assertuwat:

these estimates will be accurate;
mineral reserve, mineral resource or other mireaitibn figures will be accurate; or
this mineralization could be mined or processeditatady.

Because the Company has not commenced commero@igiion at any of its properties, mineralizatiatiates
for the Company’s properties may require adjusts@mtdownward revisions based upon further expilumapr

development work or actual production experienaeaddition, the grade of ore ultimately mined,nfamay differ
from that indicated by drilling results. There dano assurance that minerals recovered in smalé-sests will be
duplicated in large-scale tests under on-site ¢mmdi or in production scale.

The estimating of mineral reserves and mineraluess is a subjective process that relies on tdgment of the
persons preparing the estimates. The process wmilidhe quantity and quality of available data @éased on
knowledge, mining experience, analysis of drillimgults and industry practices. Valid estimates eatda given
time may significantly change when new informatios®comes available. By their nature, mineral resoued
reserve estimates are imprecise and depend, totaincextent, upon analysis of drilling results astdtistical
inferences that may ultimately prove to be inactur@here can be no assurances that actual resllltmeet the
estimates contained in studies. As well, furthedigts are required.

Estimated mineral reserves or mineral resources n@ag to be recalculated based on changes in petals,
further exploration or development activity or adtproduction experience. This could materially auersely
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affect estimates of the volume or grade of mineadion, estimated recovery rates or other importactors that
influence mineral reserve or mineral resource edtis The extent to which mineral resources magnately be
reclassified as mineral reserves is dependent giperdemonstration of their profitable recovery. Amaterial
changes in mineral resource estimates and gradesnefalization will affect the economic viabiligf placing a
property into production and a property’s return oapital. The Company cannot provide assurance that
mineralization can be mined or processed profitably

The resource and reserve estimates containedsifPtbspectus have been determined and valued basessumed
future prices, cut-off grades and operating cdsts may prove to be inaccurate. Extended declimasairket prices
for gold, silver and copper may render portionshef Company’s mineralization uneconomic and resuteduced
reported mineralization. Any material reductionseistimates of mineralization, or of the Companyility to
extract this mineralization, could have a mateaidlerse effect on NovaGold’s results of operation§inancial
condition.

The Company has established the presence of prawérprobable reserves only at its Donlin Gold aradof®

Creek properties. There can be no assurance tlgateanurce estimates for the Company’s mineraleotsj will

ultimately be reclassified as mineral reserves.r@fwan be no assurance that subsequent testinguoe fstudies
will establish proven and probable mineral reseraeshe Company’s other properties. The failureestablish
proven and probable mineral reserves could redtieetCompany’s ability to successfully implemest strategies
for long-term growth and could impact future calsiwg, earnings, results of operation and finanosdition.

NovaGold'’s ability to continue its exploration agities and any future development activities, amddontinue as
a going concern, will depend in part on its abilitp commence production and generate material rewes or to
obtain suitable financing.

NovaGold has limited financial resources. The Camypatends to fund its plan of operations from wogkcapital,
the proceeds of financings and revenue from lambigravel sales. In the future, the Company’s abitit continue
its exploration and development activities, if amjll depend in part on the Company’s ability totah suitable
financing. Any unexpected costs, problems or delaysld severely impact the Company’s ability to toome
exploration and development activities.

There can be no assurance that the Company wilhmme production at any of its mineral propertiegenerate
sufficient revenues to meet its obligations as thegome due or obtain necessary financing on aaiolepterms, if
at all. The Company'’s failure to meet its ongoifjgations on a timely basis could result in thesl@r substantial
dilution of the Company’s interests (as existingasrproposed to be acquired) in its propertiesadudition, should
the Company incur significant losses in future edsi it may be unable to continue as a going concand

realization of assets and settlement of liabilifiesother than the normal course of business magptb@mounts
materially different than the Company’s estimates.

NovaGold will require external financing or may neeto enter into a strategic alliance or sell propgiinterests
to develop its mineral properties.

The Company will need external financing to devedmol construct the Donlin Gold and, if applicalttes Galore
Creek projects. If the proposed Plan is not apptdwethe Court or shareholders of NovaGold and do¢decome
effective, the Company will need further externakficing to develop and construct the Ambler prigjend to

fund the exploration and development of the Com{zanther mineral properties. The mineral propertlest the

Company is likely to develop are expected to remusignificant capital expenditures. The sourceexikrnal

financing that the Company may use for these p@pasclude project or bank financing, or public private

offerings of equity or debt. In addition, the Compamay enter into a strategic alliance, decideelb certain

property interests, and may utilize one or a cowdfiem of all these alternatives. There can be isorasice that the
financing alternative chosen by the Company willavailable on acceptable terms, or at all. Thaufaito obtain
financing could have a material adverse effect lmm €ompany’s growth strategy and results of opamatiand

financial condition. In addition, the Company maavé to postpone further exploration or developnaénor sell,

one or more of its properties.
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NovaGold is dependent on third parties that partiate in or are responsible for exploration and désm@ment on
its properties.

NovaGold's success may be dependent on the effodsexpertise of third parties with whom the Comphas
contracted. Most of the properties in which Novafsbblds interests are subject to third party catsraWith
respect to each of Donlin Gold and Galore CreekGbmpany holds a 50% interest and the remainifg iberest
is held by a third party that is not under NovaGoltbntrol or direction. The Company is dependansoch third
parties for accurate information relating to itmimg properties and related assets and the prognesdevelopment
of such properties and assets. A third party mag &l in default of its agreement with NovaGoldthaiit the
Company’s knowledge, which may put the property esldted assets at risk. Third parties may alse luhfferent
priorities which could impact the timing of devetopnt of Donlin Gold and Galore Creek.

NovaGold is exposed to credit, liquidity, intereate and currency risk.

Credit risk is the risk of an unexpected loss dustomer or third party to a financial instrumeails to meet its
contractual obligations. The Company’'s cash eqaival and short-term investments are held througge la
Canadian financial institutions. Short-term andgldarm investments (including those presented asgp@ash and
cash equivalents) are composed of financial instntsy issued by Canadian banks and companies wgth hi
investment-grade ratings. These investments madtirgarious dates over the current operating peribue
Company’s HST and other receivables consist of g¢sales tax due from the Federal Government oi@a and
amounts due from related parties. The carrying arhotbifinancial assets recorded in the financiatesnents, net of
any allowances for losses, represents the Compamgismum exposure to credit risk.

Liquidity risk is the risk that the Company will hbe able to meet its financial obligations as theyne due. The
Company manages liquidity risk through the manageméits capital structure and financial leveragecounts
payable, accrued liabilities and coupon interesth@nconvertible notes are due within one year fthenbalance
sheet date.

Interest rate risk is the risk that the fair vatwfuture cash flows of a financial instrument vilictuate because of
changes in market interest rates. The risk thaCtirapany will realize a loss as a result of a aecin the fair value

of the short-term investments included in cash eash equivalents is limited because these invessnatlhough

available-for-sale, are generally held to matufiityrespect of financial liabilities, the bridgealm convertible notes
and capital leases are not subject to interestrisitebecause they are at fixed rates. The promjssote owed to

Barrick is variable with the U.S. prime rate. Basedthe amount owing on the promissory note asoaehlber 30,

2011, and assuming that all other variables reroanstant, a 1% change in the U.S. prime rate woeddlt in an

increase/decrease of $0.6 million in the interestwed by the Company per annum.

The Company is exposed to the financial risk relate the fluctuation of foreign exchange rates. Tmmpany
operates in Canada and the United States and mrpaftits expenses are incurred in U.S. dollarssignificant

change in the currency exchange rates betweendhadian dollar relative to the U.S. dollar coulddan effect
on the Company'’s results of operations, financtifion or cash flows. The Company has not hedtgedxposure
to currency fluctuations. Based on the Companylsexposures as at November 30, 2011, and assuimiticali

other variables remain constant, a 10% depreciatiomppreciation of the Canadian dollar againstUt®. dollar
would result in an increase/decrease of $6.5 miliiothe Company’s net earnings before tax.

General economic conditions may adversely affece tBompany’s growth, future profitability and abilit to
finance.

The unprecedented events in global financial markethe past several years have had a profounddatgm the
global economy. Many industries, including the mgnindustry, are impacted by these market conditi@ome of
the key impacts of the current financial marketrtoil include contraction in credit markets resugtin a widening
of credit risk, devaluations, high volatility inajflal equity, commodity, foreign exchange and prezionetal
markets and a lack of market liquidity. A worseniag slowdown in the financial markets or other emoic
conditions, including but not limited to, consunggending, employment rates, business conditiofiigtion, fuel
and energy costs, consumer debt levels, lack dfadnk@ credit, the state of the financial markétserest rates and
tax rates, may adversely affect the Company’s diamd ability to finance. Specifically:
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the global credit/liquidity crisis could impact tlest and availability of financing and the Company
overall liquidity;

the volatility of metal prices would impact the Cpamy’s revenues, profits, losses and cash flow;
negative economic pressures could adversely imgeroand for the Company’s production;

construction related costs could increase and adielaffect the economics of any of the Company’s
projects;

volatile energy, commodity and consumables priced aurrency exchange rates would impact the
Company’s production costs; and

the devaluation and volatility of global stock metk would impact the valuation of the Company’sigqu
and other securities.

Significant uncertainty exists related to inferremhineral resources.

There is a risk that inferred mineral resourcesrrefl to in this Prospectus cannot be convertexdrirdasured or
indicated mineral resources. Due to the uncertaigigting to inferred mineral resources, theredsassurance that
inferred mineral resources will be upgraded to ueses with sufficient geological and grade contiyptd constitute
measured and indicated resources as a result thued exploration.

Lack of infrastructure could delay or prevent Nova®@ from developing advanced projects.

Completion of the development of the Company’s aded projects is subject to various requirementduding

the availability and timing of acceptable arrangataedor power, water, transportation, access aniitfas. The
lack of availability on acceptable terms or theagein the availability of any one or more of thetams could
prevent or delay development of the Company’s adednprojects. There can be no assurance that adequa
infrastructure, including road access, will be tuihat it will be built in a timely manner or thtte cost of such
infrastructure will be reasonable or that it willfciently satisfy the requirements of the advahgwojects. If
adequate infrastructure is not available in a fnmanner, there can be no assurance that:

the development of the Company'’s projects will bemmenced or completed on a timely basis, if at all;
the resulting operations will achieve the antiogoproduction volume; or

the construction costs and ongoing operating cast®ciated with the development of the Company’s
advanced projects will not be higher than antiggat

Access to Ambler, Donlin Gold and Galore Creekingited and there is no infrastructure in the refipecareas.
Furthermore, at Galore Creek, a minimum 13.6 kng/c&h5 m diameter tunnel is needed for vehiculaess into
the Galore Creek valley. Tunnels are high risk utadéngs and in the case of Galore Creek, tunrgeltisks are
further exacerbated by deep cover and restrictedsacfor gathering necessary geotechnical data.a@dsschedule
estimates may increase significantly as more detaihgineering work and geotechnical studies amgbaied.

Mining is inherently dangerous and subject to comidns or events beyond NovaGold’s control, whichu@bhave
a material adverse effect on NovaGold’s business.

Mining involves various types of risks and hazardsluding:

environmental hazards;

industrial accidents;

metallurgical and other processing problems;
unusual or unexpected rock formations;
structural cave-ins or slides;

flooding;

fires;

power outages;

labour disruptions;

explosions;
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landslides and avalanches;

mechanical equipment and facility performance protd;

availability of materials and equipment;

metals losses; and

periodic interruptions due to inclement or hazasdaeather conditions.

These risks could result in damage to, or destroatf, mineral properties, production facilitiesasher properties;
personal injury or death, including to employeesyimnmental damage; delays in mining; increaseatipction

costs; asset write downs; monetary losses; andbp@degal liability. The Company may not be abtedbtain
insurance to cover these risks at economicallyibe&apremiums or at all. Insurance against ceréivironmental
risks, including potential liability for pollutioror other hazards as a result of the disposal oftevpsoducts
occurring from production, is not generally avaitalbo the Company or to other companies within nfiaing

industry. The Company may suffer a material advénggact on its business if it incurs losses rela@dny
significant events that are not covered by itsiiasae policies.

Exploration, construction and production activitreay be limited and delayed by inclement weathelr shrortened
exploration, construction and development seasons.

NovaGold requires various permits to conduct itsrent and anticipated future operations, and delays a
failure to obtain such permits, or a failure to coply with the terms of any such permits that Nova@dhas
obtained, could have a material adverse impact ocovsGold.

The Company’s current and anticipated future opmmaf including further exploration and developmadtivities
and commencement of production on the Company’pesties, require permits from various United Staad
Canadian federal, state, provincial, territoriadl dncal governmental authorities. There can bessur@nce that all
permits that the Company requires for the constnaif mining facilities and to conduct mining opgons will be
obtainable on reasonable terms, or at all. Delays failure to obtain such permits, or a failurectomply with the
terms of any such permits that the Company hasraustacould have a material adverse impact on tragany.
The duration and success of efforts to obtain @méw permits are contingent upon many variablesmitbin the
Company’s control. Shortage of qualified and exgered personnel in the various levels of governnceotd
result in delays or inefficiencies. Backlog withilre permitting agencies could affect the permittiingeline of the
various projects. Other factors that could afféet permitting timeline include (i) the number ohet large-scale
projects currently in a more advanced stage of I[dpweent which could slow down the review processl an
(ii) significant public response regarding a specproject. As well, it can be difficult to asseahat specific
permitting requirements will ultimately apply td &le projects.

Changes in the market price of gold, copper and etmetals, which in the past have fluctuated widedffect the
financial condition of NovaGold.

The Company’s profitability and long-term viabilithepend, in large part, upon the market price ¢d,gmpper and
other metals and minerals produced from the Conipamjneral properties. The market price of gold atlder
metals is volatile and is impacted by numerousofscbeyond the Company’s control, including:

global or regional consumption patterns;

expectations with respect to the rate of inflation;

the relative strength of the U.S. dollar and certgher currencies;

interest rates;

global or regional political or economic conditigingcluding interest rates and currency values;

supply and demand for jewellery and industrial picid containing metals; and

sales by central banks and other holders, specslated producers of metals in response to any ef th
above factors.

The Company cannot predict the effect of theseofacbn metal prices. A decrease in the market pfcgold,
copper and other metals could affect the Compaability to finance the development of the Donlinl&and
Galore Creek projects and in the event the propd¥ad is not approved by the court or the sharaheladf
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NovaGold and does not become effective, the Comipalyjlity to finance the exploration and develominef the
Ambler project would also be effected as would ¢lxploration and development of the Company’s othareral
properties, which would have a material adversecefbon the Company’s financial condition and resuf
operations. There can be no assurance that theetranike of gold, copper and other metals will renet current
levels or that such prices will improve. In partaoy an increase in worldwide supply, and consejdeswnward
pressure on prices, may result over the longer fesm increased production from mines developedxmanded as
a result of current metal price levels. There isageurance that if commercial quantities of gothper and other
metals are discovered, that a profitable market exast or continue to exist for a production demisio be made or
for the ultimate sale of the metals. As the Compianyot currently in production, no sensitivity &rsas for price
changes has been provided or carried out.

The Company is subject to significant governmentegulation.

The Company'’s operations and exploration and devedmt activities in Canada and the United Statedsabject
to extensive federal, state, provincial, territbaiad local laws and regulations governing varimagters, including:

environmental protection;

management and use of toxic substances and exgdosiv

management of tailings and other wastes genergtétbCompany’s operations;
management of natural resources;

exploration and development of mines, productioth post-closure reclamation;
exports;

price controls;

taxation and mining royalties;

regulations concerning business dealings with rajioups;

management of tailing and other waste generatexpbyations;

labor standards and occupational health and safetyding mine safety; and
historic and cultural preservation.

Failure to comply with applicable laws and regaa may result in civil or criminal fines or pernedt or

enforcement actions, including orders issued byleggry or judicial authorities enjoining, curtaidj or closing

operations or requiring corrective measures, itadtah of additional equipment or remedial actioasy of which

could result in the Company incurring significarpenditures. The Company may also be required nopensate
private parties suffering loss or damage by readambreach of such laws, regulations or permittieguirements.
It is also possible that future laws and regulatjaar a more stringent enforcement of current lang regulations
by governmental authorities, could cause additi@xglense, capital expenditures, restrictions osuspensions of
the Company’s operations and delays in the exptorand development of the Company’s properties.

NovaGold’s activities are subject to environmentalvs and regulations that may increase the Compangbsts
of doing business and restrict its operations.

All of the Company’s exploration, potential devatognt and production activities in Canada and thigedrStates
are subject to regulation by governmental agenaigder various environmental laws. To the extent the
Company conducts exploration activities or undestakiew mining activities in other foreign countri¢ke
Company will also be subject to environmental laavel regulations in those jurisdictions. These |lagdress
emissions into the air, discharges into water, rgangent of waste, management of hazardous substances
protection of natural resources, antiquities andaegered species, and reclamation of lands distublyemining
operations. Environmental legislation in many coigstis evolving and the trend has been towardtetrstandards
and enforcement, increased fines and penaltiesdarcompliance, more stringent environmental assests of
proposed projects and increasing responsibility dompanies and their officers, directors and engdsy
Compliance with environmental laws and regulationgy require significant capital outlays on behdiftloe
Company and may cause material changes or delayseirCompany’s intended activities. There can be no
assurance that future changes in environmentalagguos will not adversely affect the Company'’s ibess, and it

is possible that future changes in these laws gula¢gions could have a significant adverse impacs@me portion

of the Company’s business, causing the Compang-&valuate those activities at that time.
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Environmental hazards may exist on the Companypgrties that are unknown to the Company at theemte
time, and that have been caused by previous ovanargerators or that may have occurred naturalhe Tompany
may be liable for remediating such damage.

Failure to comply with applicable environmental fawegulations and permitting requirements may lteisu
enforcement actions thereunder, including ordesseid by regulator or judicial authorities, causomgerations to
cease or to be curtailed, and may include correctiveasures requiring capital expenditures, ingi@tlaof
additional equipment or remedial actions.

NovaGold has ongoing reclamation on some of its ixal properties and may be required to fund addité
work that could have a material adverse effect ¢mfinancial position.

Land reclamation requirements are generally impasethineral exploration companies (as well as comngsawith
mining operations) in order to minimize long terrffeets of land disturbance. Reclamation may include
requirements to:

treat ground and surface water to drinking watendrds;
control dispersion of potentially deleterious edfiis; and
reasonably re-establish pre-disturbance land f@masvegetation.

The Company’s Rock Creek, Galore Creek and Amhiejepts and its lands and properties around the éNarea
have been subject to either historical mining ofi@na or exploration activities by prior owners. &&arried out
mining operations for many years in the Nome aref@re NovaGold acquired the company. On acquisitiba

Company set up a provision for reclamation work #mel Company has been actively remediating the gutgp
against prior activities. The Company has also bmmrying out certain remediation against previemploration

activities at both its Galore Creek and Ambler mies. Financial resources spent on reclamati@hingtherwise
be spent on further exploration and developmengnams. In addition, regulatory changes could ireeethe
Company’s obligations to perform reclamation andcenclosing activities. There can be no assuranat ttte

Company will not be required to fund additionallegcation work at these sites that could have a mahtedverse
effect on the Company’s financial position.

Title and other rights to NovaGold’s mineral propiss cannot be guaranteed, are subject to agreernenith
other parties and may be subject to prior unregiste agreements, transfers or claims and other défec

The Company cannot guarantee that title to its gntigs will not be challenged. The Company may hente, or
may not be able to obtain, all necessary surfaghtsito develop a property. Title insurance is galhe not

available for mineral properties and the Compagity to ensure that it has obtained secure clairmdividual

mineral properties or mining concessions may bersdy constrained. The Company’s mineral propertiey be
subject to prior unregistered agreements, trangierslaims, and title may be affected by, amongenotthings,
undetected defects. The Company has not conduatedys of all of the claims in which it holds ditew indirect
interests. A successful challenge to the preciea and location of these claims could result inGbenpany being
unable to operate on its properties as permittededrg unable to enforce its rights with respecitggoroperties.
This could result in the Company not being compttstor its prior expenditure relating to the prape

In addition, the ability of the Company to contintee explore and develop the property may be subject
agreements with other third parties including agreets with native corporations and first nationsugs, for
instance, the Company’s subsurface and surfacasrigihthe Donlin Gold property are subject to asdefrom
Calista and TKC, two Native Alaskan corporatiomstHe case of development of the Bornite, ANCSA Antbler
Properties, the Lands are subject to the NANA Agrexst signed with NANA.

There is uncertainty related to unsettled aborigindgghts and title in British Columbia and this mapdversely
impact NovaGold's operations and profit.

Native land claims in British Columbia remain thébfect of active debate and litigation. The GalGreek project
lies within the traditional territory of the TahitaNation and the Tahltan — like the majority ofti&t Columbia’s
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First Nations — have not concluded a comprehensiaty or land claims settlement regarding theaditional
territories. There can be no guarantee that thettied nature of land claims in British Columbiallwiot create
delays in project approval or unexpected interamngtiin project progress, or result in additionatsdo advance the
project.

NovaGold has a history of losses and expects taiiiosses for the foreseeable future.

The Company has incurred losses since its inceptiointhe Company expects to continue to incur aséess and
until such time as one or more of its propertieeeimto commercial production and generate sufitrevenues to
fund continuing operations. The Company incurressés of $148.0 million for the year ended Novender2011.
The development of the Company’s properties wiljuiee the commitment of substantial financial reses. The
amount and timing of expenditures will depend omuwanber of factors, including the progress of ongoin
exploration and development, the results of coastilanalysis and recommendations, the rate at wdpehating
losses are incurred, the execution of any jointtmenagreements with strategic partners, and thepaay’s
acquisition of additional properties, some of wharle beyond the Company’s control. There can bassorance
that the Company will ever achieve profitability.

NovaGold may be subject to legal proceedings.

Due to the nature of its business, the Company besubject to humerous regulatory investigatiomsints,
lawsuits and other proceedings in the ordinary sewf its business. The results of these legalgediogs cannot
be predicted with certainty due to the uncertaintyerent in litigation, including the effects ofsdovery of new
evidence or advancement of new legal theoriesdiffieulty of predicting decisions of judges andigs and the
possibility that decisions may be reversed on dpféere can be no assurances that these mattiknsotvhave a
material adverse effect on the Company’s business.

An event of default under the Company’s unsecuregh®r convertible notes (the “Notes”) may signifindly
reduce NovaGold's liquidity and adversely affect Wdsold’s business.

Under the base indenture and supplemental indegbwerning the Notes, NovaGold made various covisrtarthe
trustee on behalf of the holders of the Notes,uidiclg to make payments of interest and principa¢mwbue and,
upon undergoing a fundamental change, to offeutchmse all of the outstanding Notes. The indertuieailable
for review on SEDAR at www.sedar.com and on EDGARNaw.sec.gov.

If there is an event of default under the Notes,hincipal amount of the Notes, plus accrued anghid interest, if
any, may be declared immediately due and payats$eich an event occurs, NovaGold could lose itp@ries and
NovaGold's shareholders could lose their entireegtinent.

The Company’s majority shareholder has significamfluence on the Company and may also affect the nket
price and liquidity of the Securities.

Electrum Strategic Resources LLC (“Electrum”) i thingle major shareholder of the Company, comtgpll
approximately 19%f the outstanding voting securities and warrarey@sable for 32,737,278 Company common
shares which, if exercised would increase its Imgjslia further 9% if no other shares were issuezttilm also has
certain rights to participate in any future equdfferings by the Company. Accordingly, Electrum Iwlilave
significant influence in determining the outcome afy corporate transaction or other matter subditte the
shareholders for approval, including mergers, clidations and the sale of all or substantiallyadlthe Company’s
assets and other significant corporate actionsessnifull participation of all shareholders takeacpl in such
shareholder meetings, Electrum may be able to appsach matters itself. The concentration of owmersf the
shares by Electrum may: (i) delay or deter a chasfgeontrol of the Company; (ii) deprive shareho&lef an
opportunity to receive a premium for their sharegpart of a sale of the Company; and (iii) affée market price
and liquidity of the shares. Additionally, whiledetrum had agreed to vote its common shares 268 annual
general meeting of the Company in favor of manageimeominees to the Company’s Board of Directargsco
abstain from voting on such matter, in subsequeats; Electrum will have significant influence ieteérmining the
members of the Board of Directors. Without the @wmsof Electrum, the Company could be preventednfro
entering into transactions that are otherwise beiaéto the Company. The interests of Electrum rdefer from or
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be adverse to the interests of the Company’s athareholders. The effect of these rights and Elets influence
may impact the price that investors are willingpty for securities. If Electrum sells a substamiamnber of shares
in the public market, the market price of the shareuld fall. The perception among the public thase net sales
will occur could also contribute to a decline ie timarket price of the shares.

Recent high metal prices have encouraged mining lexation, development and construction activity, igh has
increased demand for and cost of contract mining\sees and equipment.

Recent increases in metal prices have encouragedases in mining exploration, development and tcocison

activities, which have resulted in increased demé#&dand cost of contract exploration, development

construction services and equipment. Increased aerfta and cost of services and equipment coulde&guoject
costs to increase materially, resulting in deldyservices or equipment cannot be obtained in alfirmanner due
to inadequate availability, and increased poteritinlscheduling difficulties and cost increases tiu¢he need to
coordinate the availability of services or equiptmemy of which could materially increase projegpleration,

development or construction costs, result in pitojetays, or both. Increased costs were a sigmifiéector in the
decisions to suspend commissioning at Rock Credkcanstruction at Galore Creek in 2007 and therebzano
assurance that increased costs may not adversdety tife Company’s development of its propertiethanfuture.

Increased competition could adversely affect Novad® ability to attract necessary capital funding @cquire
suitable producing properties or prospects for miakexploration in the future.

The mining industry is intensely competitive. Sfiggant competition exists for the acquisition ofoperties
producing or capable of producing metals. The Campmay be at a competitive disadvantage in acquirin
additional mining properties because it must competh other individuals and companies, many ofclhihave
greater financial resources, operational experiesmog technical capabilities than the Company or farther
advanced in their development or are significatdlgger and have access to greater mineral resefeeshe
acquisition of mineral claims, leases and otheremshinterests. The Company may also encounteedsong
competition from other mining companies in its effoto hire experienced mining professionals. Caditipa for
exploration resources at all levels is currentlpnatense, particularly affecting the availabilb§ manpower, drill
rigs and helicopters. Increased competition codkkesely affect the Company’s ability to attract@ssary capital
funding or acquire suitable producing propertiepmspects for mineral exploration in the futufehke Company is
unsuccessful in acquiring additional mineral praoipsror qualified personnel, it will not be ablegmw at the rate
it desires, or at all.

NovaGold may experience difficulty attracting anetaining qualified management and technical persairto
meet the needs of its anticipated growth, and thdure to manage NovaGold’s growth effectively cduhave a
material adverse effect on the Company’s businesd éinancial condition.

The Company is dependent on the services of kegutixes including the Company’s President and Chief
Executive Officer and other highly skilled and esipeced executives and personnel focused on magaben
Company’s interests and the advancement of the ibddbld and Galore Creek projects, as well as iten
properties and projects in addition to the idecaifion of new opportunities for growth and fundiiue to the
Company’s relatively small size, the loss of thpsesons or the Company’s inability to attract aszin additional
highly skilled employees required for the developtnef the Company’s activities may have a mateaidverse
effect on the Company’s business or future opematio

NovaGold does not currently intend to use forwaraless arrangements to protect against low commodgitices,
therefore, NovaGold's operating results are exposedhe impact of any significant drop in commodipyices.

The Company does not currently intend to enter fatavard sales arrangements to reduce the riskpbdsure to
volatility in commodity prices. Accordingly, Nova@Gis future operations are exposed to the impactwoy

significant decrease in commodity prices. If sucttgs decrease significantly at a time when the amy is

producing, the Company would realize reduced regsenWhile it is not the Company’s current intenttonenter
into forward sales arrangements, the Company igesiticted from entering into forward sales aremgnts at a
future date.
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There can be no assurance that NovaGold will sucfally acquire additional mineral rights.

Most exploration projects do not result in the digery of commercially mineable ore deposits andsgurance can
be given that any particular level of recovery of ceserves will be realized or that any identifiesheral deposit
will ever qualify as a commercially mineable (oabie) ore body which can be legally and economjcatploited.
Estimates of reserves, mineral deposits and pramucbsts can also be affected by such factorsreisommental
permitting regulations and requirements, weathevirenmental factors, unforeseen technical diffied, unusual
or unexpected geological formations and work ingetions. If current exploration programs do notute the
discovery of commercial ore, the Company may neearite-off part or all of its investment in exisj exploration
stage properties, and may need to acquire additmoaerties. Material changes in ore reservesjegastripping
ratios or recovery rates may affect the economability of any project.

NovaGold's future growth and productivity will depd in part, on its ability to identify and acquiaglditional
mineral rights, and on the costs and results oficoed exploration and development programs. Minexploration
is highly speculative in nature and is frequentiyproductive. Substantial expenditures are reduie

establish ore reserves through drilling and metgital and other testing techniques;

determine metal content and metallurgical recopeogesses to extract metal from the ore; and

construct, renovate or expand mining and procedattitities.

In addition, if the Company discovers a mineral aip it would take several years from the inifddases of
exploration until production is possible. Duringstiime, the economic feasibility of production melyange. As a
result of these uncertainties, there can be naasse that the Company will successfully acquirditaahal mineral
rights.

NovaGold may experience problems integrating newgaisitions into existing operations, which could ke a
material adverse effect on NovaGold.

The Company may make selected acquisitions inuhed, with a focus on late-stage development ptsjelrhe
Company’s success at completing any acquisitiofisiepend on a number of factors, including, butlmited to:

identifying acquisitions that fit NovaGold’'s busssestrategy;
accurately assessing the value, strengths, weasiesontingent and other liabilities and potential
profitability of acquisition candidates;

negotiating acceptable terms with the seller oftthsiness or property to be acquired; and
obtaining approval from regulatory authorities ime tjurisdictions of the business or property to be
acquired.

If the Company does make further acquisitions, paygitive effect on the Company’s results will degpeon a
variety of factors, including, but not limited to:

assimilating the operations of an acquired businegsoperty in a timely and efficient manner;

maintaining the Company’s financial and strategicus while integrating the acquired business or

property;

achieving identified and anticipated operating indncial synergies;
unanticipated costs;

diversion of management attention from existingitess;

potential loss of key employees or key employeesngfbusiness acquired;

unanticipated changes in business, industry or rgereonomic conditions that affect the assumptions

underlying the acquisition;

decline in the value of acquired properties, congmar securities;

implementing uniform standards, controls, proceslaned policies at the acquired business, as agptepr
and

to the extent that the Company makes an acquisitivside of markets in which it has previously aped,
conducting and managing operations in a new opgy&tvironment.
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Acquiring additional businesses or properties cqulite increased pressure on the Company’s cashifflsuch
acquisitions involve a cash consideration. Thegrggon of the Company’s existing operations witty acquired
business will require significant expenditures iofe, attention and funds. Achievement of the besefkpected
from consolidation would require the Company touinsignificant costs in connection with, among ottiéngs,
implementing financial and planning systems. Thenfany may not be able to integrate the operatidna o
recently acquired business or restructure the Cagipapreviously existing business operations withou
encountering difficulties and delays. In additichjs integration may require significant attentifnom the
Company’s management team, which may detract atefiom the Company’s day-to-day operations. Ower
short-term, difficulties associated with integraticould have a material adverse effect on the Cogipdusiness,
operating results, financial condition and the @ra¢ the Company’s common shares. In additionattwuisition of
mineral properties may subject the Company to w#feen liabilities, including environmental liahég, which
could have a material adverse effect on NovaGolwrd can be no assurance that any future acquossitidll be
successfully integrated into NovaGold's existingigiions and such acquisition may result in a n@tadverse
effect on the financial condition of the Company.

In addition, the Company anticipates that as ibdmiits mineral properties into production and lees €Company
acquires additional mineral rights, the Company @#perience significant growth in its operatioiie Company
expects this growth to create new positions angamrsibilities for management and technical persband to
increase demands on its operating and financialesys There can be no assurance that the Compdhy wi
successfully meet these demands and effectivetgcatand retain additional qualified personnel tanage its
anticipated growth. The failure to attract such ldjea personnel to manage growth effectively colldve a
material adverse effect on the Company’s busirfassjcial condition and results of operations.

Unknown liabilities in connection with acquisitions

As part of the Company’s acquisitions, the Compdmag assumed liabilities and risks. While the Corgpan
conducted due diligence, there may be liabilitiesigks that the Company failed, or was unablgliszover in the
course of performing the due diligence investigatior for which the Company was not indemnifiedy/Auch
liabilities, individually or in the aggregate, cduhave a material adverse effect on the Compaimasial position
and results of operations.

Some of the directors have conflicts of interest asresult of their involvement with other naturalesource
companies.

Certain of the directors of the Company also seasedirectors, or have significant shareholdings ather

companies involved in natural resource exploratm development or mining-related activities; faample,

following completion of the Plan certain directansly serve as directors of the Company and NovaGopjpethe

extent that such other companies may participateemures in which the Company may participatean,in

ventures which the Company may seek to participatéhe directors may have a conflict of interdstall cases
where the directors have an interest in other coagasuch other companies may also compete watiCtimpany
for the acquisition of mineral property investmerfisich conflicts of the directors may result in atenial and
adverse effect on the Company’s profitability, feswf operation and financial condition. As a rfésaf these
conflicts of interest, the Company may miss theavpmity to participate in certain transactions,iathmay have a
material adverse effect on the Company’s finarpdaition.

Global climate change is an international concerand could impact the Company’s ability to conducttdire
operations.

Global climate change is an international issueragdives an enormous amount of publicity. The Camgpwvould
expect that the imposition of international tresiteg U.S. or Canadian federal, state, provincialocal laws or
regulations pertaining to mandatory reductions rmergy consumption or emissions of greenhouse gassdd
affect the feasibility of mining projects and inase operating costs.
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Adverse publicity from non-governmental organizati® could have a material adverse effect on the Camp

There is an increasing level of public concernthetato the effect of mining production on its surndings,
communities and environment. Non-governmental dmgdions (“NGOs”), some of which oppose resource
development, are often vocal critics of the minindustry. While the Company seeks to operate irocafly
responsible manner, adverse publicity generateduisih NGOs related to extractive industries, or @oenpany's
operations specifically, could have an adversecefia the reputation and financial condition of @@mpany or its
relationships with the communities in which it ogtes.

The Company may fail to achieve and maintain theegglacy of internal control over financial reportings per
the requirements of the Sarbanes-Oxley Act.

The Company has documented and tested its inteovdtol procedures in order to satisfy the requeeta of
Section 404 of the Sarbanes-Oxley Act (“SOX”"). S@quires an annual assessment by management of the
effectiveness of the Company’s internal controlrdugancial reporting and an attestation reporthy Company’s
independent auditors addressing this assessmenhNo&ember 30, 2009, November 30, 2010, and again at
November 30, 2011, management concluded that thap@oy’s internal control over financial reportingasv
effective. The Company may in the future fail tdigwe and maintain the adequacy of its internaltrobrover
financial reporting, as such standards are modiegplemented or amended from time to time, ardCthmpany
may not be able to ensure that it can conclude romrayoing basis that it has effective internal omistover
financial reporting in accordance with Section 404SOX. The Company’s failure to satisfy the requments of
Section 404 of SOX on an ongoing, timely basis daabult in the loss of investor confidence iniibléability of its
financial statements, which in turn could harm@wmpany’s business and negatively impact the tgagiice of its
common shares. In addition, any failure to impletmequired new or improved controls, or difficutiencountered

in their implementation, could harm the Companyfsemting results or cause it to fail to meet itporéing
obligations. Future acquisitions of companies magvie the Company with challenges in implementthg
required processes, procedures and controls acgsired operations. Acquired companies may nog liisclosure
control and procedures or internal control oveafficial reporting that are as thorough or effecisghose required

by securities laws currently applicable to the Camp

No evaluation can provide complete assurance tl@tCompany’s internal control over financial repuagtwill
detect or uncover all failures of persons withia ompany to disclose material information otheewisquired to
be reported. The effectiveness of the Company’sroeband procedures could also be limited by singiers or
faulty judgments. In addition, should the Compargand in the future, the challenges involved in lenpenting
appropriate internal controls over financial repaytwill increase and will require that the Compasgntinue to
improve its internal controls over financial repogt Although the Company intends to devote sulisthtime and
incur substantial costs, as necessary, to ensunpliance, the Company cannot be certain that itlvélsuccessful
in complying with Section 404 on an ongoing basis.

If we complete the disposition of our Galore Crepkoject, we may lose our status as a foreign prevagsuer
under U.S. federal securities laws, resulting in ditlonal expenses associated with compliance witle tU.S.
securities laws applicable to U.S. domestic issuers

As a foreign private issuer, we are exempt fromaderof the provisions of the U.S. federal secesitlaws. For
example, the U.S. proxy rules and the Section pértang and “short swing” profit rules do not apty foreign
private issuers. However, if we complete the digoos of all or part of our 50% interest in the Ga Creek
project, we may lose our status as a foreign pivasuer. If we lose our status as a foreign peivasuer the
aforementioned regulations would apply and we walst be required to commence reporting on forrgaired of
U.S. companies, such as Forms 10-K, 10-Q and 8ker than the forms currently available to us,hsae
Forms 40-F and 6-K. Compliance with these additi@isclosure and timing requirements under theseriees
laws would likely result in increased expenses @aodld require our management to devote substatitied and
resources to comply with new regulatory requirersdaliowing a loss of our foreign private issueatss. Further,
to the extent that we were to offer or sell ourusities outside of the United States, we would hiveomply with
the more restrictive Regulation S requirements #pgly to U.S. companies, and we would no longeaible to
utilize the multijurisdictional disclosure systeorrins for registered offerings by Canadian compaime¢ke United
States, which could limit our ability to access tapital markets in the future.
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Increased Regulatory Compliance Costs Relatinghe Dodd-Frank Act.

In July 2010, the “Dodd-Frank Wall Street Refornd @onsumer Protection Act” (“Dodd-Frank Act”) wasaeted,
representing an overhaul of the framework for ratioh of U.S. financial markets. The Dodd-Frank Aatls for
various regulatory agencies, including the SEC el Commodities Futures Trading Commission, to bdista
regulations for implementation of many of the psiwhs of the Dodd-Frank Act, and the Company gudies that
these new regulations will provide additional dianiegarding the extent of the impact of this l&gisn on the
Company. If the Company’s efforts to comply withankaws, regulations and standards differ from tbgvidies
intended by regulatory or governing bodies duenbiguities related to practice, regulatory authesitmay initiate
legal proceedings against the Company and its bssimay be harmed. Dodd-Frank also requires coepanthe
mining industry to disclose in their periodic regsofiled with the SEC substantial additional inf@tion about
safety issues relating to their mining operatiorsis heightened scrutiny could generate negatidigty for the
mining industry, increase the cost of compliancéhwmining regulations or result in the passage ef faws and
regulations, any of which could negatively affde Company’s business results. NovaGold may aled teincur
additional costs and invest additional resourcesluding management’s time, in order to comply wiite new
regulations and anticipated additional reportind disclosure obligations. While the Company is alole to assess
the full impact of the Dodd-Frank Act until all theplementing regulations have been adopted, basethe
information available to the Company at this tintee Company does not believe provisions of the ledigms
implementing the Dodd-Frank Act will have a matkgdverse effect on the Company’s financial positigesults
of operations or cash flows.

Acquiring, holding or disposing of NovaGold’s sedties may have tax consequences under the laws afidtia
and the United States that are not disclosed instiAnnual Information Form and, in particular, potetial
investors should be aware that NovaGold may be asgive foreign investment company” under the U.S.
Internal Revenue Code and if it is or becomes a s@e foreign investment company, there may be tax
consequences for investors in the United States.

Acquiring, holding or disposing of NovaGold’s seitiels may have tax consequences under the lawsuwodda and
the United States that are not disclosed in thiauah Information Form. In particular, potential @stors that are
U.S. taxpayers should be aware that the Companybmapnsidered a “passive foreign investment coryipamder
Section 1297(a) of the U.S. Internal Revenue Cad&¢IC"). If the Company is or becomes a PFIC, gain
recognized on the sale of common shares and argsgxdistributions paid on the common shares musathbly
allocated to each day in a U.S. taxpayer’s holgiagod for the common shares. The amount of ani gain or
excess distribution allocated to prior years ofhsUcS. taxpayer’s holding period for the commonrebaenerally
will be subject to U.S. federal income tax at thghbst tax applicable to ordinary income in eacthsprior year,
and the U.S. taxpayer will be required to pay e$€on the resulting tax liability for each suclopyear, calculated
as if such tax liability had been due in each suibr year.

Alternatively, a U.S. taxpayer that makes a “QE€cgbn” generally will be subject to U.S. fedenatdme tax on
such U.S. taxpayer’s pro rata share of the Compamgt capital gain” and “ordinary earnings” (cdated under
U.S. federal income tax rules), regardless of wéreiuch amounts are actually distributed by the @om. U.S.
taxpayers should be aware that there can be noaassuthat the Company will satisfy record-keepeqguirements
or that it will supply U.S. taxpayers with requiredormation under the QEF rules, in event that@wmpany is a
PFIC and a U.S. taxpayer wishes to make a QEFi@hedhs a second alternative, a U.S. taxpayer makera
“mark-to-market election” if the Company is a PRAGd the common shares are marketable stock. AtakxSayer
that makes a mark-to-market election generally imdlude in gross income, for each taxable yeawirich the
Company is a PFIC, an amount equal to the exceanyj of (a) the fair market value of the commbares as of
the close of such taxable year over (b) such W&ayer’s tax basis in such common shares.

Investors should consult their tax advisors ani¢otéix consequences of an investment in NovaGold.

The spin-off of NovaCopper to the Company’s sharéders is complex and subject to various approvaisd
there can be no assurance that the Company can cletepthe spin-off on a timely basis or at all.

The spin-off of NovaCopper to the Company’s shalddrs is complicated and involves a substantial bemof
steps and transactions, including obtaining varioosrt, regulatory and stock exchange approvalsaddition,
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future financial conditions, superior alternativ@sother factors may arise that make it inadvisablproceed with
part or all of the spin-off. The spin-off may notcor as currently expected or within the time frantleat are
currently contemplated, or at all.

If, for any reason, the spin-off is not completedits completion is materially delayed, the markeite of the
Company’s common shares may be materially adveedédgted. The Company’s business, financial caoior
results of operations could also be subject toovarimaterial adverse consequences, including hieaCbmpany
would remain liable for significant costs relatibg the spin-off including, among others, legal awtounting
expenses.

If the Company and NovaCopper do not realize theefits that the Company anticipates from the sfifntbeir
respective businesses may be materially adverffelgted.

Should the Company distribute the shares of Nova€opo its shareholders as is currently anticipatbée

Company expects that the spin-off should be treaseal distribution under Section 301 of the U.&rimal Revenue
Code for purposes of U.S. federal income tax. ltoresshould consult their own tax advisors as te thx

consequences of an investment in NovaGold.

The proposed sale of Galore Creek may not occur.

Part of the Company’s current business strategty $&ll our interest in the Galore Creek Partn@rshiVe expect to
continue to evaluate disposition opportunities oregular basis and intend to pursue those oppdidarthat we

believe are in our long-term best interests. Coitipetin the mining business for limited sourcescapital could

adversely impact our ability to dispose of our iatd and as a result we may not be successfuleintifging a

purchaser or in obtaining an offer at an acceptphlze. As a result, there is no assurance thatviNebe able to

dispose of our interest in the Galore Creek Pashipgrin which case we expect to continue with thatj

development of Galore Creek through the Galore ICrieartnership, which would result in increased pi
requirements for NovaGold to fund its portion oé fhroject.

NovaGold is a Canadian company and U.S. investorgaymrhave difficulty bringing actions and enforcing
judgments under U.S. securities laws.

Investors in the United States or in other jurisdits outside of Canada may have difficulty brirggimctions and
enforcing judgments against NovaGold, its directitssexecutive officers and some of the expertsadhin this

Prospectus based on civil liabilities provisiongha federal securities laws or other laws of tinétédl States or any
state thereof or the equivalent laws of other dlicisons of residence.

ITEM 4 DIVIDENDS

The Company has not declared or paid any dividemdiss common shares since the date of its incatpor. The

Company intends to retain its earnings, if anyfinance the growth and development of its busirzess does not
expect to pay dividends or to make any other digtions in the near future. The Company’'s Boardwéctors

will review this policy from time to time having gard to the Company’s financing requirements, faian
condition and other factors considered to be releva

ITEM 5 DESCRIPTION OF CAPITAL STRUCTURE

The Company’s authorized share capital consistsl,0600,000,000 common shares without par value and
10,000,000 preferred shares, issuable in series.

Common Shares

All of the common shares rank equally as to votiights, participation in a distribution of the afssef the
Company on a liquidation, dissolution or winding-afpthe Company and the entitlement to dividendwe Molders
of the common shares are entitled to receive naticdl meetings of shareholders and to attendvante the shares
at the meetings. Each common share carries witteitight to one vote. In the event of the liquidat dissolution
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or winding-up of the Company or other distributimfnts assets, the holders of the common sharébwiéntitied to
receive, on a pro rata basis, all of the assetsirény after the Company has paid out its lialgiiti Distributions in
the form of dividends, if any, will be set by thedd of Directors. Provisions as to the modificatiamendment or
variation of the rights attached to the common etiare contained in the Company’s articles of asgon and the
Companies Ac{Nova Scotia). Generally speaking, substantivengha to the share capital require the approval of
the shareholders by special resolution (at lea% @bthe votes cast) and in certain cases appimv#ie holders of

a class or series of shares, including in certages a class or series of shares not otherwisgngaroting rights,

in which event the resolution must be approveddyess than two-thirds of the votes cast by shddens who vote

in respect of the resolution.

Preferred Shares

The Company'’s preferred shares may be issued fim@ to time in one or more series, the number afresh
designation, rights and restrictions of which viié# determined by the Board of Directors of the Canyp The
preferred shares rank ahead of the common shatasre@pect to the payment of dividends and the jgayrof
capital. There are no preferred shares outstaratitite date of this Annual Information Form.

ITEM 6 MARKET FOR SECURITIES
Trading Price and Volume

The common shares of the Company are listed anteghder trading on TSX and the NYSE Amex under the
symbol “NG”. The Company traded on the Americanc&t&xchange (“AMEX") until trading transferred tbet
NYSE Alternext (renamed NYSE Amex LLC) when the NE¥&uronext completed its acquisition of AMEKhe
Company believes that more than half its sharesbareficially owned by investors in the United 8tatThe
following tables set out the market price range ading volumes of the Company’s common sharethenlr SX
and NYSE Amex for the periods indicated.

Toronto Stock Exchange

Volume
(no. of shares in
Fiscal 2014" High ($) Low ($) thousands)
Novembe 12.00 8.62 11,534,700
October 9.41 6.26 11,196,400
September 11.44 6.73 17,112,700
August 10.33 8.64 8,713,000
July 10.29 8.87 8,535,200
June 11.28 8.32 9,371,800
May 12.08 9.78 8,287,600
April 13.49 11.95 6,218,900
March 14.25 11.42 9,060,400
February 14.96 12.94 11,701,700
January 14.32 12.61 10,720,500

December (2010) 16.92 13.22 10,994,000
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NYSE Amex
Volume
(no. of shares in

Fiscal 2011 High (US$) Low (US$) thousands)

Novembe 11.77 8.46 77,753,700
October 9.50 5.93 54,824,100
September 11.55 6.45 93,918,200
August 10.73 8.76 72,950,500
July 10.73 8.93 67,205,000
June 11.60 8.40 71,660,100
May 12.69 9.99 84,396,300
April 14.02 12.51 70,938,600
March 14.65 11.54 89,123,500
February 15.14 13.13 80,720,300
January 14.50 12.61 114,735,100
December (2010) 16.90 13.15 124,567,600

Note:
(1) The Company's fiscal year end is November 30.

ITEM 7 DIRECTORS AND OFFICERS

The following directors of the Company were electdthe annual general meeting of the Company held
May 25, 2011:

Marc Faber

Tony Giardini

Igor Levental

Kalidas Madhavpeddi
Gerald McConnell
Clynton Nauman

James Philip

Rick Van Nieuwenhuyse

Dr. Thomas Kaplan and Gillyeard Leathley were sgbsatly appointed to the Board on November 15, 2&hth
of the directors holds office until the close oéthext annual meeting of the shareholders of thmpg2my or until
their successors are duly elected or appointed.

The following table sets forth the name and muailtip of residence, office held with the Compangtalon which
each first became a director (if applicable) andgipal occupation during the last five years ofleaf the directors
and officers of the Company as of February 22, 2012



The following are the directors and officers of empany

Name and Municipality of

Residence

Gregory A. Lanf’
British Columbia, Canada

Gillyeard Leathley
British Columbia, Canada

Elaine Sanders
British Columbia, Canada

Kevin Francis
Colorado, USA

Sacha lley
British Columbia, Canada

Joseph Piekenbrock
Colorado, USA

Ronald Rimelman
Colorado, USA

Heather White
British Columbia, Canada

Marc FabeP
Chiang Mai, Thailand

Tony Giardinf?@®
British Columbia, Canada

Dr. Thomas S. Kapldfi
New York, US/
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Office(s) Held

President and Chief Executive

Officer

Senior Vice President, Chief
Operating Officer and Director

Vice President, Chief Financial
Officer and Corporate Secretary

Vice President, Resources

Vice President, Human Resource

Vice President, Exploration

Vice President, Environment,
Health, Safety, and Sustainability

Vice President, Mining

Director

Director

Director

Principal Occupation

President and Chief Executive Offic
(“CEQ”) of the Company

Senior Vice President and Chief
Operating Officer (“COQ”) of the
Company; Consultant (2009-2010)

Vice President, Chief Financial
Officer (“CFO") and Corporate
Secretary of the Company; Vice
President of the Company (2006-
2011); Controller of the Company
(2003-2006)

Vice President, Technical Services
the Company; Manager, Resources
the Company (2005-2009)

Vice President, Human Resources
the Company; Human Resources
Manager of the Company (2006-20

Vice President, Exploration of the
Company; Consultant (2002-2003)

Vice President, Environment, Healt
Safety, and Sustainability of the
Company; Vice President,
Environmental Services, Tetra Tecl
(2000-2010)

Vice President, Mining of the
Company (2011); Director, Mining ¢
the Company (2011); Director,
Marketing, Vale S.A. (2007-2011)

Managing Director, Marc Faber Ltd
(1990-present)

CFO, Ivanhoe Mines Ltd. (2006-
present); Vice President & Treasurt
Placer Dome Inc. (2003-2006)

Chairman & CEO, The Electrum
Group LLC (2011-present);
Chairman, Tigris Financial Group L
(2007-2011); Principal, Tigris
Financial Group Ltd. (2011-present
Chairman, Leor Exploration &
Production LLC (2007-present)

Director Since

2011

2010

2008

2011



Name and Municipality of

Residence
Igor LeventdP® Director
Colorado, USA
Kalidas Madhavped&®® Director
Arizona, USA
Gerald McConneff®® Director
Nova Scotia, Cana
Clynton Naumaf? Director
Washington, USA
James Philip® Director
British Columbia, Canada
Rick Van Nieuwenhuy$8©®®  Director

British Columbia, Canada

(1)
)
®3)
(4)
(5)
(6)
(1)
®)

As

Member of the Audit Committee
Member of the Compensation Committee

-81-

Office(s) Held

Principal Occupation

President, The Electrum Groud C
(2010-present); Executive  Vici
President (“EVP"), EVP,Corporat
Development, Electrum USA Li
(2007-2010); Vice Presideninvesto
Relations and Corpore
Development, Apex Silver Min
Corp. (2003-2007) Vice Presiden
Investor Relations, Homesta Mining
Company (1999-2002)

President, Azteca Consulting LLC
(2006-present); CEO, Forex
Investment Group Limited (2011-
Present); CEO, Aurizon Resources
Ltd. (2008-present); Senior Vice
President, Phelps Dodge (2002-20(

CEO, Namibia Rare Earths Inc.
(2010-present); President and CEC
Etruscan Resources Inc. (1990-201

CEO, Alexco Resource Corp. and
Asset Liability Management Group
ULC (2005-present); President,
Viceroy Gold Corporation and
Viceroy Minerals Corporate (1998-
2003); Director, Viceroy Resource
Corporation (1998-2003)

President, Clan Chatton Finance Lt
(2004-present); Partner, Morgan ar
Co., Chartered Accountants (1981-
2004)

President and CEO of NovaCoppet
Inc., President and CEO of NovaGc
(1999-2011)

Member of the Environment, Health, Safety, Sodtainability (‘EHSS”) & Technical Committee

Chairman of the Board

Member of the Corporate Governance and NongnatCommittee
Member of the Corporate Communication Committee

Gregory A. Lang became President and CEO ofal@mld effective January 9, 2012

Rick Van Nieuwenhuyse resigned as PresidentCH@ of NovaGold effective January 9, 2012

Director Since

2010

2007

1984

1999

2003

1993

of February 22, 2012, the directors and officefrshe Company beneficially owned or controllededtly or

indirectly, 2,254,407 common shares or 1% of thel igsued and outstanding common shares of thep@oyn

Electrum is the single major shareholder of the @amny, controlling approximately 19& the outstanding voting
securities and warrants exercisable for 32,737@2@&pany common shares which, if exercised wouldese its
holdings a further 9% if no other shares were idsue
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Corporate Governance
Audit Committee

National Instrument 52-110 Audit Committee$“NIl 52-110") requires the Corporation to disclcsenually in its
AIF certain information concerning the constitutiohits Audit Committee and its relationship witk independent
auditor, as set forth below.

Audit Committee Charter

The Corporation’'s Audit Committee is governed byclaarter, the text of which is available on SEDAR at
www.sedar.com and is incorporated by referenceimere

Composition of the Audit Committee

The Corporation’s Audit and Corporate Governancefittee is comprised of Messrs. Philip (Chair), i@iai and
Madhavpeddi. As defined in NI 52-110, each of tlredalors is considered to be “independent” anddficially
literate”. Biographies of each of the directors im@uded below.

Audit Committee Members’ Experience and Education

James Philip, CA (Chair)

Mr. Philip is the President of Clan Chatton Finah¢g., a private investment holding company. Mriliphjoined
Morgan & Company Chartered Accountants in May 1888 became a partner in June 1981 and managintepart
in August 1993 until 2005. Mr. Philip is a charraccountant and has over 25 years of public adt@un
experience, servicing mainly companies listed onad#gn and United States stock exchanges. Histglinoluded

a significant number of public companies in the imgnresource sector. The services he provided lests
included assisting them with the financial aspectsontinuous disclosure reporting requirement€amada and the
United States.

Tony Giardini

Mr. Giardini is CFO of lvanhoe Mines Ltd., an imational mining company listed on the TSX and théSE, with
operations focused in Central Asia and the Asiafieaggion. Prior to joining Ivanhoe, Mr. Giardispent more
than 10 years with Placer Dome Inc. as Vice-Presidad Treasurer, responsible for managing andseeang the
company’s debt and capital market activities, idolg managing banking relationships with US, Caaadind
international banks. During his time at Placer Dpie. Giardini led the financing team that raisedeixcess of
US$1 billion in debt and equity financings. Mr. &lmi is a CA and CPA and spent 12 years with antiag firm
KPMG prior to joining Placer Dome.

Kalidas Madhavpeddi

Mr. Madhavpeddi is CEO of Aurizon Resources Ltdd &orex Investment Group Limited and President pfega
Consulting LLC, an investment and advisory comptmghe mining industry. Mr. Madhavpeddi has overygars'
experience in business development, corporateegiraglobal mergers and acquisitions, marketingglitrg and
sales. He spent nearly 26 years with Phelps DodgpdZation which at that time the world’s largeablicly traded
copper company. Mr. Madhavpeddi has held variolecatvve positions at Phelps Dodge Corporation itiolg
Senior Vice President, Business Development, PeasidPhelps Dodge Wire and Cable Co., and Senioe Vi
President, Phelps Dodge Sales Company.

Pre-Approval Policies and Procedures

Pre-approve all auditing services and permitted-anadit services (including the fees and terms tfgreo be
performed for the Company by its independent aud#gobject to thele minimisexceptions for non-audit services
described in Section 10A(i)(1)(B) of the Exchanget Avhich are approved by the Audit Committee ptiwrthe
completion of the audit. The Audit Committee maynfoand delegate authority to subcommittees congjgif one
or more members when appropriate, including thaaity to grant preapprovals of audit and permitted-audit
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services, provided that decisions of such subcoteeito grant preapprovals shall be presented tduthéudit
Committee at its next scheduled meeting. All femgehbeen pre-approved since the adoption of tHisypo

External Auditor Service Fees

The Auditors of the Corporation since May 22, 2082ve been PricewaterhouseCoopers LLP, Chartered
Accountants (“PWC"), 250 Howe Street? Floor, Vancouver, British Columbia.

(a) Audit Fees

The total fees billed by PWC in each of the lagi figcal years for audit services are as follows:
For the year ended November 30, 2011: $430,000
For the year ended November 30, 2010: $495,000

(b) Audit Related Fees
The total fees billed by PWC in each of the last figcal years for assurance and related servigd®/C that are
reasonably related to the performance of the aarditeview of the Company’s financial statements anel not
reported under (a) are as follows:

For the year ended November 30, 2011: $215,000

For the year ended November 30, 2010: $140,000

(c) Tax Fees
The total fees billed in each of the last two flsgaars for professional services rendered by PWECtéx
compliance, tax advice and tax planning are asvidl

For the year ended November 30, 2011: $Nil

For the year ended November 30, 2010: $Nil

(d) All Other Fees
The total fees billed in each of the last two flsgears for products and services provided by PWBer than the
services reported under causes (a), (b) and (c)eade as follows:

For the year ended November 30, 2011: $Nil

For the year ended November 30, 2010: $35,000

Limitation of Audit Committee’'s Role

While the Audit Committee has the responsibiliteesl powers set forth in this Charter, it is not tuty of the
Audit Committee to plan or conduct audits or toedetine that the Company’s financial statementsdisclosures
are complete and accurate and are in accordanbeGaihadian and U.S. GAAP applicable rules and edigus.
These are the responsibilities of management amthttependent auditor.

Other Board Committees

The Board of Directors has also designated a Cosgteam Committee consisting of Messrs. McConneigrdni
and Philip, a Safety, Environment and Sustaingb@ibmmittee consisting of Messrs. Nauman, Van Nignluyse
and Madhavpeddi, Corporate Governance and Nomma&immittee consisting of Messrs. McConnell, Leagnt
Faber, and Madhavpeddi and a Corporate Communic&ammittee consisting of Messrs. McConnell, Giaidi
and Levental.

All of the directors of the Company hold office ilithe close of the next annual meeting of the shalders of the
Company or until their successors are duly eleoteappointed.

Conflicts of Interest

To the knowledge of the Company, no existing oepbtél conflicts of interest exist between the Campand any
of its officers or directors other than as settfdrélow.



-84 -

In 2011, the Company provided exploration and manant services totalling $0.02 million to AlexcosRarce
Corp. (“Alexco”), and during 2010 the Company pderd exploration and management services totalling
$0.02 million to Alexco. Alexco is a related pahgving two common directors.

In 2011, the Company provided exploration and mansnt services to TintinaGold Resources Inc.
(“TintinaGold”) totalling $0.03 million, and durin@010 the Company provided exploration and managéme
services totalling $0.1 million to TintinaGold. March 2009, TintinaGold (formerly Mantra Mining If@urchased
five early-stage Alaskan base metal properties fittenCompany. In consideration for the sale offibe properties,
the Company received 3,125,000 shares of Mantranmmstock worth $1.6 million at deal closing. In
October 2009, TintinaGold completed its plan ofaagement to spin out AsiaBaseMetals, of which Nad&
Vice President Exploration, Mr. Piekenbrock, isieector. At November 30, 2011, the Company held23,000
shares in both companies with a combined fair valfi&2.6 million. Mr. Van Nieuwenhuyse is a sigodht
shareholder and director on the board of TintinaGuold AsiaBaseMetals.

ITEM 8 LEGAL PROCEEDINGS AND REGULATORY ACTIONS
Other

On July 15, 2009, two claims were filed in the \@ditStates District Court for the District of Alaskgainst
NovaGold, Alaska Gold Company (“AGC”) and othertpes arising out of an accident on July 19, 200f7eng two
employees of a contractor were killed in a congipnerelated accident at the Company’s Rock Craelept. The
claims are seeking wrongful death damages in exafed$$2.5 million. The Company and AGC filed arsaer to
the complaint denying all allegations and assertirgain affirmative defenses. The Company and AlaQe
disputed these claims and believe they have sufstand meritorious legal and factual defensesckvihey intend
to pursue vigorously. The claims against AGC haenbeismissed during 2010 by agreement without payrog
any money.

On May 11, 2011, the claim was settled that hadlided against NovaGold in the United States FalBistrict
Court for the District of Alaska. The settlementsiymaid through insurance and NovaGold did not pgyfands out
of its cash balance. The settlement reached onIMag011 has resolved the claim originally filedJuty 15, 2009
and the plaintiffs do not have any further recoagainst the Company.

Regulatory Actions

In July 2010, December 2010, February 2011, andcMae11, the Company’s wholly-owned subsidiary AGC
received a total of 37 citations and orders froe Mine Safety Health Administration (“MSHA”") allewg certain
violations of U.S. Federal mine safety laws undberEederal Mine Safety and Health Act of 1977 (Mime Safety
Act”) at the Rock Creek project. During the fisg@ar ending November 30, 2011, MSHA issued a tofal
37 citations alleging 25 violations of Section 184and 12 violations of Section 104(d). Theseticits spanned a
period of 2010 to 2011. MSHA subsequently vacateme oof the citations after receiving further
information from AGC. The total value of the propdsassessments for these violations was US$37/658f
November 30, 2011, 36 legal actions (MSHA citatioos orders contested by AGC) remained pending.
In November 2011, MSHA and AGC developed and suiechid joint motion for settlement covering 35 ceted
citations and assessments under the Mine Safety ket remaining citation was separately resolveztaigh
payment of a penalty by AGC in the amount of US$100 December 12, 2011, a federal administrativwejlaige
issued a decision approving the settlement andisémg the AGC's remaining MSHA cases. The disrhiases
conditioned on the AGC's payment of a US$22,67 p&falty within 90 days of the decision. On Januday2012,
the Company paid MSHA that amount, resolving altstanding MSHA citations and assessments at thé& Roc
Creek Mine. On January 18, 2012, the Company pa&HK that amount, resolving those MSHA citations and
assessments. Due to a clerical error, one castving@a $392 penalty has not been dismissed, but MSubmitted

a motion to dismiss that case in December 2011thadmatter is awaiting the judge’s signature. Tdnig case
involving $392 awaiting dismissal is the only uroleed citation or assessment from MSHA for the R@rkek
Mine.

On December 31, 2009, AGC received a renewed teanpdertificate of Approval to Operate a Dam (“CQA”
from the Alaska Department of Natural ResourcedD(¥R"). The COA authorizes AGC'’s continued operatiafn
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the mine’s TSF dam. The term of the renewed COAiregspon November 24, 2011. The renewed COA contains
conditions AGC must follow to ensure dam safetyluding the requirement to treat, inject and appiter to
manage water levels behind the mine’'s TSF dam.rehewed COA also required that AGC notify ADNR by
November 1, 2010 of AGC’s preliminary, future iniens concerning the mine site which may includéesgng
permanent closure or requesting an extension of tdmeporary closure period. AGC complied with this
requirement by notifying ADNR of AGC's intent to miinue implementing COA water management requirdsen
while AGC considers the potential sale or closuréhe mine.

ITEM 9 TRANSFER AGENT AND REGISTRAR

The transfer agent and registrar for the Commorreshisn Canada is Computershare Investor Servicesalnits
principal offices in Vancouver, British Columbiacaioronto, Ontario. The co-transfer agent and tegjisor the
Common Shares in the United States is Computer§hast Company Inc. at its office in Denver, Coltwa

ITEM 10 MATERIAL CONTRACTS
The Company’s material contracts include:

Underwriting Agreement dated February 2, 2012 betw@BC Dominion Securities Inc. and J.P. Morgan
Securities LLC;

Unit Purchase Agreement dated December 31, 200&batElectrum and NovaGold;

Indenture dated as of March 26, 2008 between Nolkbh@od The Bank of New York (the “Indenture”)
and Supplemental Indenture No. 1 dated as of M26¢t2008 to the Indenture between NovaGold and The
Bank of New York providing for the issuance of tietes;

Limited Liability Company Agreement dated Decemite007 between Donlin Gold LLC, Barrick Gold
U.S. Inc. and NovaGold Resources Alaska, Inc.nasnaed by an agreement dated January 13, 2010;

Galore Creek Partnership General Partnership Aggaedated August 1, 2007 between NovaGold Canada
Inc., Teck Cominco Metals Ltd., Galore Creek Mini@grporation, NovaGold Resources Inc. and Teck
Cominco Limited, the amendment thereto dated Nowsrb, 2007, the amendment thereto dated
July 28, 2008 and the amendment thereto dated &egbid, 2009.

ITEM 11 INTERESTS OF EXPERTS

None of AMEC Americas Limited, Lemley Internationaimited, SRK Consulting, Kirk Hanson, Gordon Sejbe
Tony Lipiec, Robert Gill, Jay Melnyk, Gregory Woram Greg Kulla, Dana Rogers, Erin Workman, Russt&/hi
and Neal Rigby, each being companies or personshalte prepared reports relating to the Companyiserai
properties, or any director, officer, employee artper thereof, as applicable, received or hasivedea direct or
indirect interest in the property of the Companyobrany associate or affiliate of the Company. Agshe date
hereof, the aforementioned persons, and the digatfficers, employees and partners, as applicalbleach of the
aforementioned companies and partnerships berigfioian, directly or indirectly, in total, less thane percent of
the securities of the Company.

The auditors of the Company are Pricewaterhouse€soblLP, Chartered Accountants, of Vancouver, 8fiti
Columbia. PricewaterhouseCoopers LLP, Charterecéai@mnts, report that they are independent of thegany
in accordance with the Rules of Professional CohauBritish Columbia, Canada. PricewaterhouseCoopeP is
registered with the Public Company Accounting OiwgrisBoard.

Neither the aforementioned persons, nor any directdficer, employee or partner, as applicable, thé
aforementioned companies or partnerships, is cilyrerpected to be elected, appointed or employed director,
officer or employee of the Company or of any asstecor affiliate of the Company.
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ITEM 12 ADDITIONAL INFORMATION

Additional information, including details as to edtors’ and officers’ remuneration, principal hakleof the
Company’s shares, options to purchase shares ofCtmpany and certain other matters is containedh@n
Company’s Management Information Circular for itegnrecent annual meeting of shareholders that\adothe
election of directors. Additional financial infort@n is provided in the Company’s comparative ficiah
statements and related Management's Discussiornalysis for its year ended November 30, 2011. Espif the
above and other disclosure documents may be exdraim#or obtained on SEDAR at www.sedar.com.

The Company will provide to any person, upon retiteethe Secretary of the Company:

a) when securities of the Company are in the coursedi$tribution pursuant to a short form prospeaus
preliminary short form prospectus has been fileckgpect of a distribution of its securities:

i) one copy of the Annual Information Form of the Camp, together with one copy of any
document, or the pertinent pages of any documeaprporated by reference in the Annual
Information Form;

i) one copy of the comparative financial statementhefCompany for its most recently completed
financial year together with the accompanying repdrthe auditor and one copy of any interim
financial statements of the Company subsequerttédihancial statements for its most recently
completed financial year;

iii) one copy of the management information circulareispect of the most recent annual meeting of
shareholders that involved the election of director one copy of any annual filing prepared in
lieu of that information circular, as appropriaged

iv) one copy of any other documents incorporated bgreece into the preliminary short form
prospectus or the short form prospectus not requade provided under (i) to (iii) above; or

b) at any other time, one copy of any other documesfesred to in (a), (i) to (iii) above, providedaththe
Company may require the payment of a reasonablgyehfthe request is made by a person who is not a
security holder of the Company.



